TEHRAN — In the war room of the 
Islamic Iran Participation Front, Mo- 
hammed Reza Tanmohsehi shuffled 
the pieces of a Tehran city map that he 
cut up, neighborhood by neigh- 
borhood, to fine-time his group’s battle 
plan: 

One bus per district, five volunteers 
r bus, all armed with campaign fliers 
it he hoped would tilt the local elec- 
tions Friday — the first since the. Is- 
v lamic revolution in 1979 — in favor of 
- his party’s candidates and therefore in 
favor of the country's reformist pres- 
ident, Mohammed Khatami 
The elections have generated enor- 
mous excitement in Iran, enticing 
thousands of candidates into the ring 
and raising hopes that Mr. Khatami's 
vision of a more open, pluralistic so- 
ciety may be edging closer to reality. 
With a spirited competition among 



Young Iranians in Tehran poring over their ballots Friday before voting in the first local elections since 1979. 


slates of liberals and conservatives, 
reformers and traditionalists, the elec- 
tions are '‘important because part of 
the power of the government is going 
to transfer to the people,” Mr. Tah- 
mohsebi said. 

Turnout at the nation's 50,000 
polling stations appeared to be heavy. 
Voting, which began at 8 A.M. and was 


to last eight hours, was extended by 
one or two hours in a number of cities, 
including Tehran. 

Although it is far ahead of many 
Middle Eastern countries in terms of 
tlitical pluralism, Iran is still some 
tance from democracy as practiced 
in the West 

Ultimate power rests with an on- 
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elected religious leader. Ayatollah 
Sayed Ali Khamenei, whose conser- 
vative followers continue to dominate 
Parliament and the security services. 
This week, the campaign headquarters 
of one liberal party were sprayed with 
gunfire and workers at another were 

See BRAN, Page 4 


Clinton Calls Help 
For Russia a Priority 

He Pledges Support to Confront 
Moscow’s ‘Enormous’ Problems 


Russia Is Sinking Into the Void of a Tailed State 9 

Faltering Central Authority Imperils Nation 


By David Hoffman 

Wash ington Post Service 

MOSCOW — When President Boris 
Yeltsin araves at the Kremlin, aRussian 
.’tricolor- is hoisted over tire citadel of 
government authority to show that he is 
there — at week. 

But the flag has not- flown much 
lately. Mr. Yeltsin, suffering from a 
bleeding ulcer, has come to the Kremlin 
only sporadically. 

fy Although, he was -back in the office 
Friday, his prolonged absences are coh- 
tributmg to what some prominent ana- 
lysts maintain is a long slide toward the 
collapse of central authority in Russia 
and, perhaps, the crumbling ofRussia as 
a federation- 

Russians have long feared that the 
country would shatter ina violent crack- 
up, ignited by secessionist movements 
in its diverse regions. • 

But a differed model is now gaining 
'Scunency among political and economic 
^analysts, who say Russia is in imminent 
danger of becoming a "failed state,” 
not breaking into pieces as the Soviet 
Union did. in December 1991, but 
simply ceasing to function as a cohesive 
federal government 
Many Russian politicians and polit- 
ical analysts say the debasement of 
Moscow’s authority — possibly leading 
to a long stagnation and drift in which no 
one rules — threatens to bring ns own 
special dangers, opening the doors to 


even more corruption and lawlessness, 
weapons proliferation, health hazards 
and environmental pollution. 

If Russia becomes a failed state, the 
risks are that individual regions and 
parts of Russian society wfll go their 
own way — making it difficult, far 
example, for Russia to control factories 
making missile parts or to cope with 
such problems as a spread of disease or 
massive piracy of intellectual property. 

Prime Minister Yevgeni Primakov has 
become so concerned about the ebbing 
power of the central government that he 
suggested recently that Russia should 
scrap the election of regional governors, 
seen by many as oneoftbe major gains of 
the country as it seeks to democratize. 

Instead, Mr. Primakov proposed that 
regional chieftains answer direettyto the 
Kremlin, as they (fid in Soviet days — 
which would require rewriting the con- 
stitution. Mr. Primakov lamented that the 
Kremlin’s chain of command over the 
country was “not a solid line’ ’ but rather 
“a vertical broken line : — broken.” . 

Moscow’s once all-powerful author- 
ity had been eroding for years, even 
before the disintegration of the Soviet 
Uni cm. But in recent months, several 
factors seemed to add to the disarray. 

Hobbled by economic decline, die 
government has become dysfunctional in 
some of its core responsibilities, includ- 
ing such pillars of central authority as the 
military, the courts and lax collection. 

Also, a political vacuum at the top — 
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President Yeltsin of Russia, right, in an exchange Friday with Prime 
Minister Primakov during a conference on a regional customs union. 


the president ill, his prime minister 
struggling to bold together an unwieldy 
coalition cabinet — has left Russia rud- 
derless and thrust problems on the of- 
ten- unprepared regional bosses. 

The deterioration of Kremlin power 
could be difficult if not impossible to 
reverse. Russia has become an anything- 
goes, chaotically libertarian society. 

Meanwhile, the central government 
has crumbled from within. In everything 
from law enforcement to the military, 


from public health to scientific research, 
Russia's national institutions and agen- 
cies are a bare shadow of earlier years. 

Some of Mr. Yeltsin's lieutenants 
have tried in vain to reassert the might of 
the center, such as an attempt two years 
ago by Deputy Prime Minister Anatoli 
Chubais to use police tactics to force 
major companies to pay taxes. 

It flopped. As a result of government 

See RUSSIA, Page 4 


ComfdrdtrfOur Staff Firm Dupatrhn 

SAN FRANCISCO — President Bill 
Clinton said Friday that one of the main 
priorities of American foreign policy 
should be to help Russia overcome its 
enormous problems. 

* ‘ We must confront the risk of Russia 
weakened by the legacy of communism 
and also by its inability at the moment to 
maintain prosperity at home or control 
the flow of its money, weapons and 
technology across its’ borders,” Mr. 
Clinton said in an address to a group of 
foreign policy and public affairs or- 
ganizations in which he outlined his 
foreign-policy goals for the final two 
years of his administration. 

‘ 'The dimensions of this problem are 
truly enormous,” he said. 

“If Russia does what it must to make 
its economy work, I am ready to do 
everything I can to mobilize adequate 
international support for them.” 

In the speech, Mr. Clinton also 
pleaded for active U.S. involvement 
overseas — from China to Kosovo — 
saying Americans “must embrace the 
inexorable logic of globalization.” 

He offered a defense of China on the 
same day that the State Department re- 
ported a sharp erosion of human rights 
there. 

“Everything from the strength of our 
economy, to the safety of our cities, to 
the health of our people depends on 
events not only within our border but 
half a world away,” Mr. Clinton said. 

The conflict in Kosovo, where his 
administration has yet to cement a peace 
deal despite Secretary of State 
Madeleine Albright’s intercession and 
an offer of U.S. peacekeepers, was a 
centerpiece of Mr. Clinton's outline. 

“Kosovo is not an easy problem,” he 
said. “But if we don't stop the conflict 
now, it clearly will spread. And then, we 
will not be able to stop it except at far 
greater cost and risk. ’ ’ 

The president issued a warning to 
President Slobodan Milosevic of 
Yugoslavia that NATO was “prepared 
to act” if his forces engaged in repres- 
sion of ethnic Albanians in Kosovo be- 
fore peace talks resume on March 15. 

“President Milosevic should under- 
stand that this is a time for restraint, not 
repression,” Mr. Clinton said. "And if 
he does not, NATO is prepared to act." 

Mr. Clinton spoke as the State De- 
partment released in Washington its an- 
nual human rights report to Congress. 
The timing put Mr. Clinton in the awk- 
ward position of defending China — 
and his policy of engagement with the 
communist giant — at the same time 
that bis administration reported a sharp 
deterioration in that’s country’s human 
rights record. (Page 2.) 

A crackdown on political dissent late 
last year reversed recent signs of im- 
provement, the State Department found. 
Mr. Clinton tried to find an explanation 
in China’s economic problems. 

“Chhia’s rate of economic growth is 

See CLINTON, Page 4 


Hong Kong Faces Up to Testing Times 

Court Rows to Power of China As Sales Fall, Growth Slows 


By Mark Landler 

iVnr York Times Senice 

HONG KONG — - Bowing to intense political pressure, 
Hong Kong’s highest court said Friday that it had not meant to 
challenge tire authority of tire Chinese government in a recent 
ruling on immigration! 

The extraordinary statement, which came in response ro a 
request by the Hong Kong government, may heal the most 
serious nfr with Beijing since this former British colony 
revealed 4o Chinese rule 19 months ago.- • 

But it drew blistering criticism from lawyers and op- 
position leaders, who said tbe.court’s statement was a sur- 
render that bodes ill for the future of a vigorous and in- 
dependent legal system in Hong Kong. 

The Court of Final Appeal ran afoul of Beijing when it 
ruled last mouth that children born in the mainland who have 
at least one parent living in Hong Kong have the right to 
residency here. 

■ ; See COURT, Page 4 


By Thomas Crampton 

International Herald Tribune 


HONG KONG — The government on Friday cut its official 
five-year economic growth forecast as retail sales recorded " 
their worst year ever, highlighting the depth and extent of 
troubles faced by Hong Kong’s once vibrant economy. 

Expectations for annual growth in the next five years were 
revised down to 3.5 percent from the 4.5 percent predicted last 
year, said Denise Yue, secretary of the Treasury. 

Separately, officials reported that retail spending in Hong 
Kong, one of Asia’s leading shopping destinations, fell 17 
parent in December, making 1998 the worst year since the 
city began keeping records in 1981. 

Ms. Yue announced plans to increase public spending in 
the next financial year, aespite a sharp drop in revenue caused 
by the deepest recession in a generation. She said that because 
of the recession, spending had now outstripped growth in the 
real economy after years of fiscal prudence. 

See HONG KONG, Page 10 
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AGENDA 


Security Council Ends Angola Mission 


UNITED NATIONS, New York 
(AFP) — The Security Council on 
Friday voted unanimously to end the 
UN peacekeeping mission in Angola, 
following die collapse of peace ac- 
cords. 

The 15-member council voted in 
favor of a resolution that provides for 
the “technical liquidation” by March 
20 of the UN mission in Angola, now 
made up of about 1,000 observers 
monitoring the implementation of 


1994 peace accords. 

The accords collapsed at die end of 
last year when UNIT A rebels, con- 
demned by the council for not com- 
plying with the peace accords, and 
government forces resumed fighting. 

The Angolan government has in- 
sisted on the withdrawal of the latest 
UN mission, accusing the UN troops 
of failing to disarm the rebels. Dis- 
cussions are continuing on a follow- 
up mission. 


U.S. and Britain Seek Deadline for Libya 


UNITED NATIONS, New York 
(AFP) — The United States and Bri- 
tain oa Friday set a month-long dead- 
line fa - Libya to surrender two sus- 
pects wanted for the 1988 Lockerbie 
bombing. Sir Jeremy Greenstock, Bri- 
tain's ambassador to the UN. said. 


The UN Security Council has not 
yet made a decision on a deadline. Sir 
Jeremy acknowledged. 

Sir Jeremy called on Libya to hand 
over the suspects immediately. “It’s 
now, not months or weeks, it’s days,” 
he said. 


Nigerians Go to the Polls With Few High Hopes 


By James Rupert 

Washington Past Service 
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ABUJA, Nigeria — Nigeria’s election of a president 
Saturday could become lie first time in 20 years that :its 
more than. 100 million people get a voice in choosing 
their government. It is an improvement over three 
decades of corrupt, often brutal, military rule, but falls 
far short of democracy, according to most Nigerians 
interviewed in recent months. 

Amid the harangue of city markets or the placid 
offices of lawyers and church leaders, it is not cel- 
ebration, but something cautions, hopeful and fearful 
that Nigerians express about their chance to elect a 
government 

That is because this, “isn’t the real transition to. 
something democratic,” said Kayode Fayemi, a NI- 
■gerian political scholar based in London. "But it could 
be an opening of a political space that could let civil 
society slowly build democracy. It’s the best we can 
hope for right now.’’ Still, the electron advances a 


change here that could become Africa’s most im- 
portant political transformation since Nelson Mandela 
led South Africa out of apartheid. 

A decade after this continent began a halting shift 
from Cold War dictatorships toward more democratic 
governments, “Nigeria is the single most powerful 
actor” for a wide swath of Africa, said Edem Kodjo, a 
former prime minister of Togo and secretary-general of 
the Organization of African Unity. 

He said in an interview last year that if it turned 
democratic with its “huge economy and influence, the 
strongmen of Africa will have no future.” 

For now, Nigeria’s senior soldiers, many of whom 
have built business and political machines with for- 
tunes they gained in office, are not really giving up 
power. Rather, discredited by the economic destruction 
and unpopularity of their rule, they are making what 
many Nigerians say is a tactical retreat They are giving 
up direct fiat for a more discreet role in whai effective] y 
will be a coalition government formed of retired mjf- 
nary officers and prominent civilians who have been 


their political and business partners for y ears. 

Like armies that quit power in Chile, Pakistan, 
Argentina and elsewhere, Nigeria’s military is seeking 
protection against retribution for its acts in office or a 
loss in status, according to Isawa Elaigwu, a Nigerian 
political scientist. Active and retired officers are wor- 
ried by Nigerian demands for investigations of military 
corruption and brutality, a Western diplomat said. 

“They ’re more worried after what has happened to 
Augusto Pinochet,” who is facing possible extradition 
from Britain to Spain for prosecution of human rights 
abuses under his rule, the diplomat said. 

In Chile, continued power for General Pinochet and 
assurances for die military were written into law. But 
Nigeria’s military is backing a political party now 
likely to form the next government. 

As the serving military prepares to quit office, Ni- 
gerians are uncertain they will stay out The only 
previous time the soldiers left, in 1 979, the civilians who 

See NIGERIA, Page 4 
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U.S. Growth 
Surges in 
4th Quarter 

Economy Steams . ihead 
At Annual Rate of 6.1% 


By Sylvia Nasar 

Nt rvi York Timex Sen tee 


NEW YORK — Wearing the rest of 
the world's woes as lightly as a silk scarf, 
the U.S. economy waltzed into 1999 
even faster than previously thought. 

The nation’s output of goods and 
services grew at a remarkable 6.1 per- 
cent annual rate in the fourth quarter of 
1998, a good deal more rapidly than the 
5.6 percent annual rate earlier estimated 
by the Department of Commerce, and 
more rapidly than at any time since the 
spring of 1996. 

Anhe same time, inflation dipped toa 
0.7 percent annual rate, the lowest since 
the Soviets launched Sputnik more than 
40 years ago. It was an extraordinary 
turn for one of ihe world's most mature 
economies, much less one in the ninth 
year of an economic expansion. 

Instead of languishing in warehouses, 
the extra year-end production ferreted 
out by the Commerce Department was 
reflected in stronger sales to customers. 
Consumers bought cars and other 
big-ficket items, home buyers snapped 
up new construction, and foreigners, 
despite their troubles, kept on buying 
American produers and services. 

For all of 1998. the economy grew 3.9 
percent, matching the 1997 increase. 

To be sure, some of last quarter's 
strength was exaggerated by one-rime 
factors and therefore likely to be undone 
in the current quarter. The orgv of 
year-end car buying, which followed 
the end of last summer’s GM strike, will 
not be repealed. 

An apparent easing in the nation's 
trade balance at the end of ihe year, 
which helped strengthen the growth fig- 
ure. is probably an artifact of the im- 
perfect art of seasonal adjustment. 

For the last half-dozen years, like 
clockwork, the trade figures have im- 
proved in the fourth quarter only to 
deteriorate sharply in the first. 

Moreover, die world is still a dan- 
gerous place, as Alan Greenspan, chair- 
man of the Federal Reserve Board, 
keeps repeating. The possibility that 
stock prices could fall from lofty levels 
continues to pose ihe biggest risk to the 
U.S. expansion. 

But that is not the only risk: Private 
debt, for both households and corpo- 
rations, has been growing at an im- 
pressively rapid rate, and while the trade 
deficit shrank at the end of last year, it 
nonetheless set a record for the year as a 
whole. 

That said, the economy's momentum 
is impossible to gainsay. The latest 
snapshot has forecasters raising their 
1999 growth estimates yet again — 
forecasters are now looking for nearly 3 
percent growth in the coming year — 
and ordinary Americans pondering 
some of the likely consequences of that 
strength such 3 S higher interest rates and 
a stronger dollar. 

As Sways, growth is bound to be 
uneven. Trade will almost certainly ex- 
ert a drag on the economy, says William 
Dudley, chief economist ai Goldman, 
Sachs. Mexico is being kept aloft by (he 
strong U.S. economy, but ihe rest of the 
Latin American economy is sinking rap- 
idly in the wake of Brazil’s devalu- 
ation. 

South Korea is growing again, Japan 
is showing some signs of life after a 
massive infusion of fiscal stimulus, but 
Asia is apt to remain shaky for a while to 
come. And Europe seems to be slowing 
down faster than most people expected. 
The German economy actually shrank 
slightly in the fourth quarter of 1998. 
Home buyers, who drove sales of 

See GROWTH, Page 10 
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Resolution on Rights 
Is Denounced by China 


GaaaSedbfOirSk^FnmDapmrbn 

SEIZING — China on Friday attacked 
a U.5- Senate resolution condemning 
Chinese human rights violations, adding 
to tensions ahead of a visit neat week by 
the U.S. secretary of state, Madeleine 
Albright. 

Trade. Taiwan and security have all 
caused protests between the two giants 
and Mrs. Albright faces an even tougher 
task after die U.S. Senate resolution, 
which urged that the UN condemn 
China's rights record. 

“The Chinese side expresses strong 
resentment and opposition to the res* 
olution," China's foreign ministry said 
in a statement. “The truth has been 
proven for many times that the human 
rights issue will not be resolved through 
confrontation. 

. “Some people in the United States cry 
jo interfere with China’s internal affairs 
using die h uman rights issue. But it will 
definitely fail" 

~ The criticism came as the State De- 
partment told Congress on Friday that 
China went into reverse on human rights 
fast autumn, backtracking on political 
reform while continuing “to commit 
Jvidespread and well-documented hu- 
man rights abuses'* that defied inter- 
national norms. 

; On top of killings, torture of prisoners, 
forced confessions and other familiar 

S lices of an authoritarian state, of- 
ls in November began to impose 
new regulations on the Internet, the pub- 
lishing industry and social organiza- 
tions, closed several newspapers and 
barred politically sensitive publications, 
the State Department said. 

’ Using sharper language than it has in 
recent years, the 1999 survey of human 
rights around the world said Beijing had 
abruptly ended a loosening of curbs on 


freedom of expression and association 
noted in 1997 and 1998. 

While taking some steps to assuage 
foreign critics, such as signing in Oc- 
tober the UN Covenant on Civil and 
Political Rights. China “gave no in- 
dication when the covenant would be 
ratified.’’ it said. 

Serious abuses also intensified over 
the past year in areas populated by ethnic 
minorities, notably in remote Tibet and 
Xinjiang, the report said. 

Chinese authorities meanwhile con- 
tinued to detain Gendun Choekyi 
Nyima, whom the Dalai Lama desig- 
nated in 1995 as the 1 1th Panchen Lama, 
the second-highest leader in Tibetan 
Buddhism, along with his family. 

Religious groups, including Protest- 
ants and Catholics, again experienced 
interference and repression even as the 
number of adherents in many churches 
continued to grow at a rapid pace. Con- 
gress was told. 

The report also said that the Chinese 
government still has not provided a com- 
prehensive and credible accounting of 
those missing or detained in connection 
with the democracy uprising at Tianan- 
men Square in Beijing in 1989. 

The United Nations, meanwhile, said 
Friday that a UN delegation would visit 
C hina next month to look at what help 
the country needs to implement its com- 
mitments on human rights. 

The four-person team visits the coun- 
try from March 8 to 22. It will go to 
Beijing and Shanghai among other 
areas, but will not visit Tibet, said Jose 
Diaz, spokesman for the UN High Com- 
missioner for H uman Rights. 

He said the team would review what 
technical help China needed to promote 
and protect human rights. 

(AP. AFP. Reuters) 
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Avalanche Toll Rises to 37 

Helicopters Evacuate Hard-Hit Austrian Valley 


Agmce France- Pres it 

LANDECK. Austria — Rescue heli- 
copters evacuated thousands of shocked 
'tourists from an Austrian valley Friday 
as i:ie death toll from a double avalanche 
rose to 37, with only one victim still 
buried. 

Amid a renewed high risk of snow- 
slides. authorities said they were willing 
to evacuate anyone who wanted to leave 
the Tyrolean valley, cut off from the 
outside world for more than a week. 

By midday, about 5,500 tourists had 
been flown out. Colonel Raimund Lan- 
ner of the Austrian Army said, adding 
that everyone who wanted to leave 
should be out by nightfall. Friday night, 
a rescue official said the evacuation, 
which involved a total of 10,000 people, 
had ended. 

Only one victim was still missing in 
the village of Galtuer, where a massive 
avalanche struck Tuesday, while the 
definitive death toll La the neighboring 
hamlet of Valzur, hit just 24 hours later, 
was put at seven. 

As weather remained good for a 
second straight day, a group of 35 heli- 
copters, including 10 U.S. Blackhawk 
aircraft that had seen action in Bosnia, 
resumed the airlift into Paznaun Valley 
shortly after dawn Friday. 

1 In favorable conditions, the helicopters 
had flown until 10 P.M. Thursday. 

- The road into the valley has been 
Clocked since before last weekend. Ex- 
perts are investigating whether it can be 
reopened, but have so far said the risk of 
(lew avalanches is too great to do so. 

- The governor of Tyrol, Wendelin 


Weingartner. said it was hoped to open 
the road by Sunday. 

Rescue officials said die evacuation 
concentrated on the resort of Ischgl, just 
down the valley from Galtuer, whtvj 
about 6,000 tourists were trapped for 
more than a week. 

The operation, they said, would also 
concentrate on moving people from iso- 
lated chalets and hamlets along the val- 
ley, as well as the resorts of KappI and 
Matbon. In KappI, 20 houses were evac- 
uated Friday due to an avalanche risk. 

An official in Ischgl said the situation 
was far from critical but admitted many 
people wanted to leave. 

• “Everybody wants to get out. mostly 
because they’ve been staying in Ischgl 
for eight days and some of them have no 
more money,’ ’-said Peter Reiner, a tour- 
ist office employee, adding that the re- 
sort had provided free cinema and swim- 
ming pool access to all the blocked tour- 
ists. 

“The situation is not easy, for the 
guests or the population," he added. 
“But everybody has to stay cool and get 
die best from the situation." 

But experts put the avalanche risk at 4 
or 5 on a 5-point scale. Meteorologists 
warned that wanner temperatures since 
Thursday risk melting snow on moun- 
tainsides and making it more liable to 
slippage. 

The Austrian double avalanche 
tragedy was the center of one of the most 
deadly weeks in Europe’s Alpine region 
for decades, including deaths in France 
and Switzerland, where thousands of 
tourists were also blocked. 


Cambodia Donors Attach Strings 

TOKYO — Major donor nations promised Cambodia 
$470 million in aid Friday, but they linked it to the im- 
plementation of political and social reforms in the poverty 
stricken nation. 

Prime Minis ter Hun Sen vowed to resign if the reform 
efforts failed. “If we are not successful in carrying out the 
reform, then it would be a mattpr for me to leave this 
position by 2001." he told reporters in Tokyo. 

The announcement of assistance to Cambodia by 17 
donor countries and six international finance organizations 
was made at the close of the two-day Consultative Group 
Meeting for Cambodia. {AP) 

Designer Sues in Anwar Case 

KUALA LUMPUR — A fashion designer accused of 
having sex with die dismissed finance minister of Malaysia. 
Anwar Ibrahim, sued the government for assault and battery 
Friday, saying he had been coerced into making a false 
confession, 

“I have been oppressed by the police," Mior Abdul 
Razak Yahya said in a statement after his lawyer filed the 
suit with the High Court 

Mr. Mior was one of five men named in criminal counts 
lodged in September and alleging sodomy by Mr. Anwar. 

He and two others confessed but then retracted the 


allegations, saying police had forced them into making false 
declarations through die use of threats and physical abuse in 
order to build a case against Mr. Anwar. Mr. Anwar has 
pleaded not guilty to the charges. (Reuters) 

Bangladesh Recovers After Strike 

DHAKA, Bangladesh — Bangladeshis went to work and 
schools Friday, usually the weekend here, to recoup losses 
suffered from a three-day anti-government strike that para- 
lyzed the country’s main cities and claimed seven lives. 

“We must try to make up the losses as much as possible," 
said Abdul Huq. a cloth merchant in Dhaka. 

The nationwide shutdown was called by the mainstream 
opposition to disrupt local elections that were held over the 
same three-day period. 

Rival groups fired shots or hurled crude bombs at each 
other, leaving seven people dead and nearly 400 injured in 
Dhaka and other cities timing the strike. (AP) 

China Finds Air Crash Recorders 

TANGTOU, China — Investigators have found two flight 
recorders from an airliner that crashed this week in China, 
killing all 61 aboard in the country’s worst aviation disaster in 
nearly five years, government news sources reported Friday. 
The voice and flight data recorders could provide clues as to 
why the China Southwest Airlines jet crashed. (API 


. . . Reuters 

AMBON, Indonesia — Thousands of 
Christians marched through the town of 
Ambon on Friday, demanding that non- 
Arabonese troops sent to quell sectarian 
clashes, which have left zOOdeacUn j . 
month, be withdrawn immediately. ". 

. “They , are not efficiency they even 
triggered the riots,” said one of the 
5,000 protesters in this capital of the . 
Moluccas, 2300 . kilometers U&# 
miles) east of Jakarta. . & 

■ There were no reports of violence 
daring the protest But scattered Chris- 
tian-Muslim skirmishes on the island 
injured a handful of people Friday, 
witnesses said. 

Indonesia has been racked by waves 

of unrest over the past year as ethnic, ' 
religious and social tensions boiled 
over, fueled by spiraling poverty amid 
the country’s worst economic and polit- 
ical crisis in decades. 

Police and soldiers have been ordered 
to shoot rioters and- troublemakers on 
sight, and a rapid-response force is 
being raised to deal with outbreaks of 
unrest. 

The native Melanesian Ambonese are 
mainly Christian, but many Asian 
Muslims from elsewhere in the vast 
Indonesian archipelago have come to the 
island for business and as civil scxvinii igfr. 

Ambon was a virtual ghost town on^ 
Friday after Christian-Muslim clashes 
killed at least 24 people this week. More 
than 160 died in sectarian violence hoe 
last month, and several more have died 
in other minor clashes. 

Eteri Sabaroa, deputy speaker- of the 
national Parliament, has said local of- 
ficials should ask the government to 
declare martial law. 

■ Albright to Meet Rebel Leader 

UJS. Secretary of State Madeleine 
Albright will meet the East Timorese 
rebel leader Xanana Gusmao on March' 
5, Mr. Gusmao’s lawyer said Friday, 
Reuters reported from Jakarta. 

Mrs. Albright will be the most senior 
foreign representative ever to meet Mr. 
Gusmao, who was moved earlier this 
month to house arrest in Jakarta from 
prison. 


Lawyer Appeals for Better Jail Treatment of Ocalan 


By Stephen Kinzer 

New York Times Service 


ISTANBUL — A lawyer for the im- 
prisoned Kurdish guerrilla leader Ab- 
dullah Ocalan said Friday that he had 
visited his client and found him well but 

groggy- _ 

Security officials allowed the lawyer, 
Ahmed Zeki Okcuoglu, to visit Mr. 
Ocalan on Thursday. It was the first time 
Mr. Ocalan has had access to counsel 
since he was brought to Turkey as a 
prisoner on Feb. 16. Jailers limited the 
interview to the topic of Mr. Ocalan’s 
health and forbade any discussion of his 
case. 

“He appeared all right, but he com- 
plained about problems in his eyes and 
ears,” Mr. Okcuoglu said at a news 
conference. “He could experience a 
deep psychological .collapse if he is al- 
ways in the presence of interrogators 
from the General Staff and is unable to 
have contact with the outside world.” 

Asked if Mr. Ocalan had been 
drugged, he replied: "Probably. His 


eyes were glazed.” 

Mr. Okcuoglu said he has asked the 
government to transfer Mr. Ocalan from 
die island prison where he is being held 
toa regular prison, to curb media reports 
dial routinely refer 10 him as “the mur- 
derer of 30,000” and “the baby-killer” 
and to offer protection to himself and 
other defense lawyers, who he said were 
receiving death threats. 

A lawyer who accompanied Mr. Ok- 
cuoglu to the prison meeting, Osman 
Baydemir, was arrested on his way to 
Friday’s news conference. The police, 
said he was sought on an old warrant but 
gave no details. 

Newspapers have been canying what 
they say are leaked versions of Mr. 
Ocalan’s statements to interrogators. In 
them, he expresses remorse for his past 
activities, says he received money and 
weapons from supporters in Greece and 
begs for mercy. 

Both Mr. Ocalan' s Kurdistan Workers 
Party, or PKK, and the Turkish gov- 
ernment came under sharp criticism Fri- 
day as the State Department issued its 


annual human rights report in Washing- 
ton. The report said disappearances and 
beating deaths in prisons were still oc- 
curring in Turkey, and that the country’s 
human rights performance “is inadequate 
and needs to be brought into line.” 

“PKK terrorists frequently killed 
noncombatants, targeting village offi- 
cials, village guards, teachers and other 
perceived representatives of the state,” 
the report said. “As part of its Fight 
against the PKK, the government for- 
cibly displaced noncombatants, failed to 
resolve extra-judicial killings, tortured 
civilians and abridged freedom of ex- 
pression.” 

The arrest of Mr. Ocalan has led to a 
crackdown on Turkey’s legal Kurdish 
political party. People's Democracy. A 
senior prosecutor has asked the Con- 
stitutional Court to prevent it From par- 
ticipating in national elections sched- 
uled for April. 

The prosecutor, Vural Savas, has 
already begun a case aimed at banning 
the party, but it is not Likely to be decided 
before the election. He has been as- 
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UftCHFI OffS ■ MASTFffS • DOCTOR ATT 

U.K. Tourism Campaign Z 

LONDON (Reuters) — Britain, expecting laptops with CD-ROMs during flights from 
2 million extra visitors this year for mil- March 28, the airline announced Friday . The 
lennium celebrations, launched a plan Friday use of mobile phones will continue to be 
to become a world leader in the fast-ex- prohibited. (AFP) 

ponding tourist industry. . 

Seaside resorts are to be upgraded and Sweden’s buses were at a standstill Fri- 
accommodation improved, and oiche markets day, the second day of a strike over working 
like sport tourism are targeted. Also, overseas conditions by an estimated 16.000 public bus 
and on-line promotions are to be boosted. drivers. (Reuters) 
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North America 
Rain and thunderstorms 
na axtsnd Irom the Honda 
Gull Coast all the way to 
southeastern Canada Sun- 
day. Drying out Monday 
and Tuesday. Unseason- 
ably warm In the Rockies 
and the Southwest with 
sumNne. Cooing ofl t n the 
Rockies by Tuesday. 
Stormy in the Plains and 
Midwest Tuesday. 


Europe 

Stormy across the Mediter- 
ranean from Slciy to Crete 
Sunday through Tuesday 
with ram, heavy at times. A 
series ol progressively 
stronger (rants will move 
across the Umtefl Kingdom 
with windy, showery 
weather. Stormy there toy 
Tuesday. Nicer in Spain 
and Portugal with sun- 
shine. 


Asia 

Damp and rainy weather 
will encompass much of 
southeastern China Sun- 
day through Tuesday, 
while areaa from near 
Shangnai eastward to 
southern Japan are dry 
wKh some sunshme Ctmy 
neat Sapporo with some 
snow or llurrlas. Mild in 
Beijing with a mixture ol 
clouds and sun. 
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for mouths that the party works 
secretly with the PKK, which party lead- 
ers deny. . . .... ... 

President, Suleyman Demirel ap-_ 
pealed to Kurdish rebels to grvenp their — - J 
struggle, and to the Turkish Parliament 
to approver# “repentance law” under 
which rebels would be welcomed back 
into society if they have not committed 
especially brutal crimes. 

“Turkey has reached a turning 
point,” Mr. Demirel told reporters 
aboard a plane on which he was re- 
turning from a trip to Asia. “We must 
bring our children down from the moun- 
tains, because they are our children, 
misled into terrorism and committing^') 
murders.” • V 

Mr. Demirel also continued his sharp 
criticism of Greece, under whose dip- 
lomatic protection Mr. Ocalan was liv- 
ing when he was captured two weeks ago 
in Kenya. 

“Whoever supports the killers of in- 
nocent people has blood on his hands,*’ 
he asserted. “I say they are not behaving 
like a civilized country. ” 
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» Professor Bars Men 
From Feminist Class 

Emotionally Disruptive, She Says 


By Pamela Ferdinand 

Washington Post Service 

BOSTON — Putting her 
career on tire line, a renowned 
fe minis t philosopher at Bos- 
ton College is refusing to ac- 
cept two male students for a 
course called “Introduction 
to Feminist Ethics/* 

Mary Daly, 70, a tenured 
associate professor and self- 
described radical, has refused 
.»yo admit young men to her 
■-classroom, saying their pres- 
ence is distracting and dis- 
ruptive to female students en- 
gaged in emotional and in- 
tellectual feminist debates. 

In the revolutionary spirit 
of the 1960s, when she began 
'teaching at the Jesuit college, 
Ms. Daly refuses to back 
-down, opting fbr a leave of 
'absence m the face of an ul- 
timatum from the administra- 
tion: Teach men along with 
' women or stop teaching. 

“Boston College has 
" wronged me and my students 
‘by caving into right-wing 
pressure and depriving me of 
'my right to teach freely and 
1 depriving them of the oppor- 
■ runity to study with me, Ms. 
. 'Daly said in a telephone in- 
3 terview. “1 choose to stand 
my ground.” 

A pioneer in feminist theo- 
logy and philosophy, Ms. 

' Daly has written seven books, 
all used as texts in univer- 
sities. They range from “The 
Church and the Second Sex," 
and "Beyond God die Fa- 
ther" to “Gyn/Ecology: The 
Metaethics of Radical Fem- 
inism.” 

"To me, the root of the 
mess in society is patriarchy ** 
Ms. Daly said. "What I’m try- 
ing to do is get at the core of 
what oppresses women.” 

According to college offi- 
cials. two students claim dis- 
crimination. alleging that Ms. 
Daly escorted them out of her 
classroom last semester with 
the ominous words: * ‘You are 
\not welcome here.*’ Neither 
student could be reached for 
comment. 

One, a senior who belongs 
to the campus Republican 
club, received the backing of 
the Center for Individual 
Rights, a conservative Wash- 
ington-based law firm. 

College officials say a law- 
suit is unlikely because they 
share the students' concerns 
and have every intention of 
complying with Title DC, the 
federal anti-discrimination 
law designed to ensure both 
sexes have the same higher 


education opport uniti es. 

The controversy, just 
weeks after Dartmouth Col- 
lege announced it may re- 
quire that fraternities open 
their doors to the opposite 
sex, is sending a gender mes- 
sage of a different kind. 

This time, the refrain is: No 
more "women only.” 

‘ ‘It's a fairness issue, ' ’ said 
Jack Dunn, a college spokes- 
man. "It's a righteousness is- 
sue. And most important, it’s 
a legal issue involving federal 
law." 

Students said Ms. Daly, 
while widely respected for 
her scholarship, is considered 
a perpetual thorn in the side of 
the college administration, as 
much for her feminist theor- 
ies as for her views on Cath- 
olicism. 

Throughout her career, she 
has taken leaves to find shel- 
ter from similar storms. Male 
students protested their ex- 
clusion from her classroom in 
1979 and 1989. 

Yet after a period away 
from die classroom, she man- 
aged to quietly return with a 
slap oa the wrist to her all- 
women domain. 

She insists she is not a man- 
hater and laughs at the notion. 
In fact, she taught only men 
when she first arrived in 1966 
— women were admitted 
only in 1970. 

She has offered one-on-one 
instruction to a boat a dozen 
male students. But she said the 
senior who wanted to take her 
class this time had not com- 
pleted a prerequisite course 
and had a political a genda. 

“I'd rather go oo leave 
than teach with him,” she 
said. “The last tiling he'd 
have an interest in is feminist 
philosophy.” 



U.S. Aid and ‘Genocide 5 

Guatemala Inquiry Details CIA ’s Help to Military 


fern and, MnnWAgmce Kwr- hn 

A Guatemalan expert on human remains e xamining a bone at a mass grave. 

Livingston Gives Parting Plea 


By Juliet Eilperin 

Washington Post Service 

WASHINGTON — Rep- 
resentative Bob Livingston of 
Louisiana, largely silent in 
the two months since he 
shocked his colleagues by an- 
nouncing plans to resign 
rather than s tand for House 
r, emerged to make a 
plea for moderation and 
consensus as he ended his 21 - 
year legislative career. 

“Politician is not a dirty 
word, and compromise is the 
glue that renderc democracy 
possible,” Mr. Livingston 
said Thursday in his valedict- 
ory address on the House 
floor. “To my friends on the 
left: Government left un- 
watched can lead to injustice. 


To my friends on the right: 
Govemmends not inherently 
eviL” 

Mr. Livingston’s conciliat- 
ory address seemed to capture . 
the mood of a Congress strug- 
gling to move past impeach- 
ment and forge at least some 
meaningful legislative com- 
promises. His words also 
were strikingly bereft of the 
bitterness one might expect 
from this chief casualty or the 
impeachment process: After 
admitting he had himself en- 
gaged in ext ramari tal affairs, 
Mr. Livingston resigned the 
same day in December that 
the House impeached Pres- 
ident Bill Clinton. 

Indeed, in an interview 
later Thursday. Mr. Living- 
ston offered few regrets about 


his brief and tumultuous ten- 
ure as would-be successor to 
Newt Gingrich of Georgia as 
speaker. 

He is preparing to enter 
Washington’s exclusive lob- 
bying realm, making little 
pretense of his desire to make 
good money after years of oc- 
casional grousing about the 
difficulties of making ends 
meet in Congress. 

Mr. Livingston expressed 
faith that the white suprem- 
acist, David Duke, who hopes 
to succeed him. will not out- 
pace a crowded field in an 
open-party primary this 
spring. “Any amount of time 
you spend talking about him 
gives him more credence than 
be deserves,” he said of Mr. 
Duke. “He will not win.” 


By Mireya Navarro 

New fort Times Service 

GUATEMALA CITY^— 
A "truth commission” report 
has concluded that the United 
States gave money and train- 
ing to the Guatemalan mil- 
itary during the country's 36- 
year civil war, during which, 
the commission said, the mil- 
itary committed “acts of gen- 
ocide” against the Mayan 
people. 

The report of the independ- 
ent Historical Clarification 
Commission, which was 
made public Thursday, con- 
tradicts years of official deni- 
al about torture, kidnapping 
and execution of thousands of 
civilians. 

The commission estimated 
that the struggle took the lives 
of more than 200,000 
Guatemalans. 

Although the broad out- 
lines of U.S. support to Gua- 
temala’s military have been 
known, the nine-volume re- 
port confirms that the Central 
Intelligence Agency aided the 
Guatemalan military forces. 

The commission listed 
U.S. training of the officer 
corps in counterinsurgency 
techniques as a key factor in 
“human rights violations 
during the armed confronta- 
tion.” 

The commission, estab- 
lished as a pan of a United 
Nations-supervised peace ac- 
cord that ended the war in 
1996, concluded that the gov- 
ernment or allied paramilitary 
groups were to blame for 
more than 90 percent of the 
42,000 human rights viola- 
tions, 29.000 of which result- 
ed in deaths or disappearance 
of people. 


That attributes a somewhat 
higher percentage of deaths to 
the government and its allies 
than a report last year by the 
Roman Catholic Church that 
examined rights abuses. 

The commission specifi- 
cally named military intelli- 
gence as the organizer of il- 
legal detentions, torture, 
forced disappearances and 
executions, and it said that 
many massacres were a direct 
result of government policy. 

It stopped short, however, 
of identifying individuals re- 
sponsible for various mas- 
sacres. 

While the scope of the 
bloodshed had been generally 
known, the report is the first 
by an internationally suppor- 
ted panel ro lay our the extern 
of the violence and pin it on 
the government and its mil- 
itary allies. 

In unexpectedly strong lan- 
guage, it describes the Gua- 
temalan policy at the height of 
the war as a policy Df gen- 
ocide. 

The report’s estimate of 
more than 200,000 deaths is 
slightly higher than previous 
figures, and the number of 
documented massacres sub- 
stantially exceeds figures 
used in' previous examina- 
tions. 

The war, which began in 
1960, pitied a rightist mili- 
tary-controlled government 
against a classic Latin Amer- 
ican leftist insurgency. 

Largely a rural war carried 
out in the hinterlands where 
Mayan Indians lived, the mil- 
itary assumed that the May- 
ans sympathized with the in- 
surgents and provided them 
with supplies, intelligence 
and shelter. 


As a consequence, entire 
Mayan villages were at- 
tacked, burned and inhabit- 
ants were slaughtered in an 
effort to deny the guerrillas 
protection. The report said the 
Mayan population paid the 
highest price, when the mil- 
itary identified them as nat- 
ural allies of the guerrillas. 

The result, the report said, 
was an "aggressive, racist; 
and extremely cruel nature of 
violations that resulted in the 
massive extermination of de- 
fenseless Mayan communi- 
ties.” 

It recommended a repar- 
ations program for victims. 


Away From Politics 


POLITICAL NOTE 


Clinton Touts Medicare Plans 

TUCSON, Arizona — President Bill Clinton on Thurs- 
day started his busiest run of sustained travel since 1996. 

On the first of six days in the West, Mr. Clinton used an 
appearance' in Tucson, Arizona, to promote his plans to 
shore up Social Security retirement benefits and Medicare. 
He is also scheduled to ’visit Arkansas, New Jersey, New 
York, Florida and a make four-day, four-nation swing 
through Central America. (WP) 

No Presidential Bid for Kerry 

WASHINGTON — After months of consideration. Sen- 
ator John Kerry of Massachusetts has decided to skip the 


2000 presidential race, according to sources close to the 
three-term senator. 

Mr. Kerry, SS, who was to formally announce his in- 
tentions at a news conference in Boston, told colleagues of 
the decision in a round of phone calls Friday, according to a 
source who spoke on the condition of anonymity. (AP) 


Quote/ Unquote 


Scott Reed, who ran die 1996 campaign of Bob Dole, the 
Republican nominee, on the buildup by Governor George 
Bush of Texas toward an announcement on his.plans for a 
presidential campaign: “If anything, the Bush team has 
learned that you need to put filler out there or the void will 
be filled by somebody else Since Jan. 1 , he’s really dictated 
and dominated the agenda in Republican politics. ” (NYT) 


• A pipeline company has 

been fined S7 million for a 
leak that polluted a South 
Carolina river with nearly a 
million gallons of diesel fuel. 
Colonial Pipeline was fined 
in Greenville. South Caro- 
lina. for the 1996 spill that 
killed 35,000 fish and af- 
fected 23 miles (37 kilome- 
ters) of the Reedy River, pros- 
ecutors said. (AP) 

• During the largest union 

election in modem U.S. his- 
tory, 74,000 Los Angeles 
County home-care workers 
voted nearly 10 to 1 to join the 
Service Employees interna- 
tional Union. (LAT) 

• In three incidents last sum- 
mer, 1 1 small children 
climbed into car trunks. 


pulled them shut and died 
from the heat when they could 
not get out Beginning in 
March, General Motors will 
offer as optional equipment 
an illuminated release handle 
that many children could use 
to escape. (NYT) 
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Serbia Assailed on Human Rights 

' Annual U.S. Report Also Accuses China, Turkey and the Taleban 


Cimfxtnl by Oar Staff From Dtxpartn 

WASHINGTON — Hu- 
man rights in Serbia deteri- 
orated sharply in 1998, the 
United States said Friday in 
its annual human rights re- 
port. 

The report, covering 194 
countries, also included blis- 
tering attacks on China; on 
the Taleban Muslim faction 
that rules most of Afghan- 
istan, for its treatment of 
women, and on NATO ally 
Turkey for torture, harass- 
ment of the press and intol- 
erance toward the Kurdish 
minority. 

The annual U.S. report fre- 
quently provokes an angry re- 
action from targeted coun- 
tries. They accuse the sole 
superpower of lecturing the 
world to adopt its own stan- 
dards and of hypocrisy, with 
critics pointing to U.S. use of 
the death penalty and reports 
of police brutality. 

The report does not include 
a section on rights observance 
in the United States itself. 

Human rights in Serbia 
'“deteriorated sharply in 
1998,” the report said. 

It accused the regime of the 

§ resident of Yugoslavia, 
lobodan Milosevic, of using 
the military, police, judiciary 
and state-controlled media to 
strangle dissent and promote 
a brutal crackdown on civil- 


ians and separatist insurgents 
in Kosovo. 

The State Department, un- 
derscoring an increasing fo- 
cus on women’s rights, said 
Afghanistan “represented 
perhaps the most severe 
abuse of women’s human 
rights in the world.’ ’ 

It faulted the Muslim fun- 
damentalist faction known as 
the Taleban fra- publicly beat- 
ing women who failed to wear 
an all-enveloping head and 
body covering and for not be- 
ing accompanied by a close 
male relative. 

It accused the Taleban of 
“devastating disregard for 
"the physical and psycholog- 
ical health of women and 
girls,” including drastically 
limitin g access to medical 
services. 

On China, the report was 
more harsh than last year's 
version, which eased U.S. 
criticism of Beijing. 

The latest report says 
Beijing’s human rights record 
"deteriorated sharply at the 
end of 1998 with a crackdown 
against organized political 
opposition.’* 

China was cited for “sharp 
limi ts of freedom of expres- 
sion and association’’ in de- 
taining dozens of political ac- 
tivists who tried to register a 
political party and in ’’harsh 
sentences in closed trials" 


given to three leaders, which 
“flagrantly violated due pro- 
cess." 

On Turkey, the report cited 
“a general recognition, in- 
cluding by the government, 
that toe country's human 
rights performance is inad- 
equate and needs to be 
brought in line.” 

Accusing police and secu- 
rity forces, it said jail beating 
deaths and disappearances 
continued and torture was 
widespread. 

Traditional targets ram<> in 
for criticism, including 
Burma, Iraq, Iran, Syria and 
Libya. North Korea, despite 
economic disaster, continued 
brutally repressive measures 

to silence dissent, it said 

The report said that Cuba, 
despite Pope John Paul H’s 
visit in 1998, continued to ex- 
ercise control over ail aspects 
of Cuban life and “suppress 
ruthlessly all forms of polit- 
ical dissent" 

The report reflected an in- 
creasing U.S. focus oo reli- 
gious freedom. It cited Egypt, 
where 6 million Coptic Chris- 
tians free legal discrimina- 
tion and occasional violent 
assaults by extremists, and 
Saudi Arabia, where the 
minority Shiite Muslim com- 
munity faces widespread dis- 
crimination in jobs, education 
and services. (Reuters. AFP) 
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Effort to Sue 
Cigarette 
Firms Fails 
In Britain 


f By Tom Bueride 

' Iramatimat Hentd Tnbmr 

1 LONDON — The most ambitious at- 
; tempt to sue tobacco companies outside 
; the United States collapsed on Friday 
. after a High Court judge dismissed suits 
I brought by 46 cancer sufferers against 
; Britain's two leading cigarette makers. 

. The ruling greatly diminished the 
; prospect of successful litigation in Bri- 
; tain and demonstrated the legal and cul- 
. turai differences that have prevented 
T and-tobacco forces from adopting Amer- 
; i can -style coon tactics, according to Ie- 

■ gal experts and industry executives. 

The dismissal of the suits “sends a 

■ signal to others contemplating similar 
. action about their prospects of success,’* 

said Gareth Davis, chief executive of 
Imperial Tobacco Group PLC, one of the 
m two defendants in die case. 

• “This is a great disappointment,” 
r said Bill O’Neill, head of tobacco policy 
. at the British Medical Association. 

which represents most of die country’s 
. doctors. 

He said Britain had lost its best chance 
to ' ‘force representatives of industry in- 
. to the witness box to get at the truth of 
what has gone on in this country/ ’ Judge 
; Michael Wright dismissed the suits after 
the plaintiffs and their lawyers decided 
to abandon their action following a dam- 
aging pre-trial ruling earlier this month. 

In that ruling. Judge Wright rejected 

■ eight ten cases because the plaintiffs 
filed their suits more than three years 
after being diagnosed with cancer, ex- 

' ceeding the statute of limitations under 

• British law. 

: The judge also appeared to question 
| the plaintiff's underlying argument that 
j the companies were negligent for failing 
i to reduce the tar content of cigarettes in 
j the 1950s and 1960s, calling it “spec- 
j illative.” Unlike recent successful suits 
j in die United States, the plaintiffs did not 
; rely on die argument that smoking was 
i addictive. 

[ “There was just no point in con- 
S turning/’ said Martyn Day of die ,law 
! firm Leigh, Day «& Co., who initiated the 
[ case. The judge “made it clear be didn't 
1 like the case as a whole,” he said. 

In return for dropping die case. Im- 
perial & Gallaher Group PLC, the other 
defendant, agreed not to pursue die 
plaintiffs and their lawyers for legal 
costs, which Imperial alone put at £7 
million ($11.2 million). The plaintiffs’ 
lawyers also agreed not to take new 
action against the two companies for 10 
years, or against any other tobacco com- 
pany for five years. 

The withdrawal still leaves seven 
plaintiffs in the case, but with no lawyers 
to represent them and the possibility of 
being bankrupted by legal costs, they 
were expected to abandon their cases by 
an April 16 deadline. “The chance of 
O tiler lawyers’ being prepared to take 
this through is nil.” Mr. Day said. 

“It demonstrates the extent to which 
the U.S. is different,” said Michael 
Prideaux, a spokesman for British 
American Tobacco PLC, which was not 
involved in die case but has participated 
in a $300 billion national settlement in 
the United States. * ’No other country has 
adopted the U.S. legal system in its full 
glory.” 


— CUNTON: 

| Global Role for U.S. 

Continued from Page 1 

declining just as it is needed to create 
jobs for a growing and increasingly more 
mobile population.” he said. “We can 
see in China the kinds of problems a 

— society faces when it is moving away 

Ar from the rule of fear but is not yet rooted 

— in the rule of law.” 

Continuing to defend his engagement, 
Mr. Clinton said: ‘ ’Sooner or lata- China 
will have to come to understand that 
society and the world we’re living in 
simply cannot purchase stability at the 
expose of freedom.” 

“On the other hand.” he said, “we 
have to ask ourselves: What is die best 
thing to do to try to maximize the chance 
that China will take the right course?” 

Addressing die world economy, Mr. 
Clinton said a way must be found to 
dampen what be called “boon and bust” 
cycles in international capital markets. 

“We have got to find a way to fa- 
cilitate the movement of money, without 
which trade and investment cannot oc- 
cur in a way that avoids these dramatic 
cycles of boom and then bust which have 
led to the collapse of economic activity 
in so many countries around the world, ’ * 
Mr. Clinton said, adding that the world’s 
financial rules needed to be overhauled 
to stop big capital swings. 

“When die tides of capital first flood 
emerging markets and then abruptly re- 
cede, when millions who have worked 
their way into the middle class are 
plunged suddenly into poverty, the need 
for reform of the international financial 
system is clear,” he said. 

(AP, AFP, Reuters} 

■ Mexico Gets Drug Certification 

Christopher Wren of The New York 
Times reported from Washington: 

Mr. Clinton on Friday certified Mexico 
and Colombia as folly cooperative allies 
infighting illegal drugs, even though the 
bulk of fond mugs flooding the United 
States comes from both countries. 

“Mexico is cooperating with us in the 
. battle for our lives,” Mr. Clinton said. 

- The latest round of certifications 
shows how extensively Washington’s 
paramount interests, from regional sta- 
bility to trade, have come to influence its 

- annual assessment of the drug threat 
posed by other countries. 



RUSSIA: Drifting Toward a 
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by a leader more inclined to resort to 

authoritarian methods. „ 

The Kremlin’s troubles have set off 


's^anuigenttone^UujMfte 

Mr. Yeltsin to step down to make 






Tbe Kremlin’s troubles have set on m . Primakov as successor. - 

fresh alarms. Sergei Karavanov, deputy way president demonstrates suckan 

s&«ks25bs 
as sbbssbsb 

about setting economic policy. m- Yeltsin should quit- Some que*. 

Mr. Karaganov said that Mr. Yeltem - whether his premature ms ign4- 

no longer projected any axianml^au- 2° wSulcHielp or hurt, and Mr, 
dwrity from above and Primakwhas pointedly insisted that Mr. 

longer trusted their government from SS mu^<Smptete his term. - 7 

tow, following the devaluate of foe Y< Sri n SecocncU, few disagreed 
ruble last year that brought on foe coun- Within^ diagnosis that Russifij. 


nomic policy,” he said in an interview. j^ng that such decay foigtyt 

“It;s useless to haw any «»normc a sovereign stete-E 

Seal ^paralysis 

whole body. There are two sicknesses. — — ““I 


Erin MmbatfApncm HnBtc-P 


A French cavalry detachment on its way to join NATO forces in Macedonia waiting Friday atEvzon, Greece. 

Verifiers Are Detained in Kosovo 

Serb Army, Moving In Tanks and Troops, Harasses International Group 

n~ p "1 JTn region parallel to the main railway line Macedonia, bur as the incident de- 

jvJh nZtTtaMCm and road in northern Kosovo. veloped more verifiers arrived to try to 

— - — Meanwhile Serbian customs officers sort out foe situation. They in torn were 

PRISTINA, Yugoslavia — Interna- detained 21 verifiers overnight and most detained in foe same way until finally a 
tional verifiers from the Organization for of foe day at Serbia’s southern border total of 21 staff were detained. 
Cooperation and Security in Europe with Macedonia. It was the most serious “The customs officials appeared to be 


NIGERIA: ■ f 

the fact that the population mistrusts the . s rt j. 1 

government greatly. Tfemrf Expectation* ) 

“We are experiencing a rapid de- - ,, T * .. 
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soldiers. Until recently, there was a coin- icaffy^J^c^andtroops powjr 


couxt^^^^ne what that £ 
Thomas Graham, a senic 
the Carnegie Endowment 


^ Y 7t',^- OOX poUticionsfonnte 

pvment for Interna- and they will inherit 


were coming under increased harass- diplomatic incident involving the inter- drunk and were abusive verbally and in 
meat Friday from Serbian security national verifiers since the head of the their body language,” Beatrice Lacoste, 
forces and officials in Kosovo, as what OSCE mission. Ambassador William a spokeswoman for the OSCE said. The 
appeared to be a major military oper- Walker, was declared persona non grata verifiers then moved into their vehicles, 
ation against ethnic Albanian rebels got last month, and it prompted sharp where they spent the night 
underway in foe north of foe province, protests from foe mission to Belgrade. Belgrade appeared to ignore repealed 
The Serbian Army moved tanks and “It is a serious matter, holding on to requests by foe OSCE to allow foe on- 
troop trucks into and around the village our people for over 20 hours, some of armed monitors to go. Finally foe cus- 
of Bukos to shell positions of the Kosovo whom sat in foe car all night,” Mr. toms officials, who were armed, said they 
Liberation Army, and dozens of soldiers Walker said in an interview Friday in would use force to conduct an inspection 
fanned out across the mountain ridges to Pristina, the capital of the southern Ser- and proceeded to search three cars, 
flush out remaining fighters. bian province of Kosovo. The ordeal was over by late afternoon 

OSCE verifiers, put in place in Oc- The verifiers, most of them foreign with no real explanation from Belgrade, 
tober to monitor a cease-fire between nationals, were detained by Serbian cus- It was a clear violation of foe Vienna 


sort out foe situation. They in torn were might tom into a failed state because of 
detained in die same way until finally a the weakness in Moscow, 
total of 21 staff were detained. “Forthefirstexteodedperiodinmod- 

“The customs officials appeared to be era Russian history.” he said, “the cen- 
drunk and were abusive verbally and in ter is neither feared nor respected.” 
foeir body language,” Beatrice Lacoste, Moscow ‘ ‘no longer controls the polit- 

a spokeswoman for the OSCE said. The real and economic situation.” he added. 


“It no longer reliably wields power and 
authority, as it has traditionally, through 
foe control of die institutions of coercion, 
the regulation of economic activity and 


global petroleum glut and the tribal and 
economic revolt by young villagers in 
foe oil-producing Niger Delta. 

Nigeria's military ruler, General Ab- 
^ni«aiam» Abubakar, started this tran- 
sition weeks after the death in June of his 
predecessor. General Sam Aba cha . a 
man whom Nigerians overwhelmingly 
describe as their most disastrous rate 
since independence in 1960. General 


tona officials, who w ere ar m ed , s a id they instill fear in. 


xuguiouvu vi wvuvtuiv 4 mum — : : *» » - 

the ability to command foe loyalty of, or Abubakar ordered a season of elections 
instill fear in, foe people.” for a government to which theroihtMv is 

Sergei Alexasbenko, former first to surrender power on May 29. and has 
deputy head of die central bank, said campaigned vigorously at military bases 
Russian institutions under democracy around foe country, insisting that there 


would use force to conduct an inspection Sergei Alexasbenko, former first 

and proceeded to search three cars. deputy head of die central bank, said 
ordeal was over by late afternoon Russian institutions under democracy 


Serbs and foe KLA, were prevented Fri- 
day from entering foe village of Bukos 
by the Serbian military, which blocked 


toms officials, who demanded to inspect convention on diplomatic immunity. 


boxes inside the vehicles. OSCE veri- 
fiers have diplomatic status and so de- 


Mr. Walker said, and typical of foe com- power, the 


foe entrance road with a tree. Even after clined to allow foe customs officials to 
requests from foe OSCE to remove foe inspect foe cars. 


blockade, foe Serbian Army refused. 

The offensive, described by foe Serbian 
Army as a “ winter training exercise,” has 


The customs officials then took their 
documents and thus prevented them from 
leaving arid returning to Macedonia. The 


plete lack of cooperation being shown 
die OSCE by the Serbian authorities 
despite official agreements. 

‘’They say they are cooperating fully. 


t and the govem- 


wh fr nn timI exp lanation f ro m ~p<4gradg- were “obviously weak” and bad “never must be no attempt from wifoinfoe ranks : 
It was a clear violation of foe Vienna managed to function properly." to fix or abort the civilian takeover, 

convention on diplo matic immunity, “This applies to foe institutions of The transition has been chaotic, some- 
Mr. Walker said, arid typical of foe com- power, the Parliament and the govern- times bizairely so. Forone, there is still no 
plete lack of cooperation being shown meat, to the ‘power ministries' — the constitution to frame the government be- 
the OSCE by the Serbian authorities army and law enforcement bodies, to ing elected. General Abubakar has a ccca^ 
despite official agreements. economic structures,” he said. nrittee still amending a 1979 constitute# 

‘They say they are coope ra ting fully. The economic crisis, he said, is large- that he is to install by decree. Only this., 
but at foe same time they are harassing ly rooted in foe “inability of the state to week, foe government confirmed to 


meat, to the ‘power ministries' — the 
army and law enforcement bodies, to 
economic structures,” he said. 


apparently developed into a major of- first verifiers, all unarmed, were on their 
fensive as the army sweeps through a way into Kosovo from neighboring 


They say they are cooperating fully. The economic crisis, he said, is large- that he is to install by decree. Only 
but at the same rime they are harassing ly rooted in foe “inability of the state to week, foe government confirmed to 
our people and using bureaucratic gim- perform one of its prime functions: tax voters that the president they are to choose 
trucks, Mr. Walker said. “It is not a collection.’ ’ Saturday will govern fra four years, with 

very comfortable position we are in/ ’ The deterioration of Kremlin power foe right to a single additional term. 



Continued from Page I 


■ Chinese offirials'saia the decision, anton onions region within China, with 
which superseded Chinese laws, was a its own legal system, 
mistake and “should be rectified." The Court of Final Appeal tested that 

Although the court did not alter its proposition by asserting that Beijing 
ruling, it reaffirmed that foe National cannot pass rules that contradict Hong 
People’s Congress, as China's supreme Kong’s constitution, the Basic Law. The 


The leading political parties are ideo- 
logically indistinct groups of politicians, 

COURT: Hong Kong Bows to Authority of China’s Lawmakers an intensst in seeking power or in pro- 

° - - - -i T . lection from their past misdeeds,” said 

knofcp ‘on«LcoBnfSy, two' systems” foe' dignity of the court,' ’ said Margaret Mr. FayemiT “There is no attention io 

— Hong Kong is supposed to be a semi- Ng, a barrister and member of the leg- policy or programs." 
autonomous region within China, with islatare. Last week foe People's Democratic 


Last week the People’s Democratic 
its own legal system. Yash Ghai, an expert in constitutional Party, which is fortified by foe political 

The Court of Final Appeal tested that law at foe University of Hong Kong, said machines and millions of dollars of uu- 
proposition by asserting that Beijing he was comforted that foe court did not merous retired generals, won a legis- 
cannot pass rules that contradict Hong retreat from its ruling. But he said the lative majority. Overall, about a dozen 


legislative body, had authority over 
Hong Kong. “The court accepts that it 
cannot question that authority/ ' said the 
chief justice, Andrew Li, in a terse, five- 
paragraph statement 
The Hong Kong chief executive. 
Tung Chee-hwa, said Friday that foe 
statement would “enable all parties con- 
cerned to come to a fuller understanding 
of die original judgment ” He added that 


Basic Law had guaranteed residency to 
mainland children of Hong Kong par- 
ents. But after the handover, the Brijmg- 


retreai from its ruling. But he said the lative majority. Overall, about a dozen 
government had put the court in an awk- retired generals won seats in the 109- 
wardposition. since judges almost never member Senate. The party ’ s presidential 
clarify rulings unless it is in the context nominee, the former military ruler Gen- 
of a subsequent case. “It doesn't seem eral Olusegun Obasanjo, is favored to 


In its decision, foe court struck down 
those rules — throwing foe doors open to 
tens of thousands of mainland Chinese. 
Even as legal scholars from Hong Kong 


thought foe statement would satisfy 
Beijing. The Chinese government did 
not issue a reaction. A senior Hong Kong 
official said, “The views of Beijing are 
for Beijing to express.” 

ff China overturned foe decision, law- 
yers here said it would ignite a daa- 
Mr. Tung commenting Friday on gerous constitutional crisis. Under the 
the territory’s high court response, agreement between Britain and China — 


foe court’s clarification demonstrated and China debate foe fine points of foe 
that “our system of rale of law is com- ruling, hundreds of mainland residents 
plete and intact" have poured into the region to assert 

Mr. Tung did not say whether he their nght to live here. 


Mr. Ghai said. “They seem more willing Mr. Falae heads the All People’s Party, 
to deal with China in a political manner which includes many politicians who 
and by making concessions." played roles in General Abacha ’s regime. 

But some political analysts said the But he split his party by forming a co- 
Hong Kong government had made a cold alition with foe Alliance for Democracy, 
calculation: If Beijing were to change 


ruling, hundreds of m ainlan d residents foe ruling itself, it would, send a worse 
have poured into the region to assert signal than if the matter were thrashed 


Several Hon§ Kong legal experts said 
the court’s ruling needed no clarific- 
ation. And some said the statement Fri- 


oot at home. If Hong Kong did not act, 
Beijing could also rewrite foe Basic Law 
to narrow the authority of its courts. 

“I can think of a half-dozen worse 


day was little more than an oath of ways this could have been handled,” 


IRAN: First Local Elections Since 1979 Raise Hopes for Change 


Continued from Page 1 


taken in for police questioning. 

Nevertheless, the elections are a po- 
tential watershed in foe two-year-old 
presidency of Mr. Khatami, a cleric who 
is Dying to moderate the Islamic rev- 
olution with ideas of civil society and 
better relations with the West. His sup- 
porters say they expect to win majorities 
on councils throughout the country. 

But even if conservatives triumph. 


governance and betting that candidates 
sympathetic to his policies would win encouraged people to participate, 
many of foe seats, observers said. After foe election of Mr. Khatami, 

The buzz created by the ensuing cam- people believed it was possible to 
ign is palpable, foe mood in cities like change the society through politics, said 
frran andEsfahan reminiscent of big- Majid Karshenas, a sociology professor 
y elections in foe United States. at Esfahan University. “They feel they 

Although television and radio adver- can vote for someone and get a true 


allegiance to Hong Kong’s new sov- said a Western diplomat, who sprite on 
ereign, dragged out of foe court by a condition that he not be identified “This 
government anxious to resolve this dis~ may be foe least bad solution, depending 
pute before Beijing forced its hand. on what the Chinese do.” 

“The whole process was damaging to Indeed, although the dispute has un- 

^ ^ ^ ^ nerved a few business executives here, it 
" l_ r " has not prompted a frill-blown crisis of 

« A. fL confidence. The stock market’s bench- 

B UOpBS JOT KjfiOffl&O marie index rose 2.08 percent Friday as 

° investors largely ignored the legal 

Khatami and Ayatollah Khamenei have drama. 


tne two-year-ofa pajgn is palpable, me mood m cities woe cnangi 
itami, a cleric who Tehran ancfEsfahan reminiscent of big- Majid 
: the Islamic rev- city elections in foe United States. at Es£ 
civil society and Although television and radio adver- can vi 
he West. His sup- tising has not been allowed, there have result 

t to win majorities been candidates’ forums, public rallies 

it foe country. and extensive newspaper coverage. And 

rvatives triumph, there have been filers — hundreds of 


“If this did evolve into a constitu- 
tional crisis, with all foe attendant bad 
publicity, it would have a negative effect 
on foe business community,” said Rich- 
ard Margolis. a senior regional analyst at 
Merrill Lynch & Co. here. “My feeling 
is that foe chances of it developing in that 
way are not that high.” 


Radio Deejay Fired 
For Racist Remark 

Washington Pair Sen ice 

WASHINGTON — Doug 
Tracht, a Virginia radio personality 
known as foe “Greaseman,” was 
fired after a day of widespread 
protests oyer a racist remark he 
made during his show about a 
murder in Jasper, Texas. 

Shortly after 7 AM. during the 
Wednesday show on Classic Rock 
94.7, WARW-FM, Mr. Tracht, 48, 
played a portion of a song by foe 
Grammy-winning black hip-hop' 
artist Lauryn HiLL 

Then he commented: “No wonder 
people drag them behind tracks." He 
was referring to foe murder of James 
Byrd Jr., who was dragged to his 
death by white supremacists. Mr. 
Tracht later apolo gized. 


those involved in foe contest say foe toousandsofthem — plastered on build- 


energy of street-level politics, and the 
sense among Iranians that foe election is 


providing them with a genuine voice in spring blossoms. 


logs and cars, hung from highway over- 
passes and tied onto tree limbs like early 


Jose Quintero, 74, O’Neill Director, Dies 


local government, can only speed foe In the big citie 
process of liberalization. “We are closer may have generated too much entha- 
and closer to real democracy/’ said Eb~ siasm, creating a fog of names that 
rahim Yazdi. bead of the freedom voters may find hard to penetrate. In 
Movement of Iran. Tehran, for exan 

Mr. Yazdi s party shows foeevolution candidates for foe 


In the big cities at least, foe contest 


Tehran, for example, there are 1,400 Cometh" and “Long Day’s Journey ln- 
candidates for the IS seats. Nationwide, to Night” in 1956 led to a worldwide 


New York Tunes Service 
NEW YORK — Jose Quintero, 74, 
foe director whose reverent stagings of 
Eugene O’Neill’s “The Iceman 
Cometh* ' and “Long Day’s Journey In- 
to Night” in 1956 led to a worldwide 


often said he believed that O’Neill 


Sy SSS. f ^f- ■ . . ^ literature and 

O’Neill, foe winner of four Pulitzer “Iceman” 


Mr. Atkinson also raved about Mr. 
Quintero’s production of “Lone Day’s 
Journey,” calling it “inspired.” HeA 
wrote that “it restores the drama to w 


“This election is a giant step toward fra themselves vety openly," said 
institutional development in Iran,” be Hossain Payghambaty, a merchant at 


sota, Florida. raimsbed. Some critics^ sfid foal thebodv S/w \ W,ffil 5“ doKMm ’ 

As a oo-founder of Circle in foe of his work, most of h written between Wl «egreea and 

Square Theater, Mr. Quintero was also a 1920 and 1943, bad become outdated. ~^J/ morig hw Qthcr well-received 
major contributor to foe renalssanoe in Mr. Quintero shattered this view with 2 s v f? r *l Truraaa Capote’s 

Off Broadway theater that began soon his Off Broadway revival of “The Ice- «w* 8 a n5 arp ’ - Genct ’ a ’'Bal- 


Nasser Hadian-Jazy, said: “People feel Whether foe spirit of this campaign 
they have been able to exercise some lasts is another question. Since his own 
authority.” landslide victory, Mr. Khatami has 

At stake in foe voting are approx- struggled against conservative rivals 
imately 200,000 seats on city and village who have jailed his political allies, shut 
boards that are supposed to appoint city sympathetic newspapers and resorted to 
and village mayors and oversee local killing writers and intellectuals, 
budgets and spending. Although they are Even during this canmaign, there have 

called for in the Iranian Constitution, foe been attempts to rfamMfrfy 
boards have never been established. seen as too eager to push foe reform 


As part of his effort to build civil agenda or inadequately s u p p or ti ve of fo e 
society in Iran, Mr. Khatami decided to country’s theocratic foundations 
begin foe boards and order elections — But that is not riatn jwwmg popular 

giving people a further taste of self- enthusiasm for a contest in which Mr. 


Esfahan s central bazaar, and they are major contributor to the renaissanoe in Mr. Quintero shattered this view with u w f? re v Truman Capote’s 

going to take part of foe responsibility of Oft Broadway theater that began soon his Off Broadway revival of “The W - Jeaa Genet's nal- 

goverament and use ft." after World War H and continued into man Cometh” with Jason Robatfot in S2Li, a ?5^.^, vlvaI ^ Weak 1930’s 

Whether foe spirit of this campaign foe 1960a. It was Circle in foe Square’s May 1956, and followed that six month? Chtidren of Darkness/ ’ which 

lasts is another question. Since his own 1952 production of Tennessee Willi- later on Broadway with foe American r£!? CoUeeQ Dewhurst and George 
landslide victory, Mr. Khatami has ams’s Summer and Smoke,” directed premiere of “Long Day’s Jonmev Into , 

struggled against conservative rivals by Mr. Quintero and starring a relatively Night,” which starred Mr. Robairis n’M*SK^.5P pIaudcdhisdirectionof 
who have jailed his political allies, shut unknown actress namedGeraldinePage, Florence Ekkidge and Fredric March. * Ari^T L i*™! e interlude" for foe 
sympathetic newspapers and resorted to thai changed Off Broadway from a small Both plays stunned critics and audi CS™/ #5° / rheater in 1963; “A 
killing writers and intellectuals. but interesting Greenwich Village phe- ences. In The New York Times Broot« Misbc gotten/ ’ a major 

Even during this campaign, there have nomenoa to & theatrical movement of Atkinson called foe 4-hour 45-minute SL J;* 6 1973 Broadway season 
been attempts to disqualify candidates national importance. “Iceman,” staged at Circle in a Ton y aw ^ as best, 

seen as too eager to push foe reform Although Mr. Quintero captured the Square, “a major production of a mai™ S- 1 ™? 0113 m 1977 of “Anna 
agenda or inadequately supportive of the essence of other playwrights work, he theater work:” J ~|*p De A Touch of the Poet," 

country’s theocratic foundations. had a special bond for O'Neill Between “O’Neal is a giant," Mr. Atkinson SSi, 111 1 » ' ccotennial of O'Neill’s 
But foal is not dampening popular 1956 rad 1996, he directed 19 nroduc- wrote, “and Mr. Quintero is a remark rw e ^ “roadway revival of “Long 
enthusiasm for a contest in which Mr. tions of O’Neill plays. Mr. Quintero ably gifted artist” "■ " starring Mr. Robards 


Moon for the Misbegotten/’ a major 
1973 Broadway season 
a Ton y award Mbest* 
“ 1977 of “Anna* 
I9JW Touch of 1116 Poe 1 ’’* 
btiS. a I9 H5* of O'NeiU’s 

j Q ^^ ay rev5val of "Long 


** 
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No EU Breakthrough on Budget 


By Bany James 
and John Schmid 

hvemsiofial Herald Tribune 


BONN — European Union leaders 


(Mi the future financing of the community 
but appeared to have opened up possible 
avenues for a compromise at another 
7 sunurrit in Berlin next month, several of 
'the leaders said. 

Botin Chancellor Gerhard Schroeder, 
who hosted the one-day meeting, and 
President Jacques Chirac of France 
played down reports of a monumental 
■■ row between then' countries over how to 
bring the EU budget and agricultural 


programs under control. “There are still 
deep differences of opinion, but I con- 
sider these differences to be surmount- 
able,” Mr. Schroeder said. 

Mr. Chirac said: “There is not a 
Franco- German problem. We each de- 
fend our interests, certainly.” 

Other leaders said the mood at the 
talks had not been as apocalyptic as 
some reports had suggested. StflLnoone 
minimized the scale of die problems 
facing the EU. which is seeking to re- 
form its budget looking to the period 
between 2001 and 2006. 

Only by bringing tough measures to 
control spending, including the runaway 
cost of farm subsidies, can the EU hope 


EU’s Tower of Babel 

Translators in Brussels Are Confronted 
By 11 Languages - With More to Come 


By Marlise Simons 

New York Times Service 


BRUSSELS — Europe is a con- 
tinent that loves languages. 

From Lisbon to Helsinki, Euro- 
peans routinely leam, borrow, mis- 
treat and even covet their neighbors' 
tongues. 

Prom an early age, schoolchildren 
toil over difficult foreign verbs. Book- 
stores and newsstands keep multi- 
lingua] stocks, and advertisers and 
television broadcasters think nothing 
of mixing, say, Goman, English ana 
French. 

But all this shrinks into insigni- 
ficance compared with the polyglot 
goings-on at the headquarters of the 
European Union in Brussels. 

Europe is bosily uniting on many 
fronts; it is merging currencies and 
taxes and adopting common rules 
governing everything from air pol- 
lution to the bacteria in cheese. 

But there is no such coming to- 
gether on the linguistic front. The 15- 
country Union operates with 11 of- 
ficial languages — and each country 
wants its own to prevail and is ad- 
amant about protecting it 

Efforts to streamline communica- 
tion and to drop a few languages have 
got backs up all over the Continent. 

“The rule is that all the language.- 
of die union are equal,” said Noel 
Muylle, director of interpretation at 
the union headquarters. “So the right 
that all member countries may use 
their mother tongue is very, very 
entrenched.” 

fa result, the European Union — 
which would fit into the United States 
with room to spare — maintains the 
largest translation staff in the world. 
The European Commission, die ex- 
ecutive body, employs mare .than 
1,900 full-time translators and. in- 
terpreters, not to mention freelancers. 

Including logistics ;and. support 
staff, the commission’s language ser- 
vice employs 3,890 people, or 11 
percent of its personnel Last year 
they generated 1.2 million pages of 
translations. 

It is a gargantuan enterprise, by any 
standard. The United Nations, with its 
185 members, has just five official 
languages. At its New York headquar- 
ters it employs about 420 translators 
and interpreters, fewer than one- 
fourth the number in Brussels. 

And the European repertory is ex- 
pected to grow, with talks under way 
on plans for 10 Central and East 
European countries to join the union, 
even ardent linguists agree that a 
Tower of Babel looms. 


“We’re facing five new languages 
in the next few years,” Colette Flesch, 
die director of translation services at 
the commission, said glumly, citing 
Czech, Hungarian, Polish, Estonian 
and Slovenian. “And there are an- 
other five further down the line. I 
don’t know of any other international 
institution that has to keep adding 
languages.” 

For each addition, she said, the 
union needs to hire at least 100 new 
translators and interprete r s. 

No wonder then that every so often 
someone tries to shrink this enormous 
linguistic bureaucracy. Not long ago. 
France and Austria proposed that for 
most purposes the organization's lan- 
guages should be limited to five: 
French, German, En glish, Italian and 
Spanish. In other words, forget Dan- 
ish, Dutch, Finnish. Greek, Por- 
tuguese and Swedish. 

This touched many a nerve of na- 
tional pride. In the outcry that fol- 
lowed, led by the deeply stung Danes, 
Dutch and Greeks, the idea was 
shelved. 

“Of course, it’s an asser having all 
those languages, but it can also com- 
plicate things,'’ Mr. Muylle said cau- 
tiously. He and others believe tint it 
will be bard to change the rules, which 
-’ate back to 1958, when the incipient 
union had only six countries and four 
languages. 

In practice, though, not every word 
or bit of paper is translated elevenfold. 
In committee work, officials often 
waive the right to use their native 
tongue, agreeing instead to a few 
working languages — usually Eng- 
lish, French and German. That raises 
some other touchy points. 

French, long dominant at the com- 
mission, has been rapidly losing 
ground to English, which; the French 
. note acidly, is not even a language of 
continental Europe. 

Meanwhile, almost everyone has. 
fallen victim to Eurospeak. 

“Eurospeak is a separate in-house 
language, full of jargon, acronyms, 
abstractions — and a lot of it is 
gobbledygook,” said David Mark- 
corn, a British translator. 

He offered some samples: words 
like subsidiarity, comitology, habil- 
itation. Or sentences like: A reduction 
should be effected in salaries. On The 
fish were observed to exhibit a 100 
percent mortality response. 

Mr. Mark com ana others have be- 
gun a drive called “Fight the Fog* ’ to 
prod officials into producing clear 
sentences. “Of course we realize that 
in this political arena, often the aim is 
precisely not to be clear,” he said. 


to create the conditions to accept new 
members from Eastern and Central 
Europe. But this entailed what Prime 
Minister Lionel Jospin of Ranee called a 
global solution, in which all countries 
shared sacrifices. 

And that was not proving easy. Prime 
Minister Tony Blair of Britain, for ex- 
ample, said be was not prepared to aban- 
don the multi-billion euro rebate that his 
predecessor, Margaret Thatcher, won 15 
years ago. He said it was a matter of 
justice, not obstinacy, on Britain’s part 

Mr. Chirac said most participants at 
the summit meeting felt lhat Britain musr 
agree to re-examine the rebate — a de- 
mand that Mr. Blair would find difficult 
to sell politically at home. But die 
French president said he had no doubt 
that Mr. Blair would agree to such a re- 
examination. 

Prime Minister Jose Maria Aznar of 
Spain said Europe had changed much 
since Mrs. Thatcher had won the rebate 
with a cry of “1 want my money 
back.” 

But at the same time, Mr. Chirac and 
Mr. Jospin said France would make no 
concession on its demand that agricul- 
tural price support must continue to be 
funded by the EU rather than partly by 
governments, as Germany has sugges- 
ted. For the French, the biggest bene- 
ficiaries of subsidies, the question con- 
cerns not only money but also the very 
character of the EU audits acquired laws 
and benefits. 

Mr. Schroeder said Mr. Chirac had 
made it clear that as far as France was 
concerned, it would not even discuss the 
matter. 

Nevertheless, the leaders did decide 
what they described as a strong message 
to agriculture ministers to get back to the 
negotiating table in Brussels next week, 
following their failure to reach any 
agreement this week. 

Mr. Schroeder said he had serious 
concerns that failure to reach agreement 
on the EU reforms in March in Berlin 
could lead to complications concerning 
die European single currency, the euro. 

But other leaders said they did share 
that concern. 

In European affairs, Mr. Schroeder is 
under heavy pressure to show results at 
the Berlin summit meeting after a series 
of political setbacks at home — oth- 
erwise, he risks getting a black eye in the 
European Parliament elections in June. 
The election already has shaped up in 
Bonn as a referendum on Mr. 
Schroeder’s handling of EU issues. 

Brushing aside reports of French 
touchiness over Germany’s pressure for 
action, Mb'. Chirac praised the “agree- 
able and efficient” way that the summit 
had been arranged. If differences per- 
sisted, he added, they had helped the 
countries better understand those dif- 
ferences. 

He insisted that Ranee was as in- 
terested as anyone in bringing die budget 
and agricultural spending under control. 



Tim HiAc»nn'VTit« r 

Farmers dressed as a bull a pig and a cow protesting in Bonn on Friday against proposed Ell budget reform. 


BRIEFLY 


Ethiopians Breach 
Eritrean Defenses 

Reuters 

ASMARA — Eritrea said Friday that 
Ethiopian troops had broken through its 
defense lines at a point on the Badme 
from on their disputed border. 

Yennane Gebremeskel, the govern- 
ment spokesman, said that “through 
sheer weight of numbers,” the Ethiopi- 
ans “have managed to break through 
one of our defensive positions.” 

Fighting began on Tuesday with an 
Ethiopian offensive aimed at recaptur- 


.y. On Thursday, both sides claimed 
to have the upper hand and to have 
inflicted heavy casualties. 

But Mr. Yermane said Ethiopia’s ‘ ‘nu- 
merical superiority” finally allowed its 


Resistant Bacteria Found in Feed Sw^kilometer (4-CLmiie) Badme front 


Reuters 

LONDON — American researchers 
have found bacteria in chicken feed that 
are resistant to the most powerful an- 
tibiotics and could pose a health threat to 
humans. 

In a letter to The Lancet medical jour- 
nal on Friday, Dr. Glen Morris of the 
University of Maryland in Baltimore 
said the discovery of vancomycin-res- 
istant enterococci (VRE) in animal feed 
raised fears that they could be passed on 
to humans. 

“The identification of a highly res- 
istant enterococcal strain in feed raises 
disturbing questions about the potential 
for penetration of VRE strains into farms 
and food animal populations in the USA 
and subsequent risk of transfer into hu- 
man populations,” be said in the tetter. 

Animal feed is not expected ro be 


sterile, but researchers believe Dr. Mor- 
ris’s is the first report of VRE from 
commercially prepared chicken feed in 
the United States. 

Vancomycin is the last line of re- 
sistance to so-called superbugs that have 
built up a resistance to most conven- 
tional drags. Enterococci, which causes 
intestinal problems, are a common 
source of infection in hospitals and are 
usually treated with antibiotics. 

Scientists blame the increase in su- 
perbugs on the overuse of antibiotics in 
people and animals. Medical experts 
think animals are the source of super- 
bugs that ore passed on to humans. 

The researchers did not say which 
company made the chicken feed or how 
it became contaminated, but they said 
drug-resistant enterococci were wide- 
spread in at least one lot of feed 


die 60-kilometer (40-mile) Badme front 
“The Ethiopians have emptied the 
other fronts to bring troops to this 
front” he said. “They have launched 
human wave attacks." 

Neither side has released details of 
casualties. 

After an eight-month lull, the border 
war reignited at Badme on Feb. 6 and 
spread to fronts at Tsorona, south of the 
Eritrean capital Asmara, and Bone, 
southwest of the Red Sea port of 
Assab. 

Apart from some skirmishes at Tsor- 
ona on Tuesday, the other fronts have 
been largely quiet this week. 

Eritrea gamed independence from 
Ethiopia in May 1993 after a referen- 
dum. Relations began to sour over a 
currency dispute in 1997, highlighting a 
long-running disagreement over the bor- 
der, which toiled over into violence last 
May. 


BOOKS 


WERE WOLVES IN 
THEIR YOUTH 

I ' Stories 

By Michael Chabon. 2/2 
- pages. $2235. Random House. 
’ Reviewed by 
, Michiko Kakutarri 

T HERE are no happy fam- 
ilies in “Werewolves in 
Their Youth" — just differ- 
ent varieties of marital dis- 
tress, filial rage, paternal dis- 
appointment 

in his earlier weak (“The 
Mysteries of Pittsburgh,” “A 
Model Worid”), the talented 
Michael Chabon has tended 
to focus on boys hying to 
come to terms with their fa- 
thers, children trying to make 
sense of their parents’ frac- 
.i tured lives. Though there are 
*, stories in tins disappointing 
■ volume that .do just that — 
both the title story and “The 
Harris Fetko Story” concern 
sons, sorting through the 
emotional wreckage of their 


fathers’ mistakes — most of 
these tales are about mar- 
riages in disarray. 

“House Hunting" con- 
cerns an angry young couple 
looking for a new home for 
their deteriorating marriage. 
“Son of the Wolfman” de- 
picts another disaffected 
couple, whose marriage un- 
ravels when the wife is raped 
and decides to give birth to 
the rapist’s baby. And “That 
Was Me" portrays a husband 
and wife trying in vain to pick 
up strangers in a local bar. 

Most of Gabon's charac- 
ters cherish the idea of con- 
trol The quarterback 
renowned for his “serene, 
arctic blankness”; the little 
boy trying to remake reality 
with bis fantasy g^rnes — all 
would like to find some way 
to ward off chaos and dis- 
aster, but find themselves 
submitting to the gathering 
disorder in their lives. 

In “Green’s Book,” afam- 
ily therapist known for his 


kindness and reliability not 
only sees his own marriage 
come to an end but also finds 
hims elf reliving a long-ago 
night when be molested a 
young girl. 

As usual Chabon writes 
with enormous fluency in 
these pages, captivating the 
reader with his descriptive 
and metaphoric powers. He’s 
able to give us vivid snap- 
shots in a phrase or iwo, 
showing us a man’s 
“brushed-almmnum hair" or 
making us hear the “Eeyore 
voice" of an annoying toy’s 
annoying mother. 

WheaOiabontumstoemo- 
tional matters, his prose tends 
to grow labored and self-con- 
scious. He describes marriage, 
for instance, as “a container 
far die madness between men 
and women,” “a fragile hedge 
against it, as religion was to 
death, and the laws of physics 
to tiie immense quantity of ut- 
ter emptiness of which tiie uni- 
verse was made." 


The reader cannot help 
wondering why Chabon is 
trying so hard. 

Indeed, these stories recall 
many of the weaker aspects 
of his first book, “The Mys- 
teries of Pittsburgh" (1988),. 
a charming but mannered 
novel that was eclipsed by 
the lucid and wonderfully 
nuanced Nathan Shapiro sto- 
ries in “A Model World” 
(1991) — stories that 
demonstrated Chabon ’s abil- 
ity to write about love and 
loss with precision and wis- 
dom, and without the sort of 
contrivance that mars this 
latest collection. 
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In Error, Britain Reveals Names 
Of Informants in Racist Murder 

LONDON — The Labour government was accused of a 
catalogue of errors Friday after inadvertently publishing the 
names of informants who tipped off British police about 
those responsible for a racist murder. 

The names were in an appendix to a long report released 
Wednesday ou how police bungled their investigation of the 
1993 stabbing of a black London teenager, Stephen 
Lawrence. 

The case has caused a massive round of national soul- 
searching over the treatment of minorities, and the gov- 
ernment has pledged to make it a watershed in Britain’s race 
relations. 


Czech Plan: Legal Prostitution 

PRAGUE — Czech police officials intend io propose 
legislation turning prostitution into a controlled business to 
increase lax revenues and minimize health risks, the Mlada 
Fronta Does daily reported Friday. 

There are currently some 20.000 prostitutes in the Czech 
Republic, mostly active in Prague and near border crossings 
with Germany and Austria. They are often linked to or- 
ganized crime, and authorities lack legislation allowing 
control of the murky trade. 

Officials said a draft law would be submined next week. 
The measure assumes obligatory registration, taxation and 
health checks for all male and female prostitutes as well as 
an minimum age limit of 1 8 years. lAP) 


The informants, some of them close neighbors of the o . , » ■ j i • if 

prime suspects, were promised immediate police protection tjCientOlOgV maided in JrAOSCOW 
but they complained that their lives were now at risk. 

The Conservative spokesman John Greenway told Par- 
liament, “This has been an appalling week for the Home 
Office.” (Reuters) 


Bonn Says No to Portugal Beef 

BONN — The German Parliament’s upper bouse voted 
Friday to ban the import of Portuguese beef until Aug. 1 . 

The move was a formality, following the decision by the 
European Union's executive agency in November to ban 
exports of beef and cattle from Portugal 

The decision was made after a sharp increase in the 
number of cases last year of “mad cow" disease — or 
bovine spongiform encephalopathy — in cattle grown in 
Portugal The disease in beef has been linked to a fatal brain 
ailment in humans. (AP) 


MOSCOW — Police seized boxes of documents from the 
Scientology movement and questioned the group's leaders 
Friday, the latest in a series of government actions against 
religious groups in Russia. 

Tax police and other security services spent 16 hours 
confiscating materials at the group's Moscow center on 
Thursday turd returned Friday morning to question the 
Scientologists, a controversial international spiritual or- 
ganization. 

Officers said they were investigating possible tax evasion 
and other financial irregularities, but the Scientologists said 
the move was politically motivated. A 1997 law placed 
widespread restrictions on “nontraditional" faiths. 

The Scientology center in Moscow is called the Hu- 
manitarian Hubbard Center, named after the founder of 
Scientology, L. Ron Hubbard. It holds regular classes for 
both youths and adults. (AP) 



POWERFUL SECRETS YOUR 
GOVERNMENT, AMONG 
OTHERS, IS KEEPING FROM YOU. 


Your government does not want you to 
know this. But you cam 
■ Legally bank in an offshore jurisdic- 
tion where its possible to take advantage 
of higher interest rates, gain instant 
unrestricted access to the global market 
place and preserve your savings from 
inflation, creditors, unjust seizures and 
sue-happy lawyers. 

• pay ZERO taxes legally- and there's 
a 'blue print* on how to do it that US 
Senator Moymhan publicly admitted he 
did not want reprinted. 

• Obtain a second passport from almost 
any country in the world. A passport that 
can instantly expand your options to 
retire in luxury wherever you want, and 
help you save (even eliminate) tax. 

• Disappear from government agents, 
creditors and sue-happy lawyers by using 
some simple but little-known privacy 
tools and techniques. 

• Live, do business or retire in some of the 
world's most beautiful tax havens on a frac- 
tion of what it would cost you at home. 

If s true - and it's all in the book- your gov- 
ernment hoped you’d never hear about.. 
Rnbiddcn Knowledge - Information Tour 
G ov e r n m ent Does Not Want Km to Know. It 
will tell you: 

• How to get $250,000 cash to start your 
own business.. .and not have to pay any 
of it hack! 

• The "ultimate no-risk investment” 
that your government has forbidden to 
be advertised. Find out how you can 
profit from this unique 'forbidden* 
investment. 







The world's most unspoiled tax haven 


paradise. On this wind-swept island of ... i v 

undulating hills and jagged dffi - you »° °r'°» ■ an "l uc 

wont find a single car... or a single tax 
collector! 


• The tropical Caribbean paradise where 
you can obtain instant tax-free residence 
by simply buying a condominium. 


business opportunities. A world that until 
now only belonged to the well-informed 
super rich. 

for a strictly limited time only, yon 
can access all these secrets for only 


• How to quiiij fora unique residence P 1 ™, 

can offer a 100# tar ** ton half the USH00 
price! 

And in addition we wOl also send a FREE 


program that 
deduction. 

• The most unusual offshore trust . , . . , ,, 

arrangement in the world-it exists ^ 

only in one tiny European country, unusual to havens. Ks railed The donate 
While many of the not so well informed Havai-The Best-Kept Sean of ie 
are heading to Swineriand-this one tiny Super Rufr In it we uncover one of the most 
country can offer your money and your unique paradises on Earth... 
assets unrivaled secrecy and protection. Imagine a lake with white sand beaches 

• The foreign government that, for a Iim- and tropical palm trees... in Switzerland! It’s 

ited time, is offering large rash grants to true. You can stand among a small grove of 
new business ventures (up to 70% of your palm trees beside a picturesque lake and 
start-up costs) AND a foil lifetime exemp- look up at snow-covered mountains, only a 
tkm on all your corporate taras. half hour's drive away. You can buy an 

• Five of the world's safest and most pri- inexpensive lake-view villa here— and 
vate havens to store your money. never have to worry about axes or exorbi- 
. How to use second passports, offshore tant costs of living again. 

bank accounts, foreign maildrop addresses This special report is yours FREE 
and data encryption programs to build an when you order your copy of Forbidden 
impenetrable wall around your personal Knowledge. 

and financial affairs. Don't miss out on this limited time offer 

• The foreign investment program— for- to gain easy access to a lifetime of powerful 

bidden to advertise - that can offer you offshore secrets. You can review Forbidden 
free staff training, corporate tax exemp- Knowledge for as kmg as you want without 
dons for 10 years and business loans at risk. It comes with a complete money-back 
3% interest. guarantee. But to receive it at the special 

In Ibrbidden Knowledge yaall^stxmT US$49 price (over 50% off the regular 
a whole new worid of opportunity. A world US$100 price) you must respond within 13 
of big profits...with safe secure invest- days. Just fin in the coupon below 


For The Fastest Service Fax Your Credit Card Order To 1 - 4 10 - 783 “ 8 438 



I shipping and handling. If 
if I am at all unhappy with the book. 

0 I prefer to pay by credit card. Please charge my: 
□ VISA □ MC □ AMEX □ Diners Club 

Card# 

Signature 

Exp. Dat e 


□ Enclosed is my Cheque or Bank Draft for US$5750 payable to 
Agora International, Inc. 

Name 1 

Address ... . 

City 

Country 


Postal Code. 


Return tex AfiORA INTERNATIONAL, Inc. • 14 WestMt: Vernon Puce ■ Baotmore, MD 21201 • USA 

Phone: 1410-7838440 * Fax: 1410-783-8438 • Email.- ae3racs@compuserve.com forf-sp229a 
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f # THE INTERMARKET 


car EUROPE +44 171 510 5748 
t5T for THE AMERICAS 1 -800 1572 7212 
FOR ASIA +852 2922 1188 




FRIENDSHIPS 




/"^A. Edith Brigitta 

VJL/ Fahrenkrog 

THE INT-1. PARTNERSHIP AOCNCY IN EUROPE 

midUNG THE mwr MUTNDII HI NY IVKIWM. 
p«RSOiML.iNBnnouM.AsaiEniMCE(SNVmvwE. , 

CONPIBBtCC r* NT KMHNT W HO R JTY. 

FRANK? JHV HEAD OFFICE: DAILY 3-7 PH. 

60316 FRANKFURT. ELKENBACKSTR. 51. GERMANY 
YEi *49-69-43 1979. FAX: +49*69-432066 

LONDON MAYFAIR OFFICE: MON -FW 9 KIL -e EM. 

LONDON WlX 5 FT), MAYFAIR. STRATTON STREET 10 
TEL: >44-171-344 8S43, FAX: +44-171-5468570 


PARIS 


NEW YORK 


PARIS OFFICES MON -FK SAJI. -6 F9t 
PARS 73008, 72 RUE DE FAUBOURG- ST-H0N0RE 
TEL: *-33-1-4007 88 87. FAX: +33-1-40078040 

US. A. OFFICE: MON - FR1 9 AJt -4 RftL 
NEW YORK. NT KJ0I9. 730 FTTH AVENUE. 97H FLOOR 
TEL: HI 212-333-8785, FAX: (f j 212-333-8720 
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EXCLUSIVE PERSONAL APPOINTMENTS ARE POSSIBLE Bfc 
INDIVIDtlAL ROME - GENEVA - VIENNA - MIAMI 
CONFIDENTIAL LOS ANGELES - SINGAPORE- HOMG-KONG 

O A YOUNG ENCBANTIM “GRACE 

SHE IS EYE-CATCHING IV HER EARLY AFS/1.75 - WITH LONG BLOND 
HAIR BLIT EYES. A MOOFL-UKE FIGURE. GREAT STYLE AND EXQUIS- 
ITE TASit a GORGEOUS EUROPE -\N LADY. CAPTIVATING BY HER YOUTHFUL 
CHARM. FEMININE GRACE VD FASCINATING BEAUTY. AN ENDEARING AND 
LOVABLE PERSONALITY VpRY ELEGANT AND REFINED. SHE HAS A HIGH- 
LEVEL EDUCATION - A SUCCESSFUL AND REMARKABLE BUSINESS CAREER - 
IS USED TO TRAVEL WORLDWIDE. LOVES MANY SPORT ACTTVITTES ISASLING- 
SKI1NG GOLF. TENNIS. ETC I. A REFRESHING AND HAPPY PERSON WITH A 
GRLAT SMILE AND I A UGH. RESPECTING VALUES AND PRINCIPLES OF LIFE A 
RAVISHING LADY. SHE WOULD LIKE TO SHARE THE BEAUTY OF LIFE WITH A 
WON DERR 0. CONSIDERATE AND CARING MAN. 

O PKESKDENT AND OWNER 

OF Cm. GROUPS OF COMPANIES - U-S-A- 

A GREAT PERSONALITY (A PUBLIC FIGURE IN POLITICS) - 45/1.80 - A 
VERY SUCCESSFUL AMERICAN BUSINESSMAN. SMART. ELEGANT. VERY 
DYNAMIC AND MAM UUKE - A CHARMING AND CHARISMATIC CHARACTER. 
HE OWNS LUXURIOUS RESIDENCES IN THE MOST EXQUISITE LOCATION OF 
MANHATTAN. THE MOST BEAUTIFUL NATURE ON THE IS EAST COAST AND 
THE TROPICAL ISLAND OF THE SOUTH. AN OUTSTANDING MAN WHO KNOWS 
TO TREAT THE PEOPLE AROUND HIM WITH GRACIOUS MANNERS. HE ENJOYS 
TRAVELLING AROUND THE WORLD. LUCES SAILING. GOLF. ANTIQUES. ARTS 
i AUCTIONS I ETC. Ht APPRECIATES GENEROSITY OF THE MIND. BEAUTY. A 
SUPERB BACKGROUND. TRADITIONAL FAMILY UFE AND HARMONY. A 
BRILLIANT PERSON WHO W ILL BE HER BEST FRIEND AND MAKE HER HAPPY 
FOR THE REST OF THE 
PLEASE CALL 


^ 25 yrs Gt a ucMm WtChei I Cntes Ltd. The favorite gupraSorpytnerehspagesvcy-ttocxxicepf for ttieworkfsro^ select ckdcre 
Our (fimnguiahed clientele: Society's best educated an cufturadpersonalities, the business elite andmtemattonal ‘Very important Parsons 



AMERICAN BUSINESS EXtUiTM to- 
ng and wrtng ns* Fnutfm. Gamut, 
looio for eonen at his drams for a 
commuted NeHro relationship angle 
wM». m*. 53, 5’ 10*. 180 te . Wono 
hto. Hus ay as. handsome. successluf. 
wsteortty. ootoong. adventurous, eel 
rtucded, no dratari Homes m &mj» 
and «si coat of U S werests ndu& 
slang, gol. cwkmg, photography, sun- 
muvwe spans and many «hw m- 
dnrtudoor aelrtw- 5*kmg fte nrad- 
ad tonate under 42. SF or less, too fa 
n good sts** (physfcaiy ana mental 
non smote, mew*, active, educated 

and who has a resl to Be. AH races 
rcgtaome. Only responses wh pteo an- 
swered. Bn 841. IHT. 15 FnerhchW. 
M0323 FrarfArtMaai Germany 


PRETTY SCANDINAVIAN, Won* ttU, 

5*n laty («!■ UxwHMng, fafr-fte rti 1 
diffm and character, seeks. wbofl gen- • 

Sai'w^ffiiaT^^^io^o . 
IHT, to 853, 92521 feufly Cedn. > 
France. 


PASS - FRENCH BUSHC8SI4AH, SO. 
M o( ehaira. dyname. sense d lunw. 
Envoys got, (aims, sta, iravtAng. good 
restaurants and qua evenings Seeks 


A aattn, fasensfrm, ftrourfff feminine creature U of temperament tanghared, cbssy.drt 
bps, a vooan Bb a yuan gif with a dkn yet wry tennwe fip«, from an aralent teniy 
baeftytund After acffetf goal lp ii ai rromabnai asno^hera in MeiBaman coinHes. 

jedratedin muse and toadies choreography, 
spades English and German fcientty, is completely Independent and free; she las the 
umusaai* Rendi tee rf Snesa and esoft and a deep eeree d Mady, is tpotn UH 
and t*es fteasue m owyMhg to do lift ar and wafer. Ben in fie best snty she fea 




The (tern woman atyou 


Head offices -Eur 


Friendships 


love? I 


Attractive, intelligent, 
successful... 


Describing your perfect partner is easy - ids finding them that* often the 
problem, tt can take tone to realise that, even In a hectic Itfe full of chance 
encounters and formal introduction^ there is only a small possibility of 
meeting that special someone. For many people, that realisation leads to 
resignation. 

Do you continue to five in hope or settle for whoever b available? If you 

are one of the few who have lived life to the full and have scaled the 
heights of your profession; if you have already achieved the status and 
financial security that others can only aspire to. assxssiaisMmBm 
then you know second best b not good enough! 

At Partner Search International, we know that tool 

Finding the rign: person is too important to be left |Hy|§||Hg 
entirely to chance. At Partner Search International we 
are committed to finding that person for you. But 
you need to be committed tool Deciding to find your ^K§§j||^H 
Ideal partner is the most important decision of your 
life. When you are ready to make ft. contact me and. 
if you are the right person for us. I will personally do 
my utmost to find the right person for you. lrou HoogenAost 


BRU^a&^WAHX, OUTCOIW Dufdl 

caled. goo^^toiuBl BnandaOy ln£ 
pandart, «odd n to met latently, 
caring tatemadonaf can pa ff un 50-6Q, 
Mh sense cMoaor A smb to find to 
vrimen & Menteb in a stare rab- 
tknshqt Please rate to Bn 852, IHT, 
92521 N«fly Cedar, Fiance 



in trod action 


VWmwood House. Walpole Drive 
Ramsey. IM8 UX ble of Mm 
teL +44 (0)1624 81 30 99 
fan +44 (0)1624 81 8007 
iiw?e*ajys 9 pm ro 5 pml 


Partner Search 

INTERNATIONAL 


Lotubm 1, Northumboland Avenue 
vffita Trafalgar Square 

tel +44 (0)171 872 54 27 
<MeUtys9pmtoSpnV 

Geneva Rue du Rhdne 14 
•flur tel. +41 (0)22 8191813 
teeekdqs 9 pm ro 5 pm) 

Parit 12-14 Rd. Pt des Champs Elystes 
teL +33 (0)1 53 53 16 10 
OMeUvs 9pm io 5 pm) 

«-wnf paitaaneoKhiiWblhilaiieLCDR! 


£ x c/us i v * ii d d t c r c ; s 
r i? i ..t f i o ns h i i> mid -- .* > : n 


GENERAL 


SeclWimday^lii toTM i T k d 
for RecmiUnenL MiMiinn 
SceretacsaL Interact Services. 

Tb tuberlu* cmUact Sarah WfercboT 
on 444 171 S10 5748 
or lax +44 171 987 3462 
A GREAT DEAL HAPPENS 
AT THE CY1ERMARKET 


ST BARTHELEMY 

FRENCH WEST INDIES 

1 W 1 K1 I 

\I l<\ < .< M M »v v|« )(' 


NANNIES/DOMESTICS m 



BSmSHNAlOVES BABY NURSES 
GOVERNESSES 

Fenanally rated. Uglily cxpatcaced md i 
pmfawaial «nd) egcclleac ■riiaeneea 

AVAILABLE NOW 


Announcements 


Hmlb^^eribaiu 

mw»ir,»iin «m u u 

SUSSCraBER CUSTOI0 SERVICE: 
Ryauesflonscrqueriesstaitodte- 
ery d your nenspapet the status of yow 
subicrctai a ebai odekg & Mbnp- 
fcn, pjeasa cal lie folairing numbers: 
EtfflOPE, HDPLE EAST AND AFRICA: 
T0U FREE ■ Austria 0660 8120 Bet- 
gim 00600 4 448 7827 Dmmk 
00600 4 448 7T27 Francs 00803 4 446 
7827 Germany OOBOO 4 448 7827 Gat 
Briakt 00800 4 448 7827 Gnaa 00600 
33 12 15 06 Mm* 00600 4 448 7827 


4 440 7827 


1 020 797039 Sat- 


Domestic Positions Available | NannhsIDomestics 


. FRENCH FAULT seekhUngual couple 
to hose in hdand («t» fee anmais} 

- Accffnmodatunloaa provided. Wman: 

. Good coofedeaner Man: Handyman/ 
dnrer. Sows rtfetenct^ CV l photo. 
■5 * SJ? HT. 92521 NafeyCdi. fiaice 


Escorts & Guides 


ALL ABOUT 


THE ESCORT SERVICE 

WITHOUT COfdPHOWSE 


IiiYiMa 


0171 581 4888 

MTOtNAhONAL 

CfltDfr CAROS WELCOME 


CHEF1H0US6KEEPCT & ESTATE 
UANAGEHMAN FRIDAY M8l auk per- 
ra« seek poa anywhere in USA. Curaff- 
ly vmpbyed m VkgMa by W. Quart 
HuKhnson's Emplwrrerit Agucy 
Td -M 171 581 *10 


hterncfcnal 

ESQgRIS. 

' 'WOIADWI* 
World's top tatomadniel baaota 

New York US HgpM12-765-789 

OraCEeWTL^SOORTSlXRI 



JSfbndOOBOCM 4487827 Qsewhare (f3» 

1 41 439 361 THE AlCffCAS: USA 
tWWree) 1-6006822884 Bsewhve hi) 
21 2 7523890 ASU: Hoag Kong 2922 
1171 Mated! (6221) 71792081 J* m 
(toWrael 0120 464 027 Korea 3672. 
0044 lUayak (603) 9812814 PbOp- 
pitm 895 4946 Singapore 325 0& 
Taiwan 7753456 Tfeftnrf 277 4485 
Bsmfm («BSZ) 29221171 


FSJNG kw? • Hawng praUerm? SOS 
HBLP cdsMne ki Bntoh. Fton 3AI to 
lim. Tat Fans +33(0)1 <7 23 80 80 


UTBWTETir 

Naw York Escort Sarvica 
Tat 212688-1741 


ALL EUROPE HBDTS HGH SOCCTY 
Werea. Pans, Fbiaa Mnchen, 

Zinh, Geneva, FtarMit 
Mamunl Escort & Trawl Sente 
Vtenrw +*43-1-535 41 04 « cw* cwds 


PARIS 

G84EVA Escorts «41 79 637 7884 


ESCORT OUDE SERVICE sin 1970 
Amstenfem’s uShete esaxt/night club. 
■MssmCatoasd / ♦3120*01333 


“°S 



OCIETY 


The Most PriatigioBs Bcort Agency 

Executiw Service Worldwide 

Geuw Fastai Gfemour 

t Cahoft; UaWs 

SopteScaied. Mtegm Suranlafes 
HQ n London Estohbhed n eteratsif 
Brusseb Ubn. USA 

Tct +44 (0)171 266 1033 w 
+44 (01 7D0Q 444476 


ARIST0GA15 Escort Senrice 

3 Steffen St London m 
London Taft: 0171 258 BOBO 


-~a«CH - GENEVA - BEHJT" 

HAMBURG - mANHURT - UUN 

“CARtSMA ESCORT AS0CY - 
Tti 0041-848 80 70 77 - QixBCMfe 


BELGRAVIA ORCHIDS 

UxttwParts escort agency. Ca* 

LONDONS (0)1719371515 


Europe*! JET SET * VSMA ' PARS 
mVBWTIUMCHIWUfWW YORK 
RONEIILANmSSmXMrLOrtXJN 
vena ++43-I-71D GO 55 Escot Sendee 


+31 20-5789-221 

wens WIDE ESCORTS 
SELECTION FROM HCTURES 


ESCORT SBWCE SWTTBUiro 
&gart Wa a hs. Al eras carts. 
Tteti 5e«e Wtitorta 
TBt ZURICH ++41 (7$ 407 OKI 


AnPOTT- F R A N K F U R T - MMNZ 
’XHAHEfS ESCORT AGENCY” 
UC«E PHONE 0177 / 55 8B 999 


AMSTERDAM * DREAMS ‘ ESCORTS 
ati Diner Dkb Service to ton or Hbt. 
Tel +31 ^ 2M4 02 666 or 64 C6 111 







HSH 

r Vi i l V i . t-p 


AMSTEH1AM 1 DREAMS • ESCORTS 
end Dm Dae Saws to lira or Her. 
T* *61 pi 2064 02 666 or 64 (2 111 


CHARWG YOUNG BEAUTY Attwfrfl 
J Begart, Pwag EaW Savka 
Lento Tet 070 5028 3483 


FROM MONACO TOUfG MODEL 
Mbs Sumier 95. SastereJ 
Escort savbaLoridon 0171 813 5290 


Does that i 

r.Uunich TO 


ttoJ to you? Please cal! us for an ai 
) 89-291*654-27 or Frankfurt 110049. 


rpointment dally from 3 to 7p.m., also Sat/Sun 
1 69-242-77-154 or Du8seldorClW049> 211-32*357 or Bertin 




\ 30-88-550531 


ADORABLE yorg lady, 22, ptanbL long 
Mad; hair, nwchtevious took. M 3 
wotti and endemss. B*jw tovefcg 
to Aislda, My. enpys BALZAC, Ftoman- 
teesm dogs aid radue. wtdd Aeto 
many man 25/40. vann, ctetatod, arat- 
tog a tamSy unUMDAME DESACHY 
Tet Pab +33 p)1 43 12 33 12. 


ATTRACTIVE WOMAN, 50, btolde, 170. 
sporty, good Me tow, Itenen, seeto 
Heavy non 55-70, Fa 


MAMiy nan 55-70, For stable, secure 
to Bek 850, WT, F62S21 Natey Off 


BE/U/TFUL 25 TEAR OLD UoAendi 
•onan, 1.75, green eyes; parte*, gam- 
ine, stoning body, vay femnine, senso- 
a), toweptean . tea to En^h seeks 
seeMw. caring tnaffom gememan to 
lave Fol MBE2JD Via ftfce Baft® K 
4-20129 MtarHtey 


ATTRACTIVE, rnman, 42. 1m70, ashes 
to meet serins, dUtagtehed, meBhy 
man oSering a secue. stable Be. 50+. 
fteocMring Eunae. +33KQ6 80728084. 


GENTLEMAN, company direcsr, <8- 
voreed. high soda] tote, imffl, charm- 
ing, itead bu reiand, enjoys aiing 
lento, good restauants, nattre. Ropos- 
es to young woman, 3043. toft connan 
quams, sbo desires a auafty UFs, a 
corner d bbe sty UADAlfe DESACHY 
T* Paris +33 mi <3 12 33 12. 


BEAUmn LADY, blonde, 38, etogaiL 
timo, mod values seeks geoienen to 
mood tetng happiness. Send Photo & 
teflar to Box 840, F62521 Netey Cff 


GOOD LOOXMG WOMAN, ear* 60's. 
Feminine, svefie. beauHil green eyes, 
Jovbs musk; god. gym, good sense of 
humour, aansthre. soda Be to meet 
gerttenan 6070, altruist, sincere and 
Wl balanced. MADAME DESACHY Tet 
+33 (0)1 43 12 33 12 

SOPHISTICATED, HANDSOME tai l 
oMmdnen annpranav. 40 (01-190 
bs) seeks lurid ctoss ttogenl 
aSlMtotetrective lady to share fw 

anal petefeMhnto a ftcnm 


MEETING 

POINT 

Meeting Point 


m. BUSINESSMAN 

(my mWRu), litotes between 
US. and Euppe bote to ptety & mi 
educated lady (18-2 fl). Omy responses 
nil photo answered wraetol£, 
CP 32, KUO Lausanne. Stetzertand 


ACADEHC LHTf, female. 50s. enjoys 
idue as much as edwe seels »m 
explorer matafl emote to S. Europe 
spnm/summer. Wije to Box 85t. IHT, 
92521 Nmdy Cede*. Fiance 


Announcements 

LOOKING FOR A 
SIMMER CAMP 
FOR YOUR CHILD? 

Don! miss (tie 

NORTH AMERICAN 
SUMMER CAMPS 
BANNER 

in 

today’s issue of toe 
totenational Herald Tribune 
Next North American 
Summer Cup Banner 
is Uarch 13ffl 

Personate 


■AT THE SACHS HEART d Jesus be 
adored, glorified, loved and prawned 
throughoul the worid. now end lower. 
Sacred Heat of Jesus, pray lor us. Si 
Jurist worker ci rrtraete, pay tar us. S 
Me, Itepff of tw hopteto, pray lor os. 
Amen. Sty Ms prayer nine Sms a day, 
b/ Be ntth day, your praywr wlbean- 
saared I las never been known io u. 
Pittcatoi mist be promked. H SDD 

DANSH BLOMJ.43, wns to meal Buti- 
nasaman Tet UK 171 7X7688 or am 
64Q.HT.40 Mareh VfaL London E14 9TP 


THE GODDESS IS IN All WOMB! 
PracBce wOBartetoms. SN 


GENEVA PRETTY WOMAN 
Cal 022/ 346 00 89 Escort Agency 
‘lAUSAMf&MQNTREUXGASa 


HGH UFE * VB«A * M to*. 

MOST EXCLUSIVE ESCORT SERVICE 
VIBMA ++43-1-3675690 el credl caff 


JAsanrs escort sbivice 

LONDON 0171 335 0564 
CRHXT CARDS ACCEPTH) 


****** MADRD GLAMOUR “**“ 

TOP CLASS Escort Santa. Endbh 
Bata re raHgtt Tet +34013 7X 638 


■MADIID * HARMONY * BARCaOW* 
Rest of Spam* Ha moa aunffg escort 
serrae. Tat 619660928 or 630993182 


■MBP' HBUbt HA HCaXMA THE 
EXCLUSIVE ESCORT 5SWCE 
CREDIT CARDS. Tet +34-911663588 


■HLAT FASCMATMG SBL Italan 
Bcon Ser vice. Tet +39TO35 6783257 - 
+9BPP35 eKmapafen 


SPANISH AND FUMU For dinner A 
dNria Haute etegai h fere*. 

UK 0788 7B88 576 / 077 BET77 0121 


TMO SnBMHG AIR HOSTSESSES 
tortl h (JMfeBUUMMbn Private. 
Draw Escort Servfca 0374 0M 672 


WARM A VBff DBCREET 
Beat Senia. New in UnknTet ++49 
O 177 522 4558 


YOUNG MODEL- tea and frtoltete 
£2,55?,**** Lt * don: 

0467 785804 


YOUNG & NEW *•*"-•* 
Hate, pretty 4 dbcreeL ifl Class Un- 
don Escort Sente 0171 821 8889 Carts 


Auto Rentals 

RBfT AUTO DEBQ FRANCE: Weekend 
FF50Q - 7 deyr FF15CO. Tet Paris 
+33 (ty 4368 S3& Fin (0)1 43S3 9529 


Auto Shipping 

SAVE ON CAR SHIPPING. AUESCO, 
KribheStr 2, Afltwap Beigum. To/Frora 
US, AtdcL Regular ftoflo sakn. Free 
hotel. TeL 383231-4239 Fax 226353 


TELECOMMUNICATIONS \ Financial Send** 


Autos Tax Free 


ram TAX-FREE bnd •* 
ALL LEAOMG MAXES 
Same (toy regtstraffon poe st f e 
leaMm >v to 5 yeas. 

Wb ako register css rah 

(eqfted) taretyi (tox-ka) ptoes 

mom 

Attsd EKher Skeel H), CH4QZ7 2infi 
Tet 011202 78 HI Far 01012 76 30 


25 YRS 0CEANWHJE MOTORS 
wrktoi te sinty of tax-tree cars Aim 
Mercedes, BMW. Pored*. Cal Germany 
+49-211-4483830, tor 49-21M4 939322 


ATX WORLDWIDE TAX FREE CARS) 
Export new and used DC / IH) cars. 
TemWdei 40. 2930 Aitnrp. Belgian. 
Phone: +32J.645. 50.02. Fax +323. 
B45.7im ErearatUtegkneskyrwLbe 
Shram 


EUROPE AUTO BROW 

TetHolard 31(0)396064494 


-egal Seywces 

DIVORCE wav CERRRED Cal or 
Fat (909) 922-3615. 300 S. HtfUand 
Spr. Ava-^te. 6C «433annlng. CA 
92220 USA ereal: ffoceW^xynaLoom 

DIVORCE M 1 DAV. No travel. Write: 
Bat 377, Sudbuy, MA 01776 USA. T* 
97BM4M3B7. Fk 9JBN4M183. 


Education 


USE YOUR Wok Bperienca as degree 
creffs. Vfete sr Wood Tutorials 
BCM IMacte- London WCIN 3XX 


Colleges A Universities 


EARN UWVERSITY degrees utfizhg 
vork, Me & academic experience. For 
evakaion 6 rtonnatton knod resume 
to: Padfc Soutoem Uffetety, 9561 W. 
Pleo Btat, Dept 121 Los Angeles. CA 
90035 USA 


DINING OUT 


Call the US. from: 

Germany. 

2H 

Italy. 

07* 

Japan 

OOf 

U.K. 



instant Acthutiun 
Bber-Opfic Networks 
Itemized 6-Second ^fiig 
Ideal for Home, Office, 
Botek and Mobile Phone s 

Agent Inquiries invited 

Tel: 1206.376.1962 
US.: 1S00.965.1626 
Fax: 1206.376.1963 

41 7 Second Avenue West 
Seattle. WA 98119 USA 
wfww.kaUbadc.com 
Email: in(o@kallback.com 


Business Opportunities 


OFFSHORE COMMERCIAL BANK w»i 


HTC, Plowing A GorftferMai Company 
And Trust Famafen Service • With Bank 
Accounts - Anmnous AndlDftw- 
7M +41 32 3Z7 2414 
PtoC +41 32 322 2235 
Bnafl MuOHbnlMQMMMMff 


Real Estate 
for Sale 

Central America 

HONDURAS, BEAUTIFUL PARADISE, 
4112 aoBs. onto but bees; fkmnsffish 
ponL Large, 4 baton house, high on 
cool hi, above Coraayagua (Where new 
airport (toe). 1 tour drift from captoft 
Tegucigalpa (toner's quick sale betov 
esanate Sl40K(Htohes to ream Europe]. 
Mtarateng imtimert prospects ♦ arche- 
okrgy. Cal France +33 W5 5947 3489. 

London 

FFEEHOLD BUUMG 20 ROOMS SW5 
krone CE&QQQ Price C325.00Q 
TeL 0171 935 1461 Rax: 0171 486 3699 

Real Estate 
for Rent 

Switzerland 

GB1EVA, LUXURY FURNISHED tyfft- 
mants ftom ctudbs to 4 batons. Tet 
+41 22 735 6320 Fax +41 22 736 2671 


Paris Area Furnished 


AVENUE FOCH, STIXJtQ. 1 rank to 3 
months la. Prestoous, high security * 
bidding, tuDy equipped, hpeccabte j 
(SHteon. Daly maid service Tet +33 -j \ 
(0)1 40 67 73 37. Far. (0)1 40 67 73 77 * * 


Employment 


Genera/ Positions Available 


EXCELLENT FAMILY, PARS 7W. seeks 
blfegual EnglishlFranch young man 

TO TUTOR 6-YEAR OLD CHUft 

Sipervise education 6 school ret 
4pm to tom. Ureraslv tatemremm 
raqutail Good salaiy A BaneTBs. Wide 
Ume Defeaz. 36 rue Beaujon 75008 Para 


Next Special Heading 


REAL ESTATE 
“In and around PARIS" 
February 26th 1999 

REAL ESTATE in FRANCE 
March 12 th 1999 

For mow details please union- 

I menu dona! Herald THbane 
in Paris 

Tel.: +33 *01 l 41 43 03 85 
Fart +33 10) I -11 43 93 70 
E-mail: dassified^IhLcom 


FOR LEGAL TITLE OF NOSUTY 
coittrt: rtemafexte bn firm Etnirahaly 
tat +33081 8701274 

OFFSHORE COMPANIES, ft* bee too- 
dwe or advice Te) London 44 181 741 
1224 Far 44 IBl 748 6558/6338 
wwapraacnco.uk 


Partnerships 


Iteralb^Sribunc 

TW8 WORLD'S mny XEWStHHKB 


PLANNING TO RUN A CLASSIFIED AD? 

j^TK^diva^^yiour texLYou w^l 

InSahwS'?*-^ * r weyouT.cxi v4 appear with- 


wtn your trad, 
ra onoe pavnva 
Ii major Crecittf 


contact vour i 
fou will be in 
is made your t 


EUROPE 



FtocB67ffiS. 


Business Services 


Y0UB OFFICE M LONDON 
Bond Street - MbU, Phone, Fax, Telex 
Tat 44 171 290 flow For 171 498 7517 


ar, au5tha & cmniM. aaoft , 


ft»c W 762 24 38. 


jlirA 



AGOQDADORBSTOIEttM 
ManlOPfFs lOfeartarx, Bwftiawsn. 
drarat B raiqu eftH y hoi. + 'coup* 


FERME 5FG8UWAM 

5, RM du DMbob AsL 01 45 48 94 40 



yiyamj 


•.ChrarftebMtalb 
had toteed rate Mh 


ttsrrertpffNr 

Owr UMid 


tonanMUNylMM^nreteeafthi. 

■r-ifcrhlff 

79 r ar<k-d»«otetetect 9MUUUA 


KERVANSARAY 

brat redraft red— laffcar. MteteteML 
lL512BMLte a a« M £lO M ,<^ n . 

*•“»« p» * 6 ptfe-tua. aaffSndty: 
Ojwb hnfiiiyi. 


HAESJE CLAES 

W4 62A99 

mwuimL 

Al ww Fm uudt fff 


hx 301/66 S3 357 
FINLAND: Kahtea. 

Wi |*teo95 6545L 
f«PS50P*626* 

Foe 31 20AB81374 

NORWffraOBffMMb 

"WA 


W-+468228S5 
*rae +47 SS 91 30 73 


TOWET: 
to.. 230 
Foe 247 




MDOUEA5I 


"Bar 

Foe 624468 

SAUOt ABABA: Cmx 
W.: 171 823&S 
hac m 8238272 


Fas W 725 388 


AFRICA 

GSmCbiro 
to. 34 99638 
fiat 3444 429. 

SOUTH AFRICA 
JOHAMCSBURGc 
to: (2711)8013382 
Fat [271 1) B0377B0 

NORTH AMERICA 
HEW YORK: 

to 12131 752-3890. 

Mto 1800)572-7212 
Fw 1212)7558785 

UMN AMERICA 

®DUWA; Sam* Gu 2, 
to. (Wl -3| 327 065 
fine I59?-3| 327 464 

8RAZIL Sac Fkteo, 

FbcOflJ 6320124 
BUNHbGijemiJ, 
to • (593) 4608250 
fee (593) 468 9149 

ASIA/PAQHC 
HONGKONG: 
to- (852) 2922-1188. 
n»c (852} 2922-1190. 

to: 32 01 OS 10 
*oc 3201 0209 

"TBI'&Sft 

Sntm. 

W:2Z3647B. 
foe 3250841. 

“wasKft 

Foe 267-9166. 

AUSTRALIA 

MBBOUms 

to.96souoa 

Fw-: 96506611. 
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International Herald Tribune 
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H ONG KONG — For the 18,000 
Jews of Hong Kong, the recent ar- 
rival of Frederic Brenner may signal 
that moving day is approaching. In 
the midst of a 20-year campaign to photograph 
the entire Jewish diaspora, Brenner’s work of 
1 110,000 images so far is, as much as anything, 
a chronicle of now vanished communities. 

. The French photographer has seen and re- 
corded the Jews of Azerbaijan and Ethiopia, 
communities in Yemen and Tunisia, and the 
secretive Mananos of rural Portugal, who to 
escape the Inquisition masqueraded as Cath- 
olics for 500 years, while keeping their tra- 
ditions alive in their own attics. “Eighty per- 
cent of the communities I’ve photographed 
have disappeared,” said Brenner, 40. , r . 

Brenner was in Hong Kong to photograph 
about a third of one of the most international 
of Jewish populations. On Sunday, in the most 
ambitions group portrait that Brenner has ever 
attempted, most of the group will be squeezed 
into a single photograph of about 600 people. 
Arranging it was more than a matt e r of lo- 
gistics, though, because like the Jews in Israel, 
the Jewish communities in Hong Kong are 
riddled with frictions within factions. 

Even more controversial than sitting eveiy- 
I ^ne down at the same table to plan the project 
• was Brenner’s idea to dress everyone in the 
photograph in identical red Chinese-sty le jack- 
ets. This dig at die materialism of what Brenner 
calls a “a city of smoke and minors’ ’ is typical 
of die photographer, whose work can strike 
some as precious or unduly artificial. But while 
he is no taker of candid shots, the single- 
mindedness of his life's work means that he 
can offer eloquent justification of his vision. 

“People are in Hong Kong for the same 
reason,’' the unusually dogged pursuit of 
wealth, he argues. While expatriates in Hong 
Kong seek- to distinguish themselves by the 
possessions they accumulate, “they are not 
really as different as they’d like to think." 
Hence the uniform: If they are not die jackets 
of die capitalist’s enemy, Ch a i rm a n Mao, then 
they are at least reminiscent of them. 

The disguises are also an acknowledgment 
of the Jewish holiday of Purim, which this year 
falls on Monday, the day after the group photo 
..will be taken. The festival commemorates 
* {jhieen Esther, who disguised her cultural 
identity before an evil king bent on destroying 
the Jews, but then revealed her true self at die 
last moment to save her people. The annual 
wearing of disguises on Pimm, in the words of 
Rabbi Nacbum Braverman of Los Angeles, 
“ridicules. pomposity and false values." 

‘ Also, “P urim celebrates exile." Brenner 
said. “In exile, we reveal and are revealed.” 
The intended revelation of his work is that the 


'IS pictures of the place, in his first 
book, “Inst 


H bodk, “Instants of Eternity,” could 
be of an impoverished village in 
Lithuania 100 years ago. Black-clad, 
long-bearded men with fur hats make their way 
through the slush of a winter afternoon, or sit 
huddled together, arguing over a point in the 
Talmud, resembling figures m a portrait from 
16th-century Prague. 

Brenner realized that for many in Israel and 
around the world, this European ghetto Jew 
was mistakenly becoming one of the main 
images of who his people really were. Instead, 
his truth is that “there is not one way of being 
a Jew, but as many ways as of being a man or 
woman among the nations. 

Far less isolated and much more prosperous 
than the Jews of Ethiopia or Yemen, the com- 
munity in Hong Kong is nevertheless already 
on foe mov& Membership in one of the more 
liberal congregations in Hoog Kong is down 30 
percent since the Asian financial crisis. A new 
Jewish school has been opened in Singapore, 
and Hoog Kong’s standing as China’s financial 


hub is under eventual threat from a place where 
Jews used to live in great numbers: Shanghai. 

For Brenner, the possibility that he is pho- 
tographing another soon-to- vanish commu- 
nity would be no great shame. “The Jews are 
always on a journey — that’s very post- 
modern. The nations, as we enter this global 
era, will experience what the Jews have been 
living for 4,000 years.” 
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•By Michael O’Sullivan 

Washington Post Service 

ASHINGTON 

— He has been 

dead for nearly 
w * four centuries, 
but Shakespeare, it appears, is 
hot As portrayed by Joseph 
Fiennes in tire surprise nit 
film “Shakespeare in Love,” 
the bard's just a love machine 
in the thrall of Gwyneth Pal- 
trow. 

With a feverish resurgence 
of interest in die writer under 
way. foe Folger Shakespeare 
Library is not a minute too 
soon in opening die 
Shakespeare Gallery, an inter- 
active, multimedia computer 
installation- Featuring a short 
videotape overview or the Fol- 
ger and its educational mis- 
sion, tire room centers on two 
'Macintosh computers. In mu- 
sic, text, dramatic readings 

and images, tire Shake.' 

Gallery is the Fblger’s _ 
tech attempt to provide “a 


somewhat bigger taste of 
what’s in the collection,” said 
Janet Alexander Griffin, di- 
rector of education and public 
programs. 

Rather than spoon-feeding 
them information, however, 

the program allows users to 
navigate tours at their own 
pace and according to their 
interests. Designed by Nina 
Tovish, the program is di- 
vided into three general sec- 
tions, “Treasures,” “Quota- 
tions" and “Life.** Rather 
cleverly, the cyber-tour fur- 
ther arranges the material into 
seven subsections, each one 
devoted to one of the so- 
called “Seven Ages of Man” 
as described in a speech from 
Shakespeare’s “As You Like 
It" and as illustrated by a 
reproduction of the large 
stained-glass window in the 
Folger’ s reading mom. 

“Treasures" highlights ar- 
tifacts from the Folger ’s col- 
lection. some of which arc too 
old and delicate to be ex- 


amined directly. “Quota- 
tions" presents the words 
themselves, with an ample 
glossary and dramatic read- 
ings from- the plays and 

poems. * ‘Life" features mov- 
able maps, letters, deeds of 
property, snippets of ransic 
by the Folger Consort and 
other Shaksspesreana related 
to the late 1 6 to and early 17th 
centuries. 

Among tire gems: a letter 
from die poet John Donne ab- 
jectly apologizing for marry- 
ing Sir George Mare’s 16- 
year-old daughter; a flirtatious 
note from Robert Dudley, Earl 
of Leicester, to Queen Eliza- 
beth (the subplot of yet an- 
other recent movie), and three 
pages of the shooting script 
from the 1944 Laurence 
Olivier film “Hemy V.” 

Although a few glossary 
entries are too lengthy to read 
in drear entirety before they 
disappear from the screen, tire 
application in general is user- 
friendly. 


Ingres’s Incisive Portrait of an Epoch 


Frederic Brenner’s photograph of a rabbi in Hong Kong harbor : 

Chronicler of Diaspora 

His Mission to Photograph Jews Leads to Hong Kong 


journey toward unity is not over when the Jews 
whom he photographed end up in IsraeL In his 
latest book, “Exile at Home, he follows and 
photographs Jews all over the world, and re- 
captures them once they are settled — in some 
cases miserably — in a new country that has 
stripped them of their particular traditions. 

Brenner recounts the weeping women of 
Ethiopia, denied at relocation centers in Israel 
their ancient, pre-Talmudic custom of se- 
questering themselves in special huts daring 
their menstrual periods. This custom, which 
Brenner identifies as the “very center” of 
their identity as Jews, was swept away in a 
country founded by people he describes as 
“White Ashkenazi Bolsheviks,*’ referring to 
European Jews. As Israel's European-dom- 
inated Orthodox Jews face off against the 
secular over tire question of who gets to 
determine Jewish identity. Brenner's message 
is that plenty of others in Israel have been left 
out of the debate altogether. 

The product of a “totally secular, assim- 
ilated” upbringing by French parents, Bren- 
ner began to pursue his Jewish roots — half 
European and half Algerian — following the 
Six-Day War in 1967. After a degree in an- 
thropology, he left fra* Israel in 1978, and went 
first to the ultra-orthodox neighborhood of 
Mea S ha rim in Jerusalem. 


By Souren Melikian 

International Herald Tribune 
i ^ — 

L ondon — it is an 

eerie experience. 
You walk into a 
show called “Por- 
traits by Ingres: “Image of 
an Epoch” and you might be 
staring at people you met the 
other day in Paris — the lit- 
erary wits, the high-ranking 
officials oozing with self- 
importance, the go-getters 
fawning on those who might 
be of use. 

Some cultural historian 
should investigate one day 
what mpHft the French as they 
are now appear some time 
around 1800. So did probably 
the English, the Germans or 
tire Italians. But for them, 
there was no Jean-Auguste- 
Dominique Ingres, born in 
1780, in time to capture the 
features of the new society 
that emerged. 

Perhaps the boy from Mon- 
tauban in southern France 
owed to his upbringing toe 
quasi-photographic kna ck he 
developed in portraiture, 
matched by a penetrating yet 
curiously detached psycho- 
logical insighL His rather, 
Jean-Marie- Joseph Ingres, a 
painter-cnm-sculptor-ciim-jn- 
terior decorator, taught his son 
how to draw from early child- 
hood, making it as natural for 
him to sketch in red chalk as 
for others to play marbles. 

The training that Domin- 
ique then underwent, first in 
the Toulouse academy and 
later in Paris under Jacques- 
Loois David, left the budding 
artist convinced that painting, 
to be great, had to deal with 
ancient or medieval history, 
Greek mythology or biblical 
subjects, but fortunately did 
not impair his skills at ob- 
serving toe society in which 
he lived. 

The artist started with fam- 
ily and friends. In 1800, he 
portrayed a scientist he knew 
from Montauban. Pierre 
Francois Bernier. The 20- 
year-old scientist looks down 
with a squint, his pupils 
dilated as if tensely contem- 

C "Qg some dr eam — per- 
of the planned around- 
the-world scientific voyage, 
beset with troubles from day 
tree, during which Bernier 
died of high fever off the 
coast of Timor. 

When painting his -father 
four years later, Ingres, held 
back by deference and af- 
fection, worked in a softer 
vein. And yet the portrait, far 
from being a pious family 
icon, has a compelling pres- 
ence. It is impossible to ig- 
nore the warmth and the 
solidity of tire man who 
seems to be there with toe 
viewer. 

That photographic manner 
gives an eerie edge to “Bona- 
parte as First Consul,'’ stand- 
ing with his back to the win- 
dow. The posture is conven- 
tional but toe shiny eyes, the 
firm and fleshy lips, betray 
toe ruthless ambition that 


would soon after him into 
crazed willpower. 

One wonders what 
thoughts crossed the artist’s 
mind in 1806 when he por- 
trayed, so differently, toe 
self-proclaimed emperor. Na- 
poleon wears a crimson drape 
over an accoutrement that 
mixes elements borrowed 
from ancient Rome, the 
Middle Ages and toe Renais- 
sance. To the modem eye, toe 
effect is one of HoUywoodian 
artifice. Obsessive attention 
to detail gives it a hyperrealisl 
feel that fells to make up for 
the ridicule. 

It is really when borne to 
bear oponprivate citizens that 
the intensity of Ingres’s scru- 
tiny gave his portraits a mag- 
netic quality, even where 
pictorial weaknesses are ap- 
parent — linking head and 
body together appears to have 
been a problem for the artist, 
particularly while drawing. 

In 1806, be portrayed a 
young woman conventionally 
known as “Madame Ay- 
mon” although her identity 
continues to elude us. Her 
costly jewels, the elegant ar- 
rangement of a drape over her 
bare shoulders, the impec- 
cable makeup and, not least, 
her poise, ought suggest an 
actress. The un smilin g deter- 
mination in toe eyes asym- 
metrically set apart, tire open 
lips that bare her teeth almost 
in a snail, together with tire 
sharpness of her two love- 
locks, are worth any psycho- 
logical portrayal by Choder- 
los de Laclos in “Les Liais- 
ons Dangereuses.” 

Intriguingly. Ingres’s 
harshest likenesses triggered 
no animosity from the sitters. 
In 1810, while in French-oc- 
cupied Rome. Ingres painted 
toe portrait of Charles Mar- 
cotte. inspector-general of 
waterways and forests. The 
senior civil servant is shown 
three-quarters length, his 
head thrown back with a 
peevish frown. 

Intelligence, self-assur- 
ance and a total lack of good 
grace emanate from the man 
Marco tie loved h. He recom- 
mended Ingres to his relatives 
and to other French officials 
in Rome, among whom was 
Jacques Marquet, Baron de 
Montbreton de Norvins. 

The youngest son from a 
wealthy family in southwest- 
ern Gascogne, the baron had 
had a checkered career. When 
Ingres met him, he was chief 
of police in tire occupied Ro- 
man states and looked every 
inch tire man for the job. The 
broad forehead, the thin lips 
tightly pressed, the searching 
glare, convey a coarse bru- 
tality that his neat outfit, 
white silk scarf and a gleam- 
ing black redingote with the 
red ribbon of toe Legion of 
Honor in evidence on the 
lapel only serve to enhance. 

Ingres surpassed himself 
when dealing with another 
colleague of Marcotte’s, 
Amedee David, Comte de 
Pastoral. The young aristocrat 
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The Vicomiesse d’Haussonvillc hyJean-Angusre-Dominu/itc Ingres. 


came from a rabidly ambi- 
tious family. A promising bu- 
reaucrat in Napoleon's civil 
service, he promptly turned 
his coal when the Bourbons 
returned to France in 1815. in 
the wake of the foreign armies 
that occupied the land. 


T 


HE effeminate youth 
entertained a high 
opinion of his literary 
talents — he wrote 
and novels — and of 


his personal appearance. He 
is shown we 


poems 
his pei 

wearing a tight-fit- 
ting, high-collared jacket em- 
broidered with flowers in 
black on black. Standing with 
his hand on his hip, he 
breathes self-satisfaction 
tempered by a touch of ar- 
rogant petulance, his greedy 
eyes alert and suspicious. 

Not so alert, in this case, 
though — toe result delighted 

him 

De Norvins kept pressing 
Ingres to deliver pictures that 
he offered to commission. He 
ended up owning seven of 
them. 

The unflattering look that 
toe painter so serenely gave 


his sitters culminated in his 
most famous image, the por- 
trait of Louis- Franco is Benin, 
a journalist who had seen it 
alL Benin was 23 when he 
hailed toe French Revolution 
of 1789, only to denounce the 
incipient tyranny that led him 
to emigrate two years later. 

He came back after Napo- 
leon s 1799 coup d’etat and. 
with a younger brother, 
bought toe Journal des De- 
bats. Within two years, 
Louis-Francois was arrested 
for his candid criticism of im- 
perial policy and was exiled. 

Sneaking back into France. 
Benin managed to run bis pa- 
per without falling afoul of 
the authorities for several 
years. Then Napoleon’s po- 
lice state hardened. In 1811. 
the paper shut down and was 
seized. 

Ruin threatened the 
Benins. But the minute the 
Bourbons were back, so were 
the Bertins. It was only with 
the advent of Louis-Philippe 
in 1830 that Louis-Francois 
could at last relax. 

Ingres portrayed him two 
years later. He found it un- 


commonly difficult. The 
hugely overweight media 
mogul was as ungainly in his 
person as in his features, 
hardly improved by his 
doubic chin. At last, the por- 
traitist thought he had toe 
pose right. The tough, intel- 
ligent Benin was unim- 
pressed. Seated, one eyebrow . 
quizzically raised, he is seen - 
sizing up the artist — who 
returned the compliment in 
kind with an unforgiving por- 
trait. But Benin did not give a 
hoot about what others might 
think of him. This was a man 
who had once refused to host 
King Louis-Philippe in his 
country' house. Ingres had fi- 
nally found his match. 

TTie stray is superbly told 
in toe exhibition book edited 
by Gary Tinterow and Philip 
Conisbee. No one should 
miss this technicolor version 
of Balzac's "The Human 
Comedy.” 

National Gallery, London, 
until April 25. National Gal- 
lery of An. Washington. May 
23 to Aug. 22. Metropolitan 
Museum of Art, New York. 
Oct. 5 to Jan. 2. 
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IN FRANCE 


DROUOT RICHELIEU 

9, rue Dro not 75009 Paris -TeL: 33 (0)1 48 00 2020 


Monday, March 15, 1999 


Room 1 & 7 at 2:15 p.m. FURNITURE AND WORKS OF 
ART mainly from ltitli and 19th century. COLLECTION 
of CLOCKS from Chateau de Long. MEDITERRANEAN 
ARCHAEOLOGEE. PRE-COLUMBIAN ART. Etude Tf\JAN, 
37, rue des Mathurins. 75008 Paris, tel.: 33 (O’) 1 53 30 
30 30 - fax: 33(0) 1 53 30 30 31. 

Web: http://www.tajan.com - Email: tajan©woridnet.fr. 

ESPACE TAJAN 

37, rue des Mathurins 75008 Paris -TeL: 33 (0) 1 53 30 3030 
Tuesday, March 23, 1999 


At 3 p.m. Fine 17th, 18th and 19th century FURNITURE 
AND WORKS OF ART. On view dll Monday, March 22. 
fr om 1 0 a.m. to 7 p.m. (on Saturday from 11 a.m. to 6 p.m.) 
at ESPACE TAJAN, 37, me des Mathurins, 75008 Paris, tel.: 
33 (0) 1 53 30 30 30 - fax: 33(0) 1 53 30 30 31. 
Web: hnp://www. tajan.com - Email: tajan®world net.fr. 


Wednesday, Math 24, 1999 


At 8 p.m. Important 19th and 20th century PAINTINGS and 
SCULPTURES. On view till Tuesday, March 23, from 10 
p.m. to 7 p.m. (on Saturday from 11 a.m. to 6 p.m.) at 
ESPACE TAJAN, 37, me des Mathurins, 75008 Paris, teL: 
33 (OJ 1 53 30 30 30 - fax: 33(0) 1 53 30 30 31. 
MSfeb: hnp-y/www. ia jan.com - Email: tajanOworidnet.fr. 
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mnee of Wales 

tCL* signed 

V lithoqruvhs 


Titles include 
Windsor Castle 
Balmoral 
Sandringham 
Wensleydale, 
'iorksbire 
Klosters 


Original etchings 
by Queen Victoria 
and Prince Albert 


For brochure or to view contact: 
Tfel (44 171) 584 6759 
FAX (44 171) 584 4672 


For a Free copy of 

The International Herald Tribune Art Guide 

a compilation of galleries, museums, auctioneers^. 

In Paris write to: 

Eliza Lucifero 

International Herald Tribune 

181 avenue Charles de Gaulle, 92521 Neuilly Cedex, France 

In New York write to: 

Adele Grossman 
International Herald Tribune 
850 3rd Avenue - New York 10022 
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Exhibition TEFAF-MAASTRICHT 
Booth 406 
13-21 March 1999 


6, rue du Cirque - 75008 PARIS 
TeL: +33 (0)1 42 25 84 80 Fax: +33 (0)1 40 75 03 90 
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Reduce the Nuclear Risk 


SribuilC Admit the Reversal and Renew Pressure on Milosevic 


History will judge the Clinton ad- 
ministration’s foreign policy record 
partly by its success in helping Russia 
reduce the nuclear remnants of die 
Cold War. Nothing would do more to 
protect American security in the de- 
cades ahead than ensuring that Rus- 
sia’s immense stockpile of nuclear 
weapons and materials is diminish ed 
and adequately controlled. 

The modest amount of money needed 
to achieve these goals now could save 
Washington many billions of dollars in 
the future to deal with the R ussian nu- 
clear threat if it is not reduced. 

Moscow still has 6,000 nuclear war- 
heads poised for long-distance deliv- 
ery. Weapons-grade plutonium from 
dismantled warheads is stored in 
poorly secured buildings, vulnerable to 
theft. Russia also ha3 tens of thousands 
of underpaid weapons scientists and 
workers in 170 scientific institutes and 
10 closed cities. 

If President Bill Clinton hopes to 
leave an enduring mark in international 
affairs, he will work on these problems 
in the remaining 23 months of his term. 
Specifically, he should look for ways to 
further reduce nuclear arms and speed 
the conversion of Russia’s nuclear es- 
tablishment to civilian activities. 

The last nuclear arms reduction 
treaty, negotiated more than six years 
ago, has yet to be ratified by the Russian 
Parliament. That treaty alone would cut 
nuclear weapons totals nearly in half. 
Prime Minister Yevgeni Primakov rec- 
ognizes the treaty's value for Russia, 
both in foreign policy and budget sav- 
ings terras. Mr. Clinton should work 
closely with President Boris Yeltsin 
and Primakov to achieve ratification. 

Bnt hopes for deep nuclear cuts need 
not depend on the Communist-dom- 
inated parliament. In coordination with. 
Russia’s leaders. Mr. Clinton should 
initiate steps that go beyond the treaty, 
including parallel nir p) enr reductions 
and taking more weapons off hair-trig - 
ger alert. Such methods proved effective 
when tried by George Bush and Mikhail 
Gorbachev a decade ago. 

Shrinking Russia’s nuclear infra- 
structure also requires expanding the 
cooperative programs developed under 
legislation originally sponsored by Sen- 
ator Sam Nunn of Georgia and Senator 
Richard Lugar of Tnriiana These efforts 
already have s upp orted the dismantling 


of some 5,000 Russian warheads. Ad- 
ditional weak is needed now to safely 
convert as much as possible of the 

S nium and enriched uranium from 
bombs into less dangerous farms 
and to store what remains under much 
more secure conditions. The Clinton 
administration rightly seeks large 
spending increases in these programs in 
next year’s budget It is essential that 


Greece Needs to Explain 


Turkey has its hands full dealing 
with the captured Kurdish leader Ab- 
dullah Ocalan. Then there is Greece. It 
has its own grave obligation to explain 
its role not only in laving him in its 
charge and care in his final weeks of 
freedom but also in allegedly support- 
ing his terrorist activities in earlier 
years in neighbor and fellow NATO 
ally Turkey. At stake, beyond the in- 
terests of Turks, Greeks and Kurds, is 
the whole notion of international co- 
operation against terrorism. 

The facts about the past few weeks 
are not all in. What Greece must spell 
out, however, is the extent to which 
responsible political and police offi- 
cials, whether by design or default, 
protected the fleeing Mr. Ocalan. From 
Greek press reports, it appears that the 
political retribution taken in Athens — 
four officials were fired — came about 
not for having provided sanctuary but 
for allowing an internationally certi- 
fied terrorist to move from Greek hands 
to ’nirkish hands in Kenya. The Greeks 
are shocked by Turkey’s depredations. 


real and ima gined, They need to be 
forthcoming about their own. 

As to the earlier years. Mr. Ocalan is 
reported in the Turkish press to have 
told his captors that his party received 
teaming and aims from Greece. The 
confession is suspect, having been made 
by a prisoner being held in questionable 
circumstances without the full known 
protections of due process. But the issue 
of die recruitment, training, provision 
and sanctuary of the Kurdish guerrillas, 
who engaged formidable Turkish mil- 
itary and police forces for 14 years, is 
part of the truth that must now be told, 
embarrassing as it may be. 

The early accounts of Mr. Ocalan in 
captivity have turned up the heat under 
Greek-Turkish relations. And for rea- 
son. The Turks are angry but notout of 
line in demanding that Athens answer 
to the European Union for any violation 
of Greece’s counterterrorist obliga- 
tions. It would be good to know that die 
citizens of Greece were making a sim- 
ilar demand on their own government. 

— THE WASHINGTON POST. 


Other Comment 


A Deal Worth Taking 

It is understandable that Clinton ad- 
ministration officials seek to portray 
die outcome of the [Kosovo talks in 
Rambou filet, France] as postponed suc- 
cess rather than a diplomatic failure. 

It may not have been a success, but to 
be fair, it was not a failure, either. 
American diplomatic persistence did 
persuade Slobodan Milosevic to accept 
genuine autonomy for the Serbian 
province of Kosovo, although the delay 
allows Mr. Milosevic to portray him- 
self as having once again outrnan- 
euvered the west 

The political part of the accord that 
Mr. Milosevic accepted grants the Al- 
banian Kosovars their own parliament, 
their own government, their own ju- 
diciary, and their own police force. 
These concessions do not add up to the 
independence for which commanders 
of the Kosovo Liberation Army had 


been fighting, but they do answer the 
needs of die Albanian population and 
set Kosovo on the road to indepen- 
dence at some indeterminate time in 
the futons. 

If these elements of autonomy are 
implemented and a NATO peacekeep- 
ing force is able to prevent a renewal of 
warfare not only will Albanian villages 
be protected, but the Albanian majority 
will gain the opportunity to form the 
political and administrative institutions 
of a self-governing people. 

If they are wise, the inexperienced 
young commanders of the Kosovo Lib- 
eration Army will take the deal. If Mr. 
Milosevic is wise, be will drop his 
opposition to allowing NATO peace- 
keepers to oversee the disarming of the 
rebels. As President Bill Clinton has 
shrewdly observed, this bargain allows 


Kosovo to remain a pan of Serbia by 
taking Serbia out of Kosovo. 


— The Boston Globe 
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Washingon should also press ahead 
with its efforts to re-employ Russian 
weapons scientists in civilian work. 
Two programs managed by the U.S. 
Energy Department are designed to 
achieve that goaL 

One, begun in 1994, is aimed at 
Russia's scientific institutes. A newer 
program deals with the closed cities. 

The scientific institutes program has 
succeeded in re-employing thousands 
of Russian scientists at home and keep- 
ing them out of the reach of terrorists or 
countries eager to make nuclear, bi- 
ological or chemical weapons. 

But a report prepared ror Congress 
this week by the General Accounting 
Office called attention to some prob- 
lems, including taxation by Russia of 
some of the aid money and allegations 
that some assistance went to institutes 
and scientists still engaged in weapons 
work. However cash-starved the Rus- 
sian government is, taxation of Amer- 
ican aid money is unacceptable. Nor 
should American subsidies support 
Russian weapons development 

The General Accounting Office re- 
port calls for slowing down the closed- 
cities program until the problems in the 
institutes program have been resolved. 
That would be a mistake. The closed- 
cities agreement is more carefully 
drawn than its predecessor and already 
provides for exemption from Russian 
taxation. 

Tightened project review procedures 
are in place to make sure that Wash- 
ington is not inadvertently subsidizing 
new Russian weapons development 
These programs, along with Washing- 
ton's contributions to Russia’s plutoni- 
um and uranium conversion and se- 
curity programs, should go forward as 
part of a coordinated drive to sub- 
stantially eliminate Russia's Cold War 
nuclear infrastructure before the Clin- 
ton administration leaves office. 

—THE NEW YORK TIMES. 


W ASHINGTON — In its final 
shambolic hours, the Rambouil- 
let peace conference on Kosovo de- 
generated into a play lacking both a 
director and its main villain. The 
United States bears partial responsi- 
bility for this disappointing outcome 
and must now clarify its objectives in 
a conflict that is moving toward greater 
bloodshed and broader political sig- 
nificance. 

The Serbian government of Slobodan 
Milosevic and the ethnic- Albanian 
guerrilla forces of Kosovo Province 
walked away from the conference site 
near Paris without agreeing to anything 
binding. They prefer to test each other 
on the ground and then consider re- 
turning to negotiations by March 15. 

In the theory of national liberation 
wars, this outcome represents a huge 
advance for the outgunned Kosovar 
guerrillas. They now bid to move into 
the “fight ana talk" framework that 
wore down militarily superior forces in 
Vietnam, Algeria and elsewhere inpast 
decades. 

With the help of the six-nation Con- 
tact Group of diplomats that convened 
the Rambouiliet talks, the Kosovo Lib- 
eration Army has “arrived” in inter- 
national politics. They promptly stiffed 
the U.S. secretary of state and officials 
of Britain, France, Germany, Italy and 
Russia. 

But in the real world of blood and 
steel the Kosovars may pay heavily for 


By Jim Hoagfamd 

their abstract political gains- A 

primary, if unintended, consequence of 

Rambouiliet has been to reduce West- 
ern pressure on Mr. Milosevic, who 
refused to go to the talks in France. He 
waited in Belgrade as ultimatums and 
deadlines were uttered and abandoned 
by President Bill Clinton and Secretary 
of State Madeleine Albright. 

Mr. Clinton and Mrs. Albright failed 
to heed die advice given by Anton 
Chekhov to aspiring playwrights: If 

The Kosovars have 
‘arrived , 9 but they may 
pay heavily for their 
abstract political gains. 

you hang a gun on the wall in the first 
act, be sure it goes off in the third. 
Through miscalculation, they wound 
up making sure the NATO gun that 
they so theatrically aimed at Mr. Mi- 
losevic could not go off at all after 
Rambouillet. 

“ Diplomacy backed by the threat of 
force" is the Clinton administration’s 
favorite crisis management tool. It fits 
the virtual foreign policy that Mr. Clin- 
ton and Mrs. Albright often practice. 
The thinly disguised failure in Ram- 


boirillet demonstrated that inconsist- 
ency and inflated rhetoric und e rm i ne 
this approach. Washington’s most ur- 
gent task is to recognize the damage 
do n« at Rambouiliet and to renew cred- 
ible military pressure on Mr. Miio- 
sevic. . ... 

The Clinton administraacm, pillor- 
ied for not having an exit strategy, in 
Bosnia, cannot find an entry strategy 
for Kosovo. Mrs. Albright and hear 
aides had scripted her intervention at 
Rambouiliet as the prelude to a final, 
push to get Mr. Milosevic to accept a 
NATO-led ground force in Kosovo. 
The secretary was assured drat the 
guerrilla delegation would sign on to a 
political accord establishing autonomy 
m the Serbian province and finessing 
final status decisions for three years. 

But ihe guerrillas were far more dis- 
trustful of the Clinton administration's 
promises than the Americans wanted to 
believe. The Kosovars balked, under- 
cutting an elaborate choreography de- 
signed to intimidate Mr. Milosevic into 
fairing the autonomy deal. - U.S. officials 
were trumpeting movements of NATO 
warplanes that , in most true combat 
situations would be kept secret. 

The flaw was the tactic Mrs. 
Albright chose to force the Kosovars to 
play their assigned role at the confer- 
ence. She said the North Atlantic Treaty 
Organization would not bomb Serbia 
unless the guerrillas first signed on. 

When they backed out, the gun on 


the wall could not go off- 

last-minute maneuvers 

U.S. negotiator. Christopher HiUjwj. 
vented the conference from.WaBy 
spinning out of the conool of its eg- . 
JSmws: Mr. Hill cajoled the Kosovar 
dpifflarirm into letting one of its.mem- 
berefveton SurroC^gn anagreomeot 
in principle to resume talks whiter: 
Serbs in March. The other rebel del-: 
egates left France proclaiming they had ■ 

Of Rambouillef fc 
dean There is no painless auttmomy 
finesse of the Kosovar demand form- 
dependence available now. More fight- 
ing and more stomach-churning atroc- 
ities are on the horizon. _ 

The United States and its partners 
are being maneuvered into having to 
choose between two extremes to halt 
that wider war supporting indepen- 
dence for Kosovo, or commirnnfr 
themselves to bringing down the Mi- 
losevic regime as a way of bringing, 
democracy and genuine autonomy to= 

the province. .. 

Mr. Milosevic’s disappearance 
would advance U.S. interests ra the 
Balkans more fully than doesKosovo 
independence. By clinging to a.d». L 
appearing middle ground, Washington 
limits its ability to avoid the increasing 
likelihood that both independence and 
collapse in Belgrade will occur, cre- 
ating the worst of all possible worlds. _ 

The Washington Post. 


Some Congressmen Wonder if the U.S. Knows Where It’s Going 


W ASHINGTON — For 
those of us who think an 
involvement in Kosovo is worth 
it, no question pointing the oth- 
er way is tougher to deal with 
than the legal challeng e raised 
by Representative Tom Camp- 
bell, Republican of California. 

No mean partisan, he has 
joined with Representative 
Barney Frank, Democrat of 
Massachusetts, to gather some 
40 congressmen to demand on 
constitutional grounds that the 
president obtain authority 
from Congress before taking 
military action against 
Yugoslavia. 

This is not a simple recap of 
the familiar argument over 
presidential and congressional 
war powers. Ihe special flavor 
and bite' of Mr. Campbell's 
case were caught in an ex- 
change he had with Undersec- 
retary of State Thomas Pick- 
ering, speaking for the Clinton . 
adminis tration 

Campbell: Is Kosovo part of 
a sovereign Serbia? 

Pickering: Yes. 

Campbell: Is bombing a 
sovereign state an act of war? 
Pickering: Yes. 


By Stephen S. Rosenfeld 


Campbell: Can we consti- 
tutionally have an act of war 
without the approval of Con- 
gress? 

Pickering: Not evray act of 
war requires it. For instance, 
Bosnia and Somalia didn’t. 

This is where we get into the 
muck. As the national security 
adviser, Samuel (Sandy) Ber- 
ger, stated in a Jan. 15 letter to 
Mr. Campbell, Bosnia and So- 
malia are places where die pres- 
ident used force without a for- 
mal congressional authoriza- 
tion. 

But, the petitioning con- 
gressmen correctly reply, 
neither involved the disp&teh 
of American forces into a for- 
eign country’s territory con- 
trary to die will of the rec- 
ognized government of that 
country. 

That would be die situation 
in Kosovo if Resident Bill 
Clinton were to send forces. 
For Kosovo is a province in a 
state, Serbia, whose mother , 
state of Yugoslavia ihe United 
States .. formally recognizes. 
There may be reasons to in- 


tervene, but it remains an in- 
vasion no matter what you may 
think these reasons are. 

Henry Kissinger, the former 
secretary of state, flips tbe coin 
from its legal to its foreign- 
policy side. Does Mr. Clinton 
mean, he fairly asks, "that 
America's military power is 
available to enable every eth- 
nic or religious group to 
achieve seff-deternxination? Is 
NATO to become tbe artillery 
for ethnic conflict? If Kosovo, 
why not East Africa or Central 
Asia?" 

To all these questions there 
are answers — of varying per- 
suasiveness. Mr. Campbell 
says that in the eyes of Con- 
gress a premise of genocide 
might serve to rationalize an 
otherwise unconstitutional 
American intervention. Pres- 
ident Clinton, if he took the 
issue to Capitol Hill, might 
prevail, and ois policy would 
be the stronger for it, the con- 
gre ss man^thinks. 

Genocide, or a suggestive 
touch of it, seems to be the 
main source of American sup- 


prat for a Kosovo military en- 
gagement. The separate notion 
of intervening in the hope of 
bringing an extra dollop of sta- 
bility to the unforgiving Bal- 
kans appears to lack the same 
appeal. The sovereignty issue 
as brought to bear in their re- 
spective ways by Mr. Camp- 
bell and Mr. Kissinger has had 
a low profile in the American 
debate, die Serb slaughters a 
much higher one. 

There is merit in tbe hu- 
manitarian argument, the in- 
terested American public does 
well, in my view, to distinguish 
the several large slaughters of 
Kosovars conducted by Ser- 
bian forces under Slobodan 
Milosevic, someone deeply 
stained by other Serb mas- 
sacres, from the casualties in- 
flicted by ethnic- Albanian 
guerrillas. 

Mr. Kissinger, fra one, wor- 
ries lhat 1 Minmanit-ariwpigm * » 

may divert the United States 
from core strategic consider- 
ations. Bnt he is not so much 
disposed to root that ongeo- 
political quality entirely Out Of : 
American policy as to limit it 
by criteria yet to be drawn: 


That effort, if undertaken, is . 
bound to be subject to fits and [ 
starts. . ; 

I detect no groundswell of , 
opinion favoring renewal of | 
congressional debate over t 
presidential versus congres- \ 
siooal war powers. Been there, [ 
done that. As we have seen ... 
since Vietnam, Democratic ’ 
presidents are as reluctant is ; 
Republican ones to formalize a ■ 
consultative process that the 
White House might not be aide \ 
to control. 

The claim that congressfon- ! 
al approval strengthens a pres- - 1 
idenrs policy is not one that . . 
presidents leap to test Mr. 
Campbell himself is no post- 
Vietnam firebrand, just, f 
someone wondering if w e have 
a grip on where we are going. 

Wno is not so wondering? 
Events may yet moot an Amer- 
ican Kosovo involvement 
Meanwhile, we need to think 
harder about the urgencies and 
pitfalls of intervening in a civil 
war over the government's 
protests. and on the rebels’ side. 

If it sets a precedent, it should 
not seta rule. 

The Washington Port. 


For the Sake of Free Trade, Asia and Europe Need to Be Strong 


T AUS ANNE, Switzerland — 
JLrfAs some Asian economies 
begin die long climb out of re- 
cession, the crisis that began in 
July 1997 becomes as notable 
for what did not happen as for 
the devastation it caused. 

For the senior officials and 
specialists concerned with 
Asia-Europe relations and the 
global economy who met re- 
cently under the auspices of the 
Evian Group in Lausanne, tbe 
mosi striking nonevent has been 
the absence of major trade pro- 
tectionism in the developed 
world. But to the embarrass- 
ment of many Europeans, the 
credit for maintaining the vi- 
tality of tbe global economy is 
almost entirely American. 

As Asians fry to export their 
way out of recession, the annual . 
U.S. trade deficit bias risen to 
$280 billion, from $146 billion 
in 1996. The 1 1 euro zone coun- 
tries continue to ran a steady 
trade surplus of about $100 bil- 
lion a year. Europeans may 
sneer at the low U.S. savings 
rate, but Asians have gone quiet 
on che subject They know it is 


By Gerald Segal 


tiie openness of the U.S. econ- 
omy that keeps die global econ- 
omy growing. 

The second nonresult of tbe 
Asian crisis is the absence of a 
global recession. There has 
clearly been a contagion effect 
in emerging markets around the 
world, but the North Atlantic 
economies that account for two- 
thirds of global gross domestic 
product are still growing. The 
precrisis hype about Pacific 
Asia as the engine of future 
.global expansion raised con- 
cerns that an Asian crisis would 
lead to crashes in the United 
States and die European Union. 
This has not happened. 

Instead, we see the United 
States sustaining its longest 
peacetime era of economic ex- 
pansion. European growth is 
patchier, but as Germany's de- 
celeration shows, problems 
have far more to do with the 
failure to engage in domestic 
structural reforms than any 
Asian effect. As France, Spain 
and the Netherlands demon- 


strate, many other European 
countries are doing very welL 

Yet there is a worrying non- 
event for both Europeans and 
Asians: the absence of their 
much-touted ability either to re- 
place American leadership with 
their own, or to create a stronger 
Asia-Europe axis. 

Europe’s euphoria about the 
euro changing the global bal- 
ance of power has been 
tempered by depressing realit- 
ies since tbe launching of the 
single currency in January. 
European growth is hindered by 
structural rigidities and tbe in- 
dependence of the European 


Central Bank, which gives little 
opportunity for fiscal or. mon- 
etary stimulus. The absence of a 
genuinely common foreign and 
security policy means that 
Europe still lacks a leader. 

Asia also lacks leadership. 
So long as Japan, which ac- 
counts for two-thirds of GDP in 
Pacific Asia, remains in reces- 
sion, it is in no position to lead a 
meaningful Asian recovery. 


Beijing Doesn ’t Favor Remembrance 


China, whose growth rate con- 
tinues to contract, is even less 
well placed to lead. 

The Association of South 
East Asian Nations has long 
been the intellectual shaper of 
debates about Asian cohesion 
and identity. But because of fi- 
nancial turmoil and the eco- 
nomic slowdown in the region, 
it has lost confidence in its abil- 
ity to articulate a vision of the 
future. Under such circum- 
stances, it is not surprising that 
those who are concerned about 
keeping tbe global economy 
open are worried by the weak- 
ness of Europe and Asia. 

A strong Europe and Asia 
committed to openness are vital 
to keeping the United States 
committed to open multilater- 
alism. Yet as U.S. trade deficits 
balloon and European and 
Asian rhetoric about American 
“hesgemonism” gets louder, 
Washington will be increas- 
ingly attracted to unilateralism. 
As a result, U.S. legislation 
aimed at punishing errant trad- 
ing partners, and belligerent 
U.S. postures in World Trade 
Orga n ization negotiations will 
become more pronounced. 

The current flirtation of 
Europe and Asia with restrict- 
ing trade in the booming busi- 


ness of genetically modified 
food is an especially worrying /j 
example of how delicate the ^ 
balances of forces in favor of 
free trade are. Tbe United 
States, along with Australia, 
Canada and Argentina, account 
for more than 90 percent' of 
trade in genetically modified 
food. Europeans and Asians, 
who find it hard to compete, are 
exaggerating scientific worries 
to hobble their competitors. 

The fact that U.S. economic 
success seems to be increas- 
ingly built on strengths in the 
information and innovation 
economy of the future mates' 
more disputes of this kind likely. 

— just as negotiations are to 
begin this year at the World 
Trade Organization on a new 
Millennium Round of cuts in a 
wide range of barriers to global 
trade. Unless Europe and Asia*-* 1 
are able to keep the United 
States committed to open mul- 
tilateralism, the Asian crisis' 
may yet produce nasty results. " 

The writer is director of stud-' 
les at the International Institute 
for Strategic Studies in London 
and Director of Britain ’s Pacific* 
Asia Program. He contributed 
t/us comment to the Interna - 1 
tional Herald Tribune. 


L ONDON — The Chinese 
government will spend 
1999 picking its way thrpugh 
a minefield of anniversaries. 
On each of these, the Com- 
munist Party continues its at- 
tempts to impose collective 
amnesia. 

This explains the recent 
warning by Jia Qinglin. the 
outgoing mayor of Beijing, 
that timing the upcoming 
“sensitive period’ ’ the author- 
ities will be “on dose guard" 
to “crash infiltration, subver- 
sion, and splittism by foreign 
and domestic enemies.” 

Of these sensitive events, 
the most distant is the 80th 
anniversary of May 4, 1919. 
On that day, young people, led 
by smdenrs from Peking Uni- 
versity, poured into tbe streets 
to protest the Versailles agree- 
ments that ceded control over 
parts of China to foreigners. 
From that day there developed 
a nationalist movement, 
which, among other demands 
for national salvation, callled 


By Jonathan Mirsky 

for “Mr. Democracy.” May 
4th is always marked in China, 
but in the Communist period 
die incendiary word “democ- 
racy” has rarely. been rarely 
mentioned. 

Another troublesome an- 
niversary this year is the 50th 
anniversary of die inaugura- 
tion of the People’s Republic. 
As with all Chinese an- 
niversaries, it will be a time 
for solemn reflection. Many 
will think about Mao Zedong, 
wildly acclaimed at first, but 
now remembered as the leader 
who presided over die worst 
famine in history, from 1959 
to 1961, when 30 to 50 millioa 
people starved to death be- 
cause of the chairman’s eco- 
nomic schemes. 

In Tibet, March will bring 

an anniv ersary which adds to 
Beijing’s unease: tbe 40th year 
since the 1959 revolt against 
tbe Chinese occupiers and die 


Dalai Lama’s flight to India. 

And then there is Tianan- 
men. The square in Beijing 
will be closed on June 4, bat 
there is one commemoration 
that the Chinese authorities 
will not be able to suppress: 
die annual, vast candlelight vi- 
gil in Hong Kong. It wifi send 
shivers across official China. 

Huge efforts are -expended 
in China to maintain official 
darkness on sensitive matters. 
In 1994, the writer Ci Jiwei 
observed that under Commu- 
nist rule, “ bad things that 
could not be hidden were giv- 
en either good names or else 
attributed to those who were 

dead But political alchemy 

cannot long convert into the 
gold of amnesiaa mountain of 
bad memories that is still 
growing.” 

The writer, a former East 
Asia Editor of The Times of 
London, contributed this com- 
ment to the International Her - 
aid Tribune. 


IN OUR PAGES: 100, 75 AND 50 YEARS ACO ' 

1899: Canal Sale favor of Nordic races and 

WASHINGTON — The t ^? se of Southern and- 

Panama Canal people have Sf*®" 1 # Eu ^Pe. Immigration - 9 
played their lasted ^ ft SS ?*???? 1 ? 1923 
looks as though it might be su<L ^ sub F**J®; 

cessful. At the meeting of the ? e country exceeded! 

House Rivera and HarboS other nationality. 

Committee to-day [Feb 271 the 25? nu ? lber admitted was 

to sell to the U Sited 25 ? ** Bnt £ h IsIes - 

States a controlling interest in crfS:^ Jl® r , wefe Gennans. 
the canal route and to put op a 97,566 ^ Italians, 49,777. 
financial guarantee that tbev 

wiUcoavJete tbe «mal in &om 1^9: Church Control 

BUCHAREST - Sixteen Ro 
States until the canal is com- C ' ath °fi c women’s and 
plered. youth organizations were dis- 

solved by an official decree and 

1924: Bill Prnw weir property turned over to the 

awurrotest ministry of the Interior. Tbe or- 

NEW YORK—- Several Demo- ^ iza - 6ons ^ tiieir headqnar- 
CTatic members of the House of tvLJ? '^ u ‘ ious towns of 
Representatives from New 7 J&osylvama. The action fol- n 
Yoric State have signed apmtfist “.earlier decree this ^ 

the pending fcrunjgra- HI??? 1 ^ ,ch S av e the govem- 
fron Bui on the ground that it controls over church 

was framed to discriminate in 3Pu^ ons - 










BUSINESS/FINANCE 

** R SATURDAY-SUNDAY, FEBRUARY 27-28, 1999 


PAGE 9 




Phone Wars Flare Across Europe 

Rates Dive, Especially in Germany, After Opening of Markets 


By Edmund L. Andrews 

New York Thnes Service 


BUDELSDORF, Germany — Fourteen mo nths after the 
European Union ordered all member countries to open their 
telephone markets, telecom competition is flaring np across 
the Continent. 

Just ask Gerhard Schmid, who has made a fortune getting 
under the skin of Deutsche Telekom AG. 

It was bad enough that Mr. Schmid has lured away nearly 
10 percent of the German telephone giant’s long-distance 
business just since the beginning of 1998, when the market 
was opened to competition. It was 
even more grating that he did it on a 
shoestring budget, mostly with phone 
lines he leased from Telekom itself. 

But what really drove Telekom 
crazy was his advertising cheek. 

When Mr. Schmid ran ads that looked 
exactly as if they had come from Telekom, the company — 
once a state-owned monopoly — fired back with foil -page 
ads of its own announcing a “TRAP!” And when Mr. 
Schmid mailed fliers promising “to put your phone bill cm a 
diet,” Telekom lawyers obtained court orders to block him, 


% thought, what would 
happen if we cut prices all 
at once by 70 percent?’ 


arguing that not all his prices were lower than theirs. 

Yet none of that has stopped Mr. Schmid from becoming 
an overnight billionaire. As founder of Mobilcom AG, based 
in tins remote hamlet in the far nor thern state of Schleswig- 
Holstein, Mr. Schmid has roared out of nowhere to become 
the second-largest long-distance carrier in Europe’s biggest 
and most bruising telephone market. 

Long-distance prices have plunged by as much as 70 
percent, and new price wars are breaking out in Internet 
access service. Deutsche Telekom, analysts estimate, has 
already lost about 30 percent of its long-distance market and 
may lose more this year. Goldman Sachs & Co., which 
managed, part of Deutsche Telekom's initial public stock 
offering two years ago, summed up the baffling turmoil in the 
title of a recent report: “What is Going On in Gennany?” 

In fact, Gennany is not alone. S imilar price wars have 
broken out across Europe from Spain to Holland and even 
Austria. Some of the new competitors are huge consortiums, 
often led by power companies and railroads. Some of them are 
cheeky upstarts like Mobilcom. which tease lines at volume 
discounts and resell service to customers at cut-rate prices. 

In Italy. Olivetti SpA added a new twist tins week by 


launching a hostile takeover attempt of the national tele- 
phone company, Telecom Italia SpA. Olivetti owns Italy’s 
second-biggest cellular service as well as Infos trada, the 
leading competitor in fixed-line phone service. 

But nowhere has the shock been greater than in Germany, 
Europe’s wealthiest market. 

The tide may be shifting. Alarmed by Deutsche Telekom's 
decline last year, German regulators softened their relent- 
lessly hard stance and set new rules this month that will make 
it more expensive for rivals to enter the local telephone 
market. 

Just as important, Deutsche Telekom has fired back at its 
rivals with drastic price cuts. Beginning 
Jan. 1 , it slashed most of its long-distance 
rates by more than SO percent Hie price 
of a daytime call on weekdays, foe ex- 
ample, dropped to 24 pfennig (14 cents) 
per minute from 56 pfennig. Earlier this 
month, Telekom announced plans to cut 
rates again in March or April. 

Indeed, Deutsche Telekom's stock has soared about SO 
percent so far this year, partly on expectations that the worst 
may be over. Shares of other former monopolies, among 
them France Telecom S A and Telecom Italia, have climbed 
sharply as well. 

The impact of new competition varies considerably across 
Europe. Some countries, like Britain and Finland, had 
already (mated their markets several years ago. In others, like 
Spain and Italy, govemmentregulators have made life tough- 
er for newcomers and slowed the change. In the Netherlands. 
Austria and Germany, competition has been brutal. 

But analysts say some of the old monopolies prepared for 
competition much better than others. France Telecom, for 
example, has lost only about 4 percent of its long-distance 
market, while its sales and profits have both, climbed sharply. 

‘ The main difference is that France Telecom bit the bullet 
early,” said Victoria Granger, a telecommunications analyst 
at Merrill Lynch. “They imposed some really heavy tariff 
cuts.” 

Deutsche Telekom also cut its prices ahead of competition, 
but its prices were twice as high as those in neighboring 
countries. According to data compiled by Phillips Tarifica 
Ltd., a London-based publisher of industry newsletters, a 
three-minute long-distance call during business hours cost 

See TELEPHONE, Page 11 


rates across much of Europe. 
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Concern at Home and Relief Abroad Lift U.S. Long-Term Rates 


By John M. Berry 

Washington Post Service 


WASHINGTON — Longer-term in- 
terest rates have climbed by half a per- 
centage point or more over the past month 
because of a combination of factors, in- 
cluding strong news about the U.S. econ- 
omy, fading fear of turmoil in foreign, 
markets and concern foal! the Federal 
Reserve Board may act to brake growth. 

On Thursday, for example, the yield on 
30-year U.S. Treasury bonds jumped to 
5.61 percent, from 5 .51 percent on Wed- 
nesday, after reports that January sales of 
existing homes rose to a record level 
whBenew orders for factory goods tamed 
out ’to be unexpectedly strong for the 
second month, the yield receded a bit, to 
557 percent, on Friday. 

Stronger economic growth increases 
the demand for credit by households and 
businesses, which tends to boost rates. 
Expectations about growth also play a 
significant role, both in terms of the 
demand for credit and whether, in the 


current situation, the Fed may decide to 
raise short-term rates to slow growth and 
contain inflation. Any Fed action — or 
an expectation of action — on short-term 
rates usually is reflected in part in 
longer-term rates. 

The rise in market rates, which ana- 
lysts said has helped keep stock prices 
.more or less flat' since the beginning of 
the year, has cost bondholders dearly. In 
the past month, bond prices, which go 
down when yields go up, have tumbled 
roughly 10 percenL 

Stocks fell Thursday as the movement 
in rates rekindled concerns about stock 
market valuations. The Dow Jones in- 
dustrial average closed down just 33.33 
points but was off by as much as 166 

On Friday, the average fell a further 
59-76 points to 9306.58. 

Rising rates hurt stock prices for sev- 
eral reasons. Higher rates may slow eco- 
nomic growth and increase borrowing 
costs for businesses, both of which can 
squeeze profits. For example, rising 


rates have begun to boost rates on 30- 
year fixed-rate home mortgages, a de- 
velopment that, if it continued, could 
slow the nation’s hot bousing mar ket 
Higher interest rales would outweigh 
upward revisions in earnings estimates 

ECONOMIC SCENE " 

resulting from sbongei-than-expected 
economic growth, said Douglas Clig- 
gott, a strategist at J. P. Morgan & Co. 

“The market can’t take interest rates 
np where they are right now,” Mr. Clig- 
gott said. Although many people will be 
raising earnings estimates, he said, 
“with higher bond yields that will still 
mean lower fair-value stock prices." 

“What’s going on, I think, is fairly 
straightforward,” said Robert 
DiClemente, an economist with Salomon 
Smith Barney Inc. in New York. “The 
expectations that there would be some 
further sell-off in emerging country mar- 
kets are diminishing. As each week goes 
by and Brazil doesn’t take out Mexico, tbe 


foreign fear diminishes and investors go 
back to looking at domestic conditions.” 

And what they find in the United 
States is an economy that shows few if 
any signs of the slowing growth that the 
Fed chairman, Alan Greenspan, predicts 
is on the way. Growth in each of the past 
three years has been about 4 percent, a 
pace likely to slow to 23 percent or 3 
percent tins year, Mr. Greenspan said 
this week. 

Labor markets remain tight with 
weekly figures of initial claims for un- 
employment insurance dipping below 
300,000 in each of the past four weeks, a 
sign of strong demand for workers. That 
demand was also seen this week in the 
Conference Board’s report that its 
monthly survey of consumer confidence 
hit a record high. 

In congressional testimony this week, 
Mr. Greenspan said one of the “upside’ ’ 
risks to tbe country’s long-running eco- 
nomic expansion is that the “robust in- 
crease in production has been using up 
our nation’s spare labor resources, sug- 


gesting that recent strong growth cannot 
continue without a pickup in inflation 
unless labor productivity growth in- 
creases significantly further.’’ 

Tbe Fed chairman also emphasized, 
however, that there are “downside’ ’ risks 
as well, and a number of analysts, in- 
cluding Mr. DiClemente, described Mr. 
Greenspan’s testimony as balanced, with . 
some indication that Mr. Greenspan was 
leaning in the direction of raising rates. 

“1 got the impression that he is un- 
convinced that there is any clear di- 
rection for policy,” Mr. DiClemente 
said. “Yes. growth has been unsustain- 
able strong, but as he said, there is no 
indication of an inflation flare-up." 

Edward Boehne, president of the Phil- 
adelphia Federal Reserve Bank, showed 
similar balance in a speech on Thursday. 

"There is enough uncertainty about 
this year’s economic outlook that we 
cannot rule out the possibility that 1999 
will look as good as 1998.’ ’ he said. Bui, 
he added, "we also can’t rule out the 
possibility of adverse developments.” 


Money Policy 
Is Key, U.S. 
Tells Japan 

Weaker Yen Won 7 Solve 
Problems, Summers Says 

Reuters . 

TOKYO — The United States poin- 
tedly told Japan on Friday that the cure ‘ 
for its economy depended on macro- - 
economic steps — including monetary 
policy — and not on a weaker Japanese ■ 
currency. 

"The exchange rate cannot be a sub- ‘ 
stituie for policy,” Lawrence Summers, * 
the U.S. deputy Treasury secretary, told 
a media luncheon. "What we regard as 
most important is that Japan pursue > 
policies that will deliver strong domestic - 
demand-led growth and contribute to a ’ 
more balanced pattern of growth in the 
world economy.” 

Despite his remark — after repeatedly 1 
refusing to comment to reporters on cur- 
rencies — the yen weakened a bit against 
the dollar as the markets focused on Mr. 
Summers’ suggestions that the central 
bank may have to further ease monetary ' 
policy to get Japan's beleaguered econ- 
omy growing again. 

Tokyo has said that some degree of 
yen weakening was a welcome natural 
consequence after the Bank of Japan's 
easing of credit on Feb. 1 2. and officials 
have suggested that the United States and - 
other major powers accept that view. 

Mr. Summers instead urged sustained 
fiscal stimulus for several more years. - 
saying that this "boost to the economy " 
should, and I hope will, be accommo" 
dated by monetary' policy.” 

With Japan’s economic outlook de-‘ 
ie n orating and uncertainties increasing' 
in recent months. Mr. Summers said. 

* ‘What 1 think is crucial is the recognition 
that the goal of price stability includes the 
responsibility to avoid deflation.” 

Earlier on Friday, Yukihiko Ikeda, an 
official of the ruling Liberal Democratic ' 
Party, said Mr. Summers had told him ' 
that both Japan's government and its' 1 
central bank might need to take more 
steps, and suggested that tbe Bank of 
Japan's decision to pump funds into the 
money market to push down a key short- 
term rate might not be enough. 

Mr. Summers’ warnings came one , 
day after the Bank of Japan's Policy 
Board decided to maintain its latest 
move to guide the overnight interest rate ; 
down to 0. 15 percent and then as low as 
possible — even to zero — as one way to 
help cap rises in long-term rates that 
could scuttle hopes of recovery. 

With fiscal policy stretched to its lim- 
its, Japan's central bank has moved to 
the center of a heated debate at home and ' 
abroad over whether it should adopt a 
quantitative easing of credit, which 
would target either inflation or money 
supply. 

By spurring inflation, some econo- ’ 
mists say, consumers and companies 
could be persuaded to spend more now. : 
Critics of the prescription say it could 
spark hyperinflation, open the door to . 
reckless government spending and send. 1 
ihe yen plunging. 


Citing Jobless, Seoul Defends Exports 


By Don Kirk 

International Herald Tribune 


SEOUL.. — South Korea posted the 
highest unemployment figures in 33 
years on Friday as President Kim Dae 
Jung suggested that Western countries, 
notably the United States, might be 
working against Seoul’s interests by 
A threatening strong measures against 
' South Korean exports. 

Mr. Kim introduced that element of 
criticism into a glittering conference that 


South Korea and other Asian coun- 
tries against the economic crisis that 
swept the region beginning in 1997. 

As the national statistical office said 
that a record 1.76 millio n people (8.5 
percent of tbe labor farce) were out of 
work at the .end of January, Mr. Kim 
warned that * ‘attack from the developed 
countries,” notably the United States, 
“will dose markets” and destroy at- 
tempts at opening economies globally. 

Mr. Kim spoke out critically at die 
opening session of a conference 
sponsored by the World Bank and the 
South Korean government. His re m a rk s 
appeared specifically to counter a warn- 
ing from Lawrence Summers, the U.S. 
deputy Treasury secretary, against South 
Korean subsidies of exports of such 


highly competitive products as semi- 
conductors and steel. 

"In the United States, Super 301 is 
being revisited,” said Mr. Kim, refer- 
ring to legislation invoking sanctions 
against countries engaged in unfair trad- 
ing practices. 

The South Korean president said pro- 
tectionist feelings were being fueled by 
the decline of the U.S. steel industry, 
which has been blamed on unfair com- 
petition from a number of countries, 
including South Korea. 

Mr. Kim defended his country’s ef- 
forts at increasing expats in keeping 
with the long-standing view of both gov- 
ernment and business that South Korea 
must export its way out of economic 
duress before business can boom as it did 
in the years before toe economic crisis. 

Seated beside Mr. Kim on the panel, 
James WoHsensofan. president of the 
World Bank, said the real test of South 
Korea’s economic recovery would come 
“in toe coming weeks and months, I 
hope not years. . 

He acknowledged that toe World 
Bank shared responsibility with other 
international agencies for having failed 
to anticipate economic crises in South 
Korea ami in Thailand. 

‘ ‘None of us appreciated the extent of 
the impact of Thailand on confidence or 


the extent of weaknesses in toe Korean 
system,” he said. "The extent of the 
decline took us all by surprise.” 

If the experts from the World Bank 
and other groups “had known toe extent 
of it, we would have spoken somewhat 
differently,” Mr. Wolfsensohn said. 

Concern here about growing U.S. crit- 
icism of toe rise in South Korean exports 
is driven in laree part by the steady rise in 
toe number of people out of woit 

Announcing die latest numbers, a 
spokesman for the nati onal statistical 
office warned, “The worst is yet to 
come.” Problems are expected to mount 
sharply as 300,000 new graduates of 
universities and secondary schools pour 
into toe labor market in toe spring. 

Other statistics released Friday, 
however, appeared to verify toe view of 
officials that the crisis has bottomed out 
and the economy is rebounding. 

The Bank of Korea reported that the 
country’s current accounts surplus now 
stood at a record $40 billion. That figure 
represents a reversal from the end of 
1997 and 1996 when current accounts 
were measured in deficit figures. 

A sig n of the depth of the crisis, 
however, was that toe country imported 
only $93.28 billion worth of foreign 
products last year, a decline of 35.5 
percent from toe year before. 
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Internet searches often slyly direct Web surfers to advertised products rather than comprehensive lists. 

Is It an Ad or Not? Internet Blurs Line 


By Saul Hansell and Amy Hannon 

New York Tunes Service 

NEW YORK — Does your baby have diaper rash? You 
could search for solutions on an Internet site called Baby 
Center. Looking for a Mexican restaurant in Los Angeles? 
The Los Angeles Times site has listings. How about a place 
to bay a camcorder? CompareNet, a consumer guide site, 
lists on-line stores. 

The answers appear almost instantly: Johnson & Johnson 
baby powder; El Cholo restaurant; Netmaiket, an on-line 
store. Those might appear to be reliable recommendations, 
because each of those Internet sites has a staff of editors 
writing what is put forward as objective information. But in 
each search, with little or no disclosure, toe sites given 
favorable placement are those of paying advertisers. 

Skewed searches are just one of the many ways that 
advertising is being woven into the very fabric of toe World 
Wide Web: 

• On CNNfh, the travel rage listed on toe financial news 
site’s main menu blends CNN travel articles with reservation 
services and promotions from a sponsoring travel agency. 

• A page on hair loss in America Online Inc.’s health 
section features three prominent links. Two lead to articles 
in on-line publications: toe other, in toe same format, goes 
to a site selling treatments for baldness. 

• Tbe site for toe youth-oriented television series 
“Dawson’s Creek' ' has stories of its characters getting their 
hair done at the Dep Capes ide Salon, filled with paid 
promotion of Dep hair products. 

American media companies have traditionally aspired to 
distinguish between paid advertising and features created 
by producers or editors with no objective other than to 
appeal to toeir audience. But on the Internet, with book- 
stores becoming literary reviews and news outlets turning 
into travel agents, it is getting hard to find a source of 
information that does not have a financial stake in what 
users do with what they publish. 

Many of the leaders of Internet companies say toe 
traditional lines between advertising and editorial content 
just do not apply on-line. “This medium is very different 
from ma gazin es, where toe rules of the road have been 
oodified over the years,” said Bany Schuler, head of 
America Online’s flagship service. “Our users do not care 
what the financial relationship is between us and the pro- 
vider of the content they see. They care about whether it is 
convenient and does what they want it to.” 

Other Internet executives worry tbe industry has become 
so greedy that it is hurting itself in toe long run. 


But such long-term thinking is hardly possible among 
small Internet companies scrambling for revenue to justify 
the values that Wall Street has placed on their stocks. Users 
are loath to pay subscription fees for information on toe 
Internet. So the money has to be made by selling products or 
selling ads. And users are losing interest in banner ad- 
vertisements. 

The question of what is advertising and what is editorial 
is most complicated on popular sites like Yahoo! and 
Excite, which started simply as ways to search the Internet 
and have grown to include a variety of content and services 
intended to make them portals to cyberspace. The sites have 
always maintained that those searches were objective and 
that companies could not pay to be listed first. 

But where there is demand, it will be filled, especially by 
revenue-hungiy start-ups. Many search services have star- 
ted putting all sons of links to adveru>crs above and to the 
side of the actual search results. 

On Yahoo! toe line between objective information and 
advertising is just that: It is light blue and streaks across the 
site’s front page. Below that line is Yahoo! *s vaunted index 
of Internet sites, selected by its staff of surfers, who 
sometimes also write reviews of the sites. 

Above the line, however, are links to other parts of 
Yahoo! Inc.’s service, many of which are run by "part- 
ners,’ ’ meaning sites that pay a fee to display toeir wares and 
often a commission on any sales that result. 

Someone looking to make airplane reservations who 
clicked on the Travel entry in toe below-the-line index 
would eventually find a list of all the on-line travel services. 
But if toe user's eye was first caught by the words “Travel 
Agent” above the line, clicking there would lead to Trave- 
locity. the travel affiliate of AMR Carp., which has paid to 
be toe official travel service of Yahoo! (Never mind that 
Yahoo! 's own reviews say that Travelocity’s competitor. 
Preview Travel, has a better site.) 

Sometimes the commercial influence on sites is dis- 
closed. but indirectly. Hie local guides produced by Tick- 
eim aster Online-City search, including the one with The Los 
Angeles Times, tell users that restaurants are ranked based 
on toe size of toeir Internet sites. But it does not say that 
those sites are paid advertisements on City search, and tons 
the listings are presented with the highest bidders first 

One extreme approach is taken by Goto.com, a search 
service started by Bill Gross, the entrepreneur who founded 
Cityscarch. It favors advertisers in its search result, with the 
highest bidder listed first. But there is no question of 
deception: The amount paid for each listing is printed on 
every screen. 
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Yen Aided 
By Japan’s 
Inaction 


Union at Saturn Elects UAW-Friendly 
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By Keith Bradsher 

New York Times Service 
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Very briefly: 


DETROIT — All of the local 
□moo leaders who made General 
Motors Corp.’s Saturn Corp. one of 
the most prominent U.S. experi- 
ments in labor relations have been 
voted out of office andreplaced with 
new leaders advocating a more tra- 


Bbomberg News 

NEW YORK — The dollar fell 
against the yen Friday after Japan's ditional relationship with manage- 
finance minister, Kiichi Miyazawa, meat, 
threw cold water on expectations 
that he would ask the central bank to 
intervene in the bond market to 
(hive down high yields-, which have 
bolstered the yen. 

Mr. Miyazawa said he would not 
ask. the central bank to buy more 
government bonds to push yields 
down, a move that economists have 
argued would help revive growth. 

His comments came a day after he 
said Japan would not print more 


range of decisions with manage- 
ment. 

Mr. Bennett and his entire slate of 
other union nffirials wore defeated 
in elections Wednesday, 
to results that were 
Thursday by union officials. 

Mr. Bennett mil be 

Robert WI 


the dosing of ahnotfajj Sirica! ° thcr G 

^^StWypl^ran^ned ^j^Sher, apparently coincidea.. 
open then because tal Mtback for Saturn, its v*« pres- 

J2SS 

tion this week, was the only local one of gM’s young star 

over late 


General Motors set op Saturn in 
Tennessee in 1986 in an effort to 
create a car company with labor 
relations that would be less rancar- 



acpennM 

employee factory in S; 
Tennessee. But many of 


Hill, 
(workers 


-*« *«~«y in the Umtt^ States. tSST who rcpkeod 

Mr. Williams won 55.5 percentof * fr ™ udjer ^ month, said shewas 
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ous and mare cooperative. Far the have increasingly felt that they were the vote at the Saturn tact»j\wmii by the outcome and would 

past 13 years, the local Saturn union making too many concessions to Mr. Bennett received J s.o perccm- f current union leaders. Bntj 
had been led by Michael Bennett, management, like irregular work- Two other candidates had tne res insisted that Saturn could cori- 


wfao 
leadership 


defied the national 
the United Auto- 


mobile Workers union by linking 
pay to productivity and encouraging 
workers to participate in a wide 


weeks that included work on Sat- 
nrdays without overtime pay. 

Workers’ anger boiled over last 
summer when a strike at two parts 
factories in Flint, Michigan, forced 


the vote. 

Mr. Williams and his fellow can- 
didates have not called for replacing 
the Saturn contract But they did say 
that Saturn should stop linking pay 


tinue to grow with ihe new feate, 
••I’m very committed to working 
with the new group," she «id by 
telephone. 


• Peru plans to raise SI billion through bond sales and loans to 
help the country's struggling companies restructure debt 

■ Volvo AB’s chief executive, Leif Johansson, plans a U.S. 
visit next week amid speculation be will meet with the head of 
Navistar International Corp. to discuss buying the rival 
tnickmaker. 

• MCI WorldCom loc>, the No. 2 U.S. long-distance phone 
company, said the head of its international ventures. Michael 
Rowny, has resigned and will leave at the end of March. 

• Brazil, seeking to bead off a wave of defaults, agreed to 
assume 1 1 billion reals (,$5.42 billion) of municipal bond debt 
owed by five of the nation’s largest cities. 


FOREIGN EXCHANGE 

money to help the country emerge 
from its year-long recession. Rising 
yields the last four months have 
discouraged borrowing and 
strengthened the yen, eroding ex- 
porters’ earnings. 

“The Bank of Japan has disap- 
pointed the market tnis week in not 
being more forthcoming about 
pumping up the money supply and 
bringing down long-term bonds 
yields,” said Jay Bryson, interna- 
tional economist at First Union 
Corp. in Charlotte, North Carolina. 
That is weakening the dollar against 
the yen, he said. 


GROWTH: Economy in 4th - Quarter Leap 


Continued from Page 1 

both new and used houses into the stra- 
tosphere right through last month, may be 
starting to show a bit of fatigue. With the 
run-up in interest rates, mortgage appli- 
cations have started to decline; last week, 
they woe down to their lowest level in a 
year. If applications continue to dwindle, 
housing starts could start heading south, 
too, as early as the spring. 

The big spenders that everyone thinks 
will bang >n there are American con- 
sumers. Spending grew S percent last year 


4 PJVL at 119.05 yen, down from 
119.775 yen on Thursday. 

The cfoiiar was little changed 
against the euro, giving up gains it 
had made early in the day when a 

aaasaam 


plaintiffs as the Tuesday deadline for the suit approached. 

• Lycos Inc- the No. 3 Internet search service, said its second- 
quarter loss from operations was $1.48 million, compared 
with a profit of $301 ,000 a year earlier. Bloomberg. AP. NYT 


DirecTV Loses CBS and Fox 

Washington Post Service 

. WASHINGTON — DirecTV Inc. will shut off delivery of 
CBS and Fox programming to 300,000 customers after a federal 
judge in Florida barred the direct broadcaster from offering 
those signals to customers over its 18-inch satellite dishes. 

The judge's order Thursday was the latest twist in a legal' 
battle between the nation's largest satellite TV company and 
the TV networks, which fear that satellite t ransmis sions of 
their programs are draining advertising revenues from local 
broadcast stations. 

, Federal law allows the satellite systems to provide network 
programming only to viewers who cannot receive the local 
affiliate of a network using a conventional TV antenna. 

U. S. STOCK MARKET DIARY 


growth for Compaq Computer set off de- 
clines in other technology stocks, 
Bloomberg News reported from New 
York. 

“Technology stocks are adjusting be- 
cause there might be some slowness on die 
personal computer side,” said Henry Ca- 
v anna, a money manager ax JJP. Morgan 

US. STOCKS 

Investment Management. ‘The trigger 
today was Compaq.” 

At the close, the Dow Jones industrial 

The U.S. currency was quoted at and, judging from cheery reports from average was down 59.76 points at 

”' vrtc — -* * — retailers so far this year, there f s no slow- A an * 

down in sight That strikes some observers 
as improbable, even impossible, given the 
feet that the debt of American households 
has been growing nearly twice as fast as 
income. 

But, if forecasters are right, the only 
thing that is likely to keep consumers away 

The report fueled talk that U.S. from the mall is a stock market meltdown* company told analysts that the first quarter 

interest rates may be raised this year While debt has indeed been ballooning may come in “a bit light.” said Steve 

while expectations are for lower alongside big-ticket purchases of cars, ap- Milunovich, a Merrill Lynch analyst He 

pliances, furniture, arid vacations, high 
stock prices have fleshed out the asset side 
of household balance sheets, which have 
swelled by some $10 trillion since 1994. 

Then there are the extra plump income tax 
refunds (running 25 percent ahead of last 
year), sky-high consumer confidence, tre- 
mendous income gains and a job market as 
bountiful as virtually any in postwar 
American history. 


quarto-. 


> expectant 
rates in Europe. That would make 
dollar-denominated investments 
more attractive vis-a-vis the euro. 

The U.S. Commerce Department 
said growth in the last three mouths 
of 1998 increased 6. 1 percent on an 
annualize d basis, up from last 
month’s preliminary 5.6 percent es- 
timate* 

The dollar continued to gain 
against the euro. 

Even though traders took profits 
after tire U.S. currency's recent rise, 
the euro fell to $1.1025 from 
$1.1043. 

The dollar rose to 1.4470 Swiss 
francs from 1.4401 francs. 

The pound feu to $1.6030 from 
$1.6040. 


9,306.58. The Standard & Poor’s 500 in- 
dex was down 6.69 at 1,238.33 and the 
Nasdaq composite index fell 38.81 to 
2£88jffl. 

Declining issues outnumbered advan- 
cing ones by a ratio of 4-to-3. 

Compaq, the largest maker of personal 
computers, fell 5 13/16 to 35 3/16. The 


lowered his revenue forecast and cut his 
profit estimate for the company. Other 
analysts followed suit 

Other technology giants were caught in 
the selling. Intel fell 7 13/16 to 1 19 15/16, 
Microsoft fell 3% to 15(M and IBM was 
down 3% to 170. 

Some investors see more declines 
March. 


Viacom to Switch Its Listing 
To the Big Board in April 


Or S*ffF**" ******* 

NEW YORK — Viacom 
Inc., the publishing and en- 
tertainment company be- 
hind MTV Networks and 
the most actively traded 
stock on the American 
Stock Exchange, is opting 
for tbe prestige of the New 
York Stock Exchange. 

The switch, effective 
April 8, is a major loss for 
the Am ex. Viacom’s two 
classes of shares represent 
almost 4 percent of equity 
volume on die third-largest 
U.S. stock market 

“This is not the direction 
the Amex wants to go in,” 
said Patrick Heaiy, presi- 
dent of tbe Issuer Network. 
“The NYSE has many Vi- 
acoms. The Amex has very 
few.” 


Viacom, whose empire 
includes Paramount Pic- 
tures, Simon & Schuster 
books. Blockbuster Video 
stores and television sta- 
tions and movie screens in 
12 countries, announced (he 
move Thursday as it report- 
ed fourth-quarter profits. 

It said profits from op- 
erations were $296*3 mil- 
lion, a 36 percent gain from 
the last quarter of 1997 . But 
net income fell 97 percent; 
to $18.5 million, because 
die previous year’s results 
were boosted by a gain 
from selling its half of USA 
Networks. 

Companies generally 
switch to die NYSE for the 
cachet of trading on tbe 
world's largest stock mar- 
ker. (Bloomberg, AP) 


HONG KONG: Grim, Forecast 


m 


Continued from Page 1 

Analysts said the down- 
ward revision of the forecast 


in spending, she said, adding 
that the budget would have to 
be reviewed if a recent court 
ruling allowing right of abode 


An economy can support a negative want to come in and sell,” said Scotty 


“Every time the market goes up, people came as no surprise given the to Chinese children bom in 4) 

« ..J n »> *.rj . i! l... v * i 


saving rate far a very long time as long as 
someone else is willing to finance it, said 
Maureen AUyn, chief economist at Scnd- 
der Kemper. 

■ Tech Stocks Lead Drop in. Market 

Stock prices fell for a third day in a row 
as analyst reports predicting slower 


George, chief investment strategist at Cor- 
inthian Partners Asset Management. 

With stocks in retreat, investors drove 
up die prices of U.S. Treasury securities, 
lifting die benchmark 30-year bond 20/32 
point, to 95 9/32. 

That lowered the yield to 5.57 percent 
from 5.62 percent Thursday. 


INTERNATIONAL FUTURES 


Indexes 


Friday, Feb. 26 

Most Actives 


Dow Jones 

am mm lm Lot 
Indus 13*5X4 9398.13 97 SSI 9MLS8 
Tran* man com 3i*u& mui 
UH 79i.ll ^W.14 79023 29137 


NYSE 


SOM 

•'HS 

Comp 289038 20P93S 2B6U8 787411 -14.12 

Standard & Poors 

Pmfnn Tudor 

HM Law Ctau « Ml 

Industrials 1512.991477X41501.77 14OU0 
Trensp. Ml .06 678.10 68050 683.96 

Unmtcs 240J5 23173 237.53 237.24 

Finance 13ZB8 130.16 13262 13434 

SP 500 125X41 1225.01 1245,02 123033 

5P 100 624.95 613.79 62305 61842 


MfcraT 


ATi. 
IBM 
La cart). 
TewBUist 
Disney s 
EMC 


NYSE 

Ccnposac 

(nominate 

Tranm 

many 

F«WK» 


HW» 

589.20 

73450 

CMS 

43440 

526*7 


lm 

581.08 

77I.9S 

47217 

00.11 

511*0 


58044 

77IL70 

474.93 

£2 


T- Nasdaq 


Comwtfo 

inau^Ms 

Bo nm 

itsuraiCB 

Finance 

Tramp 

AMEX 


233049 2777.18 228001 
131903 17*4.93 1UJJ5 


MIJ7 95451 95649 


-0.97 

-3J0 

-2.75 

■OS2 

+4*5 


-3801 

- 12*2 

♦H4e 

■4.74 

»B41 

4J4 


% 

USWeH 


Nasdaq 

Ink! 

amour i 

%T* 

Mown 

□SOI] 
MOWt 
Alien hi t 

pu 

SunMk 

UnSnOdi 


734642 37^ 341* 
lTAMSHM U 
179906 594* 5M .... 
97743 5WU sntjmi 
9D403 5fl» MV* 79 

B5857 *SY» 82 V* E7V* 
Vtfg) 171ft 
690» 1024* 

59122 91ft* 

54427 35ft* 

WK3 IJWft 
57114 511 
51422 46ftk 


i 


■-$ 

sgjs ta 

a 53V. -I ft* 


I486* 1891* 
99 1019*1 
KM 89V* 
34 VM 35ft 
laovMiam 
j 


-2M 134774 
-3 994B3 
-2 21166 
-n* mm 

-11* 7M3 

-1 513 



\m 120 

14 

9M 971* 

19V* 19ft 

Xr 

KM 
WH 

SUM lift *I*S 

^ -*? 

47ft 48ft -8ft 


Friday Feb. 26 

WH Lam Lmwf Ovge Optot 

Grains 

cosNowro 

5,0)0 bu minimum- cents par bushel 
Mft-99 207ft 204 2UA -2ft 35,938 

M0V99 213ft 210 21 Oft 

JvlW ZT9 215V* 216 

Stp W 227 224 224ft 

Dec 99 235ft 233V* 233ft 

Mar 00 243ft 341 241 

May 00 247 245ft 245ft 

Est. safes KA. Thm aalu 131,682 
Thu’s open mi 347.T2& up U3& 

SOYBEAN MEAUCBOT) 

100 tons- daOcn parlan 

Mar 99 12130 12000 121J50 4-IJO 0335 

Moy99 125X0 12110 12450 +090 47X31 

JU99 128X0 12420 12750 +4150 38054 

Aufl 99 129X0 127X0 12870 UndL 10206 

Sep 99 131X0 179 JO 130X0 -020 9X18 

00199 132X0 131 JO 131.90 -0L10 

EsL solas KA Thin solas 40473 
Thors open M 131,952. up 1.207 

SOYBEAN OIL COOT! 

60000 bs- cents par B> 

Mar 99 18X1 17X5 

Mar99 18X0 17.J? 

July? 1852 1805 

Aug 99 1879 18X2 

S—99 1894 1835 

0a99 


HWI Law Latest Chga OpM 


0MN6E JUICE OfCTM 
18000 Bn.- ante p« OS. 

Mar 99 84X0 82X0 B2J5 

May 99 82X0 8050 fflJXS 
M99 81 JD 8050 0055 

Sep 99 81X0 80X0 81X0 

Esf. sates HA. Thin stew 5X63 
Thin opao W 77X58 afl I J04 


-225 2285 
-1X5 IS15T 
-2X5 4747 
-1.10 2024 


eOUKNCAUQ 


Metals 


100 tew 
Mar 99 
Apr 99 
Jim 99 
Am 99 
Qav9 
Dk 99 
Feb 00 
Apr 00 
Jim 00 


at-doUonpH-irayiB. 

20BXS 5B490 3B750 


Mrfi low Latest Otoe OpOtf 

UBOR 1-MOMTH (CMJEH) 

S3 rnffion- pteof 100 pd 
Mar 99 K03 9402 95X2 Undv 8390 

Apr 99 9502 95X1 95X1 -OXT 1792 

May 99 95X0 94.98 9459 -001 1852 

EH. sdes lJTSTUnsdas 1X66 
Ttwsopm hi 11428, off 28 

EURODOLLARS (CMER) 

51 nBoivpisaiiaipd. 

Mar 99 9456 94.94 9496 Unch. 450278 

9452 9451 9491 -QXI S3S1 


■050 2 

-0.90 107X80 
-050 25X83 
-1X0 4X88 

-1X0 2XBS 
-1X0 11341 
-1X0 7X80 

-1X0 1,120 

•ixa Ians 


Apr 99 
May 99 


1950 


1895 1849 


17X2 

17X6 

1809 

1824 

7839 

18X9 


-0X7 8032 

-0X6 54X82 
•0X9 31X38 
-046 4645 

-0X8 4591 

-051 1851 


HM law IM an. AMEX 

69460 m.» 69433 »4J6 


Dow Janes Bond 


20 Bants 
jo utilities 
lOIndusfttais 


10J.J8 

102X1 

106X4 



W ms* Ln, im 

■i arw« 

155 % 

■ sa IB 

I’M) 77k J'Vk 
144*1 13% 14ft 


-Ike 

+Hi 

*» 

4X1* 


Trading Activity 
NYSE 


Nasdaq 


AdntrvTB 

DramM 
WncMnonJ 
(taunuM 
IWlHW 
New urn 


AMEX 

Aftanert 

OectnM 

UKtaqoa 

rcWMwei 


458 

1511 

.566 

KS5 


311 

TIM 

116 

751 


K 


IcMOuxte 

NMHtgnt 

Now Lows 

Market Sales 


NYSE 
Ames 
Nasdaq 
A> motors. 


1436 

Jiff 


Mil 

2264 

1326 


EaL safes NA. Thm totes 44551 
Thin open hr 134941 ap 1163 

SOYBEANS ICBOTl 
4000 fen aOtemam-cinli perhushel 
Mcr99 457ft 449 449ft Xft 11948 

May99 465V* 457 458 -3ft 55.953 

Ju(99 473 465ft 466ft -2H 44387 

AupW 475ft 469ft 469ft -2ft 11212 

Sftl 99 478 473 473U undL 4853 

ESL sates NA Tlws sates 77J4S 
Thin apn tat 1S7A68 off M94 

WHEAT RBOT] 

8000 bw wHsms- cite pwtewlMl 

Mar 99 242 236M 237U -1ft 14354 

Moy99 252 248 248ft -1ft 47X86 

Ji499 267 737ft 159 -ft 54012 

Sap 99 272 269 269ft -1ft 4251 

Esfl. Sates NJL Thin s*» 54303 

Ttert «« lot 131964 ap 1946 


289X0 28450 28830 
292X0 28850 29810 
292X0 291X0 292X0 
29190 29240 29X90 
29640 29430 295X0 
297 JO 297.10 297.10 
299X0 

300X0 300X0 30090 
Ear. sates 34000 Thin Mias 24767 
Thin apan kit 191104 all 1J66 

HI SHADE OOP PER (KCJftX) 

|qL< rwtfr pef b, 

Mar 99 6160 42.00 42X5 -0.10 12X79 

Apr 99 43X0 42*5 42XS -0.10 1587 

May 99 63.M 42J0 63X5 JUS 37X46 

Jon 99 6190 63X5 6340 -030 1X76 

Jol 99 6415 6170 6195 -030 8740 

Aug 99 6430 -035 MU 

Sep 99 6490 4460 6465 -035 4742 

OC399 4495 -030 UH4 

No* 99 *440 6435 6535 -0X0 957 


Jun 99 94X4 9439 94X1 

JUV9 9436 

Aug 99 9470 

Sep 99 9470 9863 9(44 

Dec 99 9439 9433 9435 

Mor DO 9441 9431 9435 
Jun 00 94X5 9425 9(29 

Sep 00 9430 9432 94X4 

DOC 00 9419 9413 9414 

Eri. idea 514172 Thus setae 782,990 
Hun open tat 1191348 up 61717 

BRITISH POIIHD (CMEH) 


-OXl Ml 9 
-0X0 498993 
-OXO 393 
-0JH 75 
-084 40548 
-0X3 300389 
-0X1 281X28 
-0X1 179.920 
-0X1 144391 
-801 117.932 


current economic climate, but 
they warned that the figure 
may not reflect such dangers 
as China’s development un- 
dermining tbe economic 
structure of the city. 

‘ ’Looked at in the medium 
term, it is hard not to be more 
pessimistic about Hong 
Kong’s prospects,” said 
. Guonan Ma, head of Asia-Pa- 
cific economic research at Sa- 
lomon Smith Barney, who ex- 
pects a five-year growth av- 
erage of 2L5 percent or less. 

*‘I do not see any new en- 
gine or sector to drive eco- 
nomic growth here again, and 
the city is losing its role as a 
gateway to China,” Mr. Ma 
said. China’s improved infra- 
structure, increased 

know-how and better direct 
trade connections to the world 
mean that Hong Kong’s abil- 
ity to command a premium has 
been diminished, he added 

Although revenue will drop 
with the slower growth, the mained “distinctly weak.” 
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Apr 99 
May 99 
Jul99 
Sap 99 
Doc 99 
Jan 00 
Mar 00 


566X 

5640 

565X 

5600 

5620 


546X 

546X 

548X 

538X 


5623 

fMft 

5623 

5600 

5654 

555.1 

553.9 


+86 7X66 
+05 1 

+6J 34637 
+48 14384 
+45 4309 

+89 8X50 

+53 11 

+89 L768 


Tatey 

4PM. 

762X5 

TUT) 

B73-67 


B91J7 

41X6 

85870 


Livestock 
CATTLE CCME1Q 
40000184- ante par Ik 

Fan 99 65X7 44X5 6110 

Apr 99 6X75 <7X5 6802 

Jan 99 6630 ti&SS 6160 

Aug 99 6(70 6415 6422 

OdW 6425 65.73 65X7 
Doc 99 67X0 66X0 67X0 


-042 1409 

-040 54672 
-052 30X92 
-0X5 14985 
-038 8560 

-030 1829 


Dividends 

Company Per Amf Rec Pay 

STOCK 

Potters Find * 10% 3-10 

STOCK SPUT 
EMC Corp 2 far 1 wBt. 

Office Depots for 2 split. 

INCREASED 

Alfied Cop Corp n _ M 3-19 

HtmUtas Chun S .11 4-2 

MMICos Q ,(W 3-31 

^■pdmonl Nut Cos O X45 3-25 

SCPtEHoH Q J» 3-15 

SNC-Lovalin Grp Q X6 3-12 

Mural Bncp OK, O .10 3-19 

wmrwvHotdiiia Q m 3-15 

SPEOAL 

Hawkins Chemical _ .04 (-2 

REGULAR 


3-29 


3- 31 

4- 13 
4-15 
4-15 

3- 31 
3-26 

4- 1 
4-1 


4-1J 


company 

Crown Am Rfly 
Franco- Newda g 
GUCSnoA. 

Gray Comm A, 
Hancock Hold 
Hancock Pot PtD» 
JanmckUdg 

Lctdciir Gcs 

LjauDni^Strs 
NKBkCdog 
Nlti Tdeturn 
OwmsiMmor 
RanCdnPitralo 
Royal Hod REIT b 


Per Ant Rtc Pay 


TXPocl 
Tandy Cam 
TiWaCom Rity 


Aetna Inc 
Albemarle Cm 
Am Nil tnsw wL 
Bond F-d iri Amor 

Ceatris Group 
-Champion Ind 


20 4-30 
.1® 3-15 
M 34 
.0775 2-25 
M3 3-12 
MS 3-12 


USB 
Vbteiont 


5-15 

4-1 

3-W 

2-26 

3-26 

3-29 


VMrkEnyFdlj 

WshkEnffttllu 


0 

40 

M 

3-19 

A 

JO 

3-15 

3-29 

Q 

XI 75 

US 

M 

a 

X2 

3-1S 

331 

0 

25 

34 

3-15 

M 

X72 

34 

3-31 

Q 

.125 

3-15 

4-1 

Q 

J3S 

3-11 

4-1 

Q 

,14 

AS 

« 

Q 

.17 

3-25 

5-1 

a 

ms 

3-8 

341 

0 

.05 

3-15 

Ml 

3 

.10 

.10 


331 

31* 

C 

■18 

M 

3-19 

A 

xo 

3X 

315 

Q 

.10 

4-1 

320 

0 

xs 

3J1 

4-15 

a 

X* 

Ml 

4-15 

Q 

X65 

3-26 

4-15 

M 

XS5 

3-ID 

320 

M 

X6 

3-10 

320 


o-tmjNl- b-fmoradraate amount par 
stimWAUR; g-payctf e ta Caoedten tads 
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Vj. Stock Tables Explained 

,5al« figures are moffldaL Yearly trigtis and lows reflect the pmvfous 52 weeks plus the 


sore annual dfetHmemanfs based «i 

the latest declaration. 

a • ewidHW atu cutro ts). b - annual rtife of dividend phis stock (Rvipend. c - Bauidalta 
cc - PE acewBW.dfl -CoScd. i • new yearly law. dd -lass In 1hekulT2 months, 
o ■ diviitend dedared or paid m preceding 12 months, f - emuaJ ndfe inamed an kad 
ttecknotton. g - tMdend In Canadian tads, subject la 1 S% non-nsi<S8Mx Ms t - dteUend 
dedansd offwsplit-up w stock dlytdcrwLi-iIWWefKl paid thteymoRtihd deferred, tx no 
acnai laken at latest dividend meeftig. k • tsvkfeiw doctored or paid tte wa& an 
ocfli mulotivc issue with (Hidden* tn armors, at -onnud ret* reduced an last dectaraflon. 

«*!»»• » I «w ml . a < *«JiThe tdgh-tow range begins wWi th# start of hading, 
•ta- n«tf ttay detlwnr. p -taflal UMderm. crnmnl i ate unknown. WE ■ pifoMorntoas rata 
- CtosedHSid mutual fund, r-dftfdend dedaredarpaid ta precedbia I2manta □£ stock 
dMdend. 1 - stock sodt DMdead bogta with 6ae7^TZt-!XMpMh 
.tack in precedtag 12 months, rePmatod ctsti wjye on oi-dMdend or «^Wrfcultaidrt4 
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EsT. sates 14935 Thtrs sates 2X243 
Ttars apM Int 114539, UP 445 

FEEDER CATTLE (CME8) 

50,000 (bsr orti par Ik. 

Mo-99 7470 7418 7417 -0XP 4888 

Apr 99 75-10 7445 7450 -0-20 4137 

MoyW 75.00 7460 7405 aj» 5J122 

A "999 76-50 76X0 76X0 -0.15 Z670 

9 W99 7415 75X2 76X7 +0X5 776 

OS99 7450 76X5 76X7 4.13 802 

». sates L608 Ttare sates X983 
Ttars apsn M 14454 up 996 

HOCS-Ltn OCMER) 

44000 te4- esnte parte. 

Apr 99 OSQ 42X0 43X0 -1.15 T7XS5 

Jan 99 55,45 5457 5485 -0-57 9,745 

M99 5415 5545 56X7 -0X0 4132 

ABOW 56X5 SM 5417 0807 

0099 SJO 55X0 55.10 -0.15 4480 

EsL steal 7X9B Tbirs mas 9X77 
Ttare Opsii tat 42XXI dp UM4 

PORK BEL1IE5 tCMER} 

40000 tat- cants per te. 

Mor99 50X5 49X0 49X0 -1X5 1.990 

Mor 99 52X5 51-25 5L42 -0JD 2X87 

Jut 99 53-50 52X0 S2XS -1X5 703 

&L safes L720 Ttars sales 2X12 
ThutapwiU 5049.011*1 


Food 

COCOA WCSE3 

10 nwMc tens- S pwksi 

Mar 99 1291 1266 1266 -20 TX&4 

May99 1302 1277 1278 -18 35.119 

Jut 99 1323 1301 1302 -lB 11X84 

86p?9 1345 1327 tHB -19 1971 

Dae 99 1380 1365 065 -20 6X71 

MOTOO 1410 1403 1403 .19 6X57 

EsL sates 4*19 TbnsaM4130 

Ttars span W 67X72. op 450 


fot sdg» 24800 Ttars safes 34947 
Ttars open Ini 99,479. up 2. 175 

PLATINUM (HMER1 
50 tray at- daOara par Irey re. 

Apr 99 38250 377X0 381X0 +1X0 1X484 

Jut 99 37X70 373X0 37X70 +1^3 27 89 

OU99 377X0 +1X0 943 

Jan 00. 377X0 +1X0 4 

&L sates KA. Ttars safes 1X90 
Thus opon W 17X20, ofl 89 

Qow Previous 

LOHDOH METALS OME) 

DaOan par metric ton 

■ itassACitate) 

1174X0 1173X0 1173X0 117400 
1191 A0 119X00 1113X0 1194X0 
‘ttaxfes CHIOS oroflsl 
1378.00 1379X0 1377X0 1378X0 
1402X0 1403X0 1400X0 1401X0 



22X0 

520X0 


523X0 

521X0 


526ft 

23X0 


527ft 

52400 


4875X0 *85X0 4965X0 4975X0 
4935X0 4940X0 5025X0 9090X0 

5395X0 5405X0 crmiwi 

aid 5325.00 5330X0 5995X0 5400X0 
Ifec tspedte HMh BUM 

1051X0 1052X0 1000ft 1091 ft 

1059X0 1060X0 lOsOXO 10(1X0 

Htea Law erase Oiga Oplte 


^rant 


2M4 

131T 


COFFEE COKSB 
37,500 HA- cents per fe. 

Mar 99 1042$ M1JS 10270 -0X5 1X00 

May 99 10475 IOTJD 102X0 485 22X59 
Jilt 99 106X5 103-2S 104X5 -1X0 <-Z73 

S6p99 1S7XD W5L2S 10565 -085 iSl 
Die 99 10850 107X0 107.40 4165 L719 

Est cates UMTteM antes K278 
TtareopenM 3WB4 tet » 

HKARWORLD 11 CMC5EJ 
112X00 Ulr mma per ta. 

Mori) 6X7 431 &U -tSJ 11.797 

Mmrff 6X7 6.11 6,26 X.1J 71, r» 

Jut 99 6.14 £95 6X5 -0X9 41609 

Oct 99 6X7 4X7 436 -0.1 Z 

at sates 38,189 Ttare sates 34746 
TtareepteiM I6ft799.ter7xa 


Ritandal 

US T BILLS CCMER) 

51 mMoo-ntatelsapet 
Mar 99 9153 75.49 9149 JUM 

01a 9SM KM 4X1 

EsL stew 145 Ttan sates 866 
Ttars aprai tat 1441,ivt53 

SYR TREASURY ICBOT) 

HOODOO pdn- pis & 64 Uh eflOOnd 

Mar 99 110-41 110-06 110-36 +13124168 

Jim 99 111-10 11IM6 11063 +06 13(548 

Ssp99 Tlt+54 +06 7 

Esf. ntas FLA. Ttars sales 1 B&445 
TbW epca tel asm up 6X03 

«YR TREASURY (C80U 
StflUUO prtn- PH & 32nds at 100 pef 
Morn 114-28 116X3 11433 + 09 284751 

Jua99 114-19 114-06 114.24 + 08 284180 
50099 . 114-11 114X2 114-11 +09 1X41 

BL stew UAThrt antes 42*647 
Tlnre open tot 5BL97Zig> 14743 

US TREASURY BONDS CCBOT) 

O pcUlOQXOOxte &32raba(iao pci) 

M0r» 121-30 130X9 121-1* +21 322.790 
JU099 121-13 119-26 120-31 +21 39U07 

Sep 99 120-26 120X2 120-18 +23 8X29 
Dec 99 130X0 119-30 12000 + 23 1302 

EsL sates NATh irs sates 948JK2 

Ttan opai IteTJMHL tel 8244 


Mar 99 1X060 1X968 14012-00022 67X21 
Jun 99 1X050 1-5966 IX002-&0024 Z535 
Sep 99 1JMQ0 1X002 14002-0X026 230 

E*t steas £907 Ttars sides 7431 
Tim open tat 6A814 off 1478 

CANADIAN DOLLAR CCMER) 

100000 daflors. S «r Cdn. rife 
MW 99 -M® 4607 4621 -08003 67X50 

Jte>99 4638 4607 4632-0X000 4017 

Sep 99 4635 4615 463SXX003 L300 

EsL sates 6(474 Ttare MAS 15X00 
Tim open H 76X94 Off £087 

GERMAN MARK (CMER) 

T2&000 nwifet. S per nrnk 

M6T 99 J6S3 .5605 4638-0X013 55415 

Jun 99 -5660 .5637 4666-00013 2X70 

Sap 99 -5696-00012 167 

EsL sates 12.941 Ttare safes 12421 

Tlun open M 58.1 20 off 826 

JAPANESE YEN CCMER) 

12J oOHonyea S psr 100 yrei 
Mor 99 -8455 £261 4416*0X041 60516 

JSO ?9 XS59 XU0 X519+00042 4572 

Sep 99 MSO 4627 4627+0X044 1X32 

EsL Bdes 29X90 Thus sates 34634 

Thus spas Id 09X44 0* 2X35 

SWISS FRANC CCMER) 

12VWD Irenes,* psr franc 
Ma-99 M64 jam JO 22-00040 54468 

Jun 99 -70T2 4960 4987-00040 4225 

Sep 99 JQ33-XX040 304 

EM sates 11707 Ttars soles I V3J21X97 
Ttart open lot 401001 up 2XK 

SKETOCAH PESO (CMEn 

SfflUXO D090& Idcrutto 

Mar 99 3CW0 XW*> .10027 +XOT0O 12,156 

Jun 99 .09540 X9405 XM92+JWI05 4186 

Sep 99 X9040 .08960 X9025+XSII15 627 

Ete. sates 4869 Hum sales 3X1 2 

Ttare open M 19X44 dp (53 

MMMTH STRRUXe (UR=E> 

£500X00 -piste 100 P6t 
Mar 99 946*0 94620 94630-0X10 184064 
Jan 99 9(850 94800 94825—0X15 194656 
Sap 99 94.STO 94*40 948*0-0X40 1*445? 
Dec 99 94480 94410 94650—4X50 141509 
MorOO 94&SD 94.760 94810-0X70 134571 
JUN 00 94E^ 94740 94775-0X85 110607 
Sep OO 94700 94X70 94710-0X00 71703 
EstMta* 179,386, Pres.atees: 164866 
Pres, open Wj 1J14009 1*1 K53 

MAONTH EUR! BOR (UFFE) 
own 1 mflam - nts te mo pci 
«er?9 949*5 94935 AMO-OJXB UM>1 
Jim 99 97X70 97X10 97X15-0X55 U7JM4 
Sap 99 V7.W0 97X20 97X23—0X65111*130 
Dec 99 90.790 947(0 94740^8X45 ffioS 
Mir 00 94925 94880 94885^1X85 47X49 
JttnM 90X45 94800 9479S-0X85 42,939 
Sap 00 94750 94695 94700-0X75 47jS 
EsLstens: 31L931, Prev. sole*; 187X45 
PWr.apeniDL 746X71 W 14427 

3-MOHTH EURO UBOR (UFFE) 
ewoi mOBon-tesanoopd 
Mar 99 94940 94935 94940-4X05 119X84 
JwW 97X40 97X30 97XIS-41BS 107^76 
Sep 99 97X60 97X35 97X25-0X63 93.964 
B*=S S 4735 "JW-MB 87X72 
Mo-00 96920 94915 94885 — 0X85 84X17 
>« 94X05 94805 96795— 4X8S UflU 
Sep TO 94725 94700 94700-41X75 41414 
Dec M H.T. fLT. 94520 -0X75 
Mar 01 94300 94500 94480-0X70 
BLiteiK 1X92. PHMta 4543 
Prev. open Wj 654537 off 1X00 


govemmeot plans to increase 
spending by 2.4 percent, to 
230 billion Hong Kong dol- 
lars ($29.68 billion) over the 


H(0h Low Latest cage OpM 

S*>99 98530 98410 98420—0X20 38X23 
EsLitens: 14894 Prav.iatet: 24697 
PIW op«Ite- 2J4368 up 2689 

Industrials 

COTTON 2 weno 
SWTO Bn. -cents per Bi. 

Mar 99 6425 6265 6278 -4U5 2305 

May99 97A7 5753 SIM XXb 32042 

Jut 99 5840 57X0 57.14 -1.02 14723 

M99 5440 57X5 57X5 -0.55 1,704 

Dee 99 »-30 5820 58X0 -079 14967 

EsL stees NJL Ttare steos 7,428 
Ttare sprat M 72X94 Off 343 
HEATING OIL (NMEfQ 
42X00 gaL cates psr gte 
Mar W 33X5 32.10 32.10 -485 RI37 

Apr 99 3135 32X5 22X5 -078 42,998 

May 99 3370 32X5 32X0 -0X3 17X98 

Are 99 3430 33X0 33X2 -086 19X41 

JlA99 3SX0 34X5 34X7 -0X6 12475 

Aug99 3575 34X2 3(82 -0-86 9X06 
SftJ 99 35X7 XX6 4193 

EsL stees NA Ttare sales 44600 
Ttare opon H 159X98, off L235 

UCHT SWEET CRUDE (NMER) 

1X00 bK-datens per fate. 

Aw 99 13X3 12X4 12X7 -041 122948 

May9? 12X2 12X8 1240 -041 WU3 

Jot 99 i3xo i2^ Jill fiscal year starting in April, 

£7? lull {uo US 4*S 12(78 Ms- Yue said. 

Est steu NX. Ttare soles 119X76 
Hun epan tat 5X4742 up 1X76 

NATURAL GAS (NMER) 

TMOO nrai bftne S per im btu 
Aw 9V 1X70 1625 1425 XX34 65X10 

May 99 1X05 1X55 14*5 -0X29 20X23 

Jun 99 1X45 1X90 1X90 -4UM4 18,121 

Jta» 1JW 1X30 1X3S XX39 14812 

*•0 99 1X25 1X83 1X85 -0032 13X15 

Sep 99 1X69 1X25 1X30 -0X29 14088 

EsL sates NJL Ttare sates 64238 
Ttare epM M 275X18 

UNLEADED CASOUHE OtMEIU 
42000 gaLmris per mi 
Mw99 34*5 35it9 3545 -058 7 M3 

Aw 99 39X0 37X5 37.98 -U2 32341 

*™y99 40X3 38X0 39.13 -1.02 19XJ7 

X»99 41.15 39X0 40X3 -092 18405 

*699 41X0 40X3 40X3 -0.93 lfcW* 

AUB» 41X5 41X3 41X3 -087 4X13 

Sep 99 42X0 41.13 41.13 -0X7 “ “ 

0099 4043 -077 

EsL safes HA Ttare sates 42752 
Ttare open ran I5j»a tef IM 

GASOIL OPE) 

UX. doOars pormefafe tan ■ tots te 100 tom 
Mar 99 101-25 100X0 10223 —125 25X64 
W99 101X0 lOOOO 100JS — 1X5 24482 

May 99 101.75 107X0 101X0 —1X5 13X09 
Jon 99 10X75 102X0 102X0 —1X0 12686 
Est Vries: 21X00- Prat, sates -.20X58 
Pm. span kit.- 127X68 up 161 

BRENT OIL OPS 

U JL deflara per band - kps te MXM bamte 

11.10 1074 11,10—0122 60X97 
, . 11 JB lOM nXO— 027 40719 

*»9? 1141 11.13 11.18 — 0X7 30477 

*dy99 1151 11X5 11X2 —oxa 16XB6 

A*8J99 11X9 11X7 11X6—0X8 

Eg- Wtafc 42000. Pm. sates: 40932 

Ite open InL: 263.148 Up 4*238 

Stock indexes 

W COMP INDEX (CMBt) 

znxMa 

Mar 99 1350X01227.10 1244X0 +3X0 356X35 
J»e99 135U» 1240X0 1256X0 +2X0 42971 
Sep 99 1261X01255X01255X0 .10X0 2918 
EsL ante* ha. TMn sates 153X99 
TtareopNIbd 406,702 up 553 

FTSE MO (UFFE) 


HoneKot_ 

migrants. 

There was also bad news 
Friday on exports from Hong 
Kong, which fell 6.6 percent 
in value in January compared 
with the previous year, as im* 
port demand slowed in the 
United States. 

The value of total exports, 
comprising re-exports and 
domestic exports, in the 
month fell to 106.9 billion 
dollars, the Census and Sta- 
tistics Department said. 

Within this total, the value 
of re-exports decreased by 63 
percent, to 92.9 billion dol- 
lars, while the value of do- 
mestic exports decreased 
8.9 percent, to 14 billion i ‘ 
lars. 

The value of imports fell to J 
1073 billion dollars in Janu- 
ary, down 5 percent from a 
year ago. 

A spokesman said import 
demand in Japan also re- 


But the pace of decline in 
exports was more moderate 
than in the preceding 
months,” he added 

■ Finns Pledge Spending 

Seven international firms 
said Friday they would sup- 
port the government's plan to 
turn Hong Kong into a center 
of technological innovation, 
with many pledging new in- 
vestment, Reuters reported 
Representatives from M5n- 


The biggest increases in re- 
current spending will go to 
social welfare, education, 
health and security. 

“Despite the economic 
downturn, we have main- 
tained our commitment to 
meet increases in demand, to 

improve the quality of public nesora Mining & Manufac - 
services and to invest m our taring Co., H&Q Asia Pa- J 
physical infrastructure for the cific, Nortel Networks, Sy- 
benefit of the community and base Inc. and VTech HokJ-' 
our. future economic inns Ltd, News Coro. ’s' 


42xo US 3 u 3 xj» o«m growth,’ ’ she told reporters. STAR TV and Motorola^ic. 

4oxs -ax 7 axis Social welfare, education, announced the s u pport after 
alth and seenritv raefifv« meeting Hong Kong’s chief 

executive, Tnng Chee-hwa. •' 


health and security receive 
some of the largest increases 
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Money Market Rates 
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Jh>99 98660 98X30 98X40-0X20 88595 


Commodity Indexes 
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LONG GILT (UFFE) 

tsuw- pts & 220* enoojKf 

MtfYy 116X0 11465 11&2S —030 2US2 
■Mil 99 1)7.15 U6X0 11495 -U26 64403 
Ea t s ale c 51.Q41. Pnv.satera 991290 
Pm.40«ife|L 73X53 op 2X86 

ITALIAN GOVERNMEWr BOND OJFf*) 

RUM odBoa ■ nts te too pa 

Mar99 NA MA 11271 -4U3 44545 
get toSra; rua. Predates: 3QJ9S 
Prae.opraiHJ 44545 off 799 


For investment informaxion 

Read THE MOHEY REPOST 

every Saturday in the IHT. 
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Libor Rates 

1 - 3 - *• 12 - 

nstrifi Bonn omMi Bisrfb 
tt«Sor 4X625 5X763 5.1269 5JJ38 

3.12 3X988 3X563 3X697 
****** ^6363 5X616 5X628 S35M 

Jb» 02788 02744 0X736 03813 
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Bloomberg News 

ROME — Telecom Italia SpA 
acknowledged Friday that it was 
considering a purchase of the rest of 
its cellular unit, lifting the parent 
company’s value by 30 percent and 
making it more difficult for Olivetti 
SpA to finance a hostile takeover. 

Buying the 40 percent it does not 
already own in Telecom Italia Mo- 
bile SpA would lift Telecom Italia’s 
value by about .$18 billion. Olivetti 
has offered $58 billion for die com- 
pany, which wants to remain in- 
dependent 

Telecom Italia’s plans could be 
blocked if regulators rule it illegal 
under a new law that bars defensive 
measures by takeover targets. Tele- 
com Italia is arguing that the rule 
should not apply because Olivetti 


has not placed a formal offer. The 
regulators have 1 5 days to decide. 

“A merger with TIM would cre- 
ate trouble for Olivetti’s raid,” said 
Mirco Bettdini, who manage $6 
billion at Gesdveneto in Verona. 

In the largest-ever European 
takeover bid, Olivetti is bidding 10 
euros ($1 1.04) a share in cash, stock 
and bonds for Telecom Italia. Tele- 
com Italia shares fell 14.5 cents to 
9.59 euros Friday. Olivetti rose 6 
cents to 2.80 euros. 

The Italian regulators would not 
say when they would announce a 
decision. Telecom Italia said it had 
not yet decided when the next board 
meeting would be held to discuss the 
merger plan. 

Telecom Italia, the former nation- 
al phone monopoly, said Olivetti’s 


was riddled with “fonnai 
substantial shortcomings,” in- 
cluding the absence of a deadline for 
the bid and the explanation of how 
die bid’s loan financing would af- 
fect Telecom Italia's debt and de- 
velopment prospects. 

Telecom Italia said the board 
asked Franco Bemabe, its chief ex- 
ecutive, to present a plan examining 
“synergies and the value creation” 
that would result from an “inte- 
gration” of tbe company and its 
mobile subsidiary, Europe’s largest 
cellular network. 

Olivetti, whose market value is 
seven gmaiw than Telecom 
Italia’s, is financing most of its offer 
through debt, which would be repaid 
by stripping Telecom Italia of some 
assets, such as pan of the mobile 


business. Tbe bid was made through 
Olivetti's Tecnost SpA unit, which 
makes lottery betting machines. 

Olivetti had first placed an offer 
Feb. 19, wbich was rejected by the 
stock market regulator Consob on 
Monday, partly because it was con- 
ditional on tbe sale of the company's 
existing phone units to Germany's 
Mannesmann AG. A contract for 
that sale was signed Wednesday, 
and Olivetti resubmitted the offer. 

Olivetti’s bid, in cash. Tecnost 
shares and Tecnost bonds, values 
Telecom Italia at a 10.5 percent 
premium above the Friday closing 
share price. If successful, the 
takeover would make Olivetti one of 
the world 's top 10 telephone compa- 
nies three years after it entered the 
business. 
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Philips Pursues VLSI to Broaden Chip Range 
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Bloomberg News 

AMSTERDAM — Philips Elec- 
tronics NV, the top European maker 
of semiconductors, said Friday that 
it had offered to buy the U.S. chip- 
maker VLSI Technology Inc. for 
$777 million, giving it a broader 
range of chips for its electronic con- 
sumer products. 

' Philips offered $17 in cash per 
outstanding VLSI share, a 58 per- 
cent premium over its Thursday 
arec losing price of $10.75. 
w VLSI, based in San Jose, Cali- 
fornia, would give Philips access to 


a range of technologies to improve 
its mobile phones, portable com- 
puters and new digital electronics 
products. Amsterdam-based Philips 
is seeking acquisitions to reinforce 
its main businesses as it sells un- 
profitable assets and cuts costs. 

“This acquisition would help 
Philips as companies move to ac- 
quire more intellectual property to 
create more complex chips.” said 
Douglas Smith or Salomon Smith 
Barney Inc. 

Philips, loaded with cash from the 
sale of die music company Poly- 


Gram NV to Seagram Co. of 
Canada, said it would use VLSI to 
further expand in the United Stales. 
The VLSI purchase still leaves it 
with more than $5 billion in cash. 

Cor Boons tra, president and chief 
executive, said in a statement, 
“With complementary products and 
almost no overlap. VLSI will be a 
platform for Philips Semiconduct- 
ors' further expansion in the United 
States." * 

The bid for VLSI is also well- 
timed to help Philips take advantage 
of a rebound in the chip industry that 


is expected in the second half of this 
year, analysts said. “Good timing,” 
said Nils Meyles of Friesland Bank 
Securities. “Tbe market is starting 
to boom.” 

At VLSI, which makes specialized 
chips to order, profit fell 94 percent to 
$1.2 million in the third quarter, as 
efforts to cut costs helped it remain 
profitable. Tbe company plans to re- 
duce its work force by 10 percent by 
2000 through cutbacks and attrition. 

Philips shares closed on Friday at 
63-50 euros ($70.12). down 25 
cents. 
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Divestments Buoy 
Hoechsfs Earnings 

The Associated Press 

FRANKFURT — Hoechst AG, 
the German chemical and pharma- 
ceuticals giant, said Friday that net 
profit surged 41 percent in 1998 
because of one-time gains while its 
operating results rose a more modest 
9 percent. 

The company said its profit rose 
to 969 million euros ($1.07 billion), 
while operating profit rose to 1.62 
billion euros. 

Hoechst said die rise in its net 
.profit reflected a one-time gain of 
tp560 milli on euros before taxes from 
divestment of operations. 


TELEPHONES: Competition in Europe Lowers Rates 


Continued from Page 9 

tbe equivalent of 87 U.S. cents in 
Germany, 47 cents in France and 
only 29 cents in Finland. 

That alone would have made 
Telekom a sitting duck. But the Ger- 
man government added to the pres- 
sure by fracing the company to 
charge relatively low prices for in- 
terconnecting with its network. That 
meant that rivals could lease lines at 
low prices and offer cheap service 
without building their own net- 
works. 

Not surprisingly, competitors 
flooded into Germany last year. The 

biggest was Mannesmann Arcor, a 


consortium led by Mannes mann 
AG. and Deutsche Bahn, the Ger- 
man national railway. Arcor has in- 
vested billions of dollars to build its 
own network, and executives do not 
expect the company to break even 
for several years. 

Two other big industrial groups 
have built networks as well One is 
0-tel.o, a consortium led by the in- 
dustrial conglomerate VEBA AG. 
The third is Viag Interlcom, led by 
the Bavarian power company VIAG 
AG and British Telecommunica- 
tions PLC. 

But the most successful and im- 
probable competitor was Mr. 
Schmid’s Mobil com. 


Tbe plan was childishly simple. 
Mobilcom would lease lines from 
Deutsche Telekom. Customers 
would use his service by dialing a 5- 
digit access code, and they would 
get billed through Telekom. 

But the real lure was pricing. Mo- 
bilcom would charge a Hat rate of 1 9 
pfennig a minute, around the 
clock — well below Telecom’s 
peak-time rate of 52 pfennig a 
min ute. 

“Everybody else bad planned for 
step-by-step decreases in telephone 
prices,” Mr. Schmid said. “We 
thought, what would happen if we 
cut prices all at once by 70 per- 
cent?" 




Consumers 
Help Bolster 
French GDP 


CMftUbyOarSttgFtam Uiparto 

PARIS — The economy of 
France grew 33 percent last year, 
beating tbe government's 3.1 per- 
cent forecast, as a surge in consumer 
spending and investment more than 
offset a drag on growth from trade, 
tbe Finance Ministry said Friday. 

The gross domestic product ex- 
panded a greater-than-expected 0.7 
percent in the fourth quarter, com- 
pared with a gain of 0.4 percent in 
the third quarter. Tbe unemploy- 
ment rale fell to 11.4 percent in 
January from 1 13 in December, its 
lowest level since August 1995. 

Economists said they were sur- 
prised by tbe vigor of the economy. 
The French report follows the re- 
lease of strong growth figures for 
1998 from Spain and the Nether- 
lands and may lessen the urgency 
for a European rate cut, even though 
Italy and Germany remained less 
robust. 

Economic growth in France was 
fueled by buoyant spending on 
products such as mobile phones, 
computers and cars. 

The report showed that compa- 
nies increased investment in fac- 
tories and increased inventories, 
suggesting that they expect demand 
to continue this year. 

The public deficit fell to 2.9 per- 
cent of GDP in 1 998 from 3 percent 
in 1997. the ministry said. The fig- 
ure of 3 percent was required for 
initial participation in tbe single cur- 
rency, the euro, in January. 

“These numbers may strengthen 
the European Central Bank's resolve 
to keep interest rates on hold.” said 
David Coleman, an economist at Ca- 
nadian Imperial Bank of Commerce. 
France accounts for about a fifth of 
the economy in the euro zone. 

While a report last week showed 
that the German economy shrank 
0.4 percent in the fourth quarter, 
growth was buoyant in countries 
with which Europe’s biggest econ- 
omy does most of its trade. Apart 
from France. Germany's main trad- 
ing partner, the Netherlands recor- 
ded economic grow of 1 .2 percent in 
the quarter, while Spain posted an 
increase of 0.7 percent and Britain a 
0.2 percent gain. 

( Reuters . Bloomberg, AFP) 
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Very briefly: 


• Canal Plus SA of France and British Sky Broadcasting 
Group PLC of Britain are in preliminary talks that could lead 
to some sort of link-up, according to the main Canal Plus 
shareholder, Vivendi SA, the French utility and telecom- 
munications company. 

• Credit Lyonnais’s privatization arrangements will be pub- 
lished at tbe beginning of March after discussions with the 
European Commission, officials at tbe French Finance Min- 
istry said. A French commission will then report on the 
proposals, after which conditions for the selection of share- 
holders will be announced. 

• Germany has proposed a partial reprieve of duty-free sales 
at cross-border points that the European Union aims to abolish 
at the end of June. Chancellor Gerhard Schroeder proposed 
that value-added tax should be applied, as planned, from July 
l but that the exemption from excise duties should be allowed 
to continue for two and a half years. 

• Pathe SA, France’s biggest cinema operator, said 1998 
profit fell a less-than-expected 3 percent to 31 million euros 
($34.23 million) as losses at the French satellite television 
company CanalSatellite shrank and its film unit broke even. 

• Tele Danmark AS, Denmark's No. 1 phone company, said 
1998 profit from operations rose 17 percent to 3.14 billion 
kroner ($465 million) as a surge in foreign sales outweighed a 
decline at home. 

• Bayerische Motoren Werke AG is in talks with the British 

government for financial assistance to revive its Rover di- 
vision. BMW declined to comment on a report it is seeking at 
least $240 million. AFP. AP. Bloomberg 
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aw w ..sfect auxu* 


FT-SE m 6175.10 
PrtftoUE 620650 


Hong Kong 

wwPUeMtMitJ* 

tins? 

BJi East Aria 

cxunmssaci 
(MnaMwdiant 
adnaOsea* 
OdmRaomce 
CLPKaidMw 
Qllc KaWuri B* 
tacPodsc 
CoicoPkWc 
DooHengBk 


HTOB Sng: 905869 
PmtoSi 965887 




‘wsasi 

Hmdenon 18 | 
HKCWnoGc* 
HKEtectrfc 
HKIeteoBW 
HSSCHdps 
HutdtanWh 

ssBssr^n 

ShngtailfRi. 1*35 


560 
540 
10J0 
WO 
880 
5*25 
1X90 
410 
. 076 
10.15 
74 in 

187 

1380 

370 

2170 

765 

6375 

453 

3190 

985 

2*15 

1115 

22000 

5450 

985 

1080 



£40 
565 
1060 
855 
865 
5175 
1X50 
3*0 
069 
960 
3670 
175 
1*20 
2*0 
MSI 
7 jB 
61 J* 
438 
3370 
870 
2*00 
1*80 
21580 
5325 
970 
yim 
1385 
860 
1160 
565 
WIB 

370 

3140 

8*0 

463 

1185 


£60 £50 
550 550 

16*0 1055 
985 365 

865 8-50 

5*73 5175 
13*0 1360 
41 Q XB3 
074 059 

lais 975 
3650 3670 
186 179 
1150 1385 
117 2*0 

21.10 2060 
765 7-55 

6100 6*00 
438 442 
33J0 3190 
985 870 

2283 21.95 
1295 1270 
21880 21380 
5375 5275 
940 940 

2060 19.95 
1440 1385 
OS 840 
1240 1185 
555 £65 
5*75 5180 
373 370 
3160 3140 
885 BJ0 
478 463 

11.M 1170 


Istanbul 

meuJ ie .org 


HedOrtjwS 

KDCMtag 

TllpRB 

Tori Hart , 
Turk Banin*) 


HdtarflWMwtMMSl 
Pmtasr 176861 

mo 900 9500 9600 
13500 12500 13000 1220 
B400 7900 8300 7B00 
42000 39000 40500 39000 
2373 21590 22750 21500 
19750 1B30 19255 10500 
1X500 12750 12250 12500 
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wwejstxaJd 
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800 m 800 800 

12300 1222S 12300 12259 
2100 2050 2100 2100 


Attar Ml 
ASoncaLet 
AJfled Doaecn 
Abed Zurich 
AonescHB 
Aw Son Water 
ASDA Group 
Assoc Br Foods 
BAA . 

Book Scotiond 

Brednrs 

Bore 

BrBAm TotMcao 
BG 

BUton 
BlueOrefc 
BOC Group 
Boob 
BrtarmJc 
BiflAenap 
- BrtT AJrwnys 

BumahCaritK 

CaWeWWte* 

CWOrems 

Cretan Comm 

Centricn 

CGU 

Ess&'r 

□iogeo 
OtoaB&utre 
EMAP 
EMI Group 
Etarortsew 
Gctafier Group 
GEC 
GKN 

GkBC Wel e onn 

Gnsredo Group 

GRE 

GUS 

HcBlW 

Han * 

HSKHdus 

KS6CKdgs75p 

ia 

taulTetaKCD 

Fsess 

Lend See 
Losma 

Lego) Geri Grp 

SSSBret G«" 

itaDWa* Power 
HrfWta 
N at 

MortwreRocfc 

MonridilMwi 

NywroodAmer 

Orange 


1*80 

944 

4*1 

964 

670 

880 

156 

4*5 

7.12 

969 

17.11 

8*0 

5J8 

165 

148 

373 

864 
1810 
1*18 
446 
473 
652 
ilfl 
8*5 
176 

1187 

581 

361 

815 

863 

7748 

1080 

423 

1.19 

966 

7*5 

3150 

6*5 

1185 

1385 

4» 

*72 

455 

£14 

865 
20080 

1*80 

859 

80S 

7S3 

£15 

1807 

I860 


1248 1*53 
088 143 

4.75 *22 

9.10 971 

SJD £15 
770 741 

153 156 

471 484 

£93 784 

980 984 

1480 1666 
828 867 

545 STB 
159 148 

145 145 

lOd 111 
876 842 

185 1080 
11*5 1280 
3*1 3*6 

440 461 

657 467 

458 £14 
856 US 
172 174 

NL66 1078 
£60 S68 
243 243 

882 815 

B4S 854 
770 749 

970 957 

5*9 £16 

1.14 1.16 

9.18 970 

769 771 

3274 3150 
669 £87 

TWO 1174 

1240 1357 
440 454 


1*78 

8*8 

479 

973 

£15 

764 

152 

£78 

782 

9.11 

17.79 

867 

563 

366 

145 

380 

B61 

1080 

1*12 

474 
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666 

583 

884 
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5J3 
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885 
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1.17 
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1182 

1374 
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Reckat Cotawn 
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'ResSoWUnM - 
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RMC Group 
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4SWAD 
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Sol NewcasBe 
Scot Power 
SarfSoufli Enr 
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Sewm Trent 
SMI TrarepR 
SmftKSM 
SmBhsW 
StondOtorter 
SunLJfcProv 
TatsS Lfte 
Ttaco 

Theme Water 
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Torttas 

Unlever 
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UtdUtWfles 

'■toriritne 
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WSBamsHdps 

Wcbdey 


746 786 

1129 1354 
765 758 

960 960 

858 871 

I860 1463 
264 . *30 
850 819 

£13 5*6 
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' 475 855 
MS 7*7 
780 640 
275 *63 

1*45 1110 
547 £19 

*73 *68 
£31 354 

13.17 1*12 
6*3 472 
5*9 £70 
5*2 £76 


744 7.15 

1*72 1369 
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9.17 


£18 

882 
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Zwwai 


350 343 

9.15 871 
942 973 
855 800. 

5105 484 

457 446 
178 172 

1060 982 

£44 £12 
195 360 

273 *1B 

£15 5.94 

£64 £36 

817 761 
1162 1163 
9.13 866 

3*0 356 

4.10 3*9 

40) 364 

£00 466 

2653 2589 


... 777 

975 951 
865 864 

1552 1453 
23B *29 
850 867 

£01 £14 

462 *63 ' 

8JT 879 
887 515 

£79 £71 

*73 271 

1*18 1260 
524 5J0 

*68 *72 

360 354 

1267 1280 
666 £94 
563 £83 

£79 SJ6 
785 770 

894 9.17 

367 368 

575 960 

954 955 

815 814 

491 488 

4S 449 
1J7 1.75 

1811 1062 
670 662 

388 3.70 

277 *23 

£00 £18 
664 £62 

7*2 811 

1153 11J1 
897 984 
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402 402 
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Montreal 
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NnflBKCflMfln 
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Power FM 
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4250 
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4765 

5765 

3075 

3*50 

2*30 

3955 

210) 

2965 
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4275 

3640 

4775 

5765 

290) 
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2165 

37.15 

2055 

2975 

29J5 


4250 40.10 
•UIK 

4765 4765 
5765 5600 
3000 290) 
3330 3250 
2165 2155 
3950 3665 
2060 20J0 
2965 2970 
2960 2975 


Higb Lew Ctosa Pro. 

MnnglranSt 54700 53100 5370) 53000 
Samsung Dtatoy 49700 47800 49500 47100 
Samsung Elec 86700 84500 86200 84000 
Samsung fie 391000 385000 390000 380000 
SMrtanBcRri 7500 7100 7500 7090 

58 Telecore 639000 620000 621000 615000 


- Markets Closed 

The stock markets in Shen- 
zhen and Tel Aviv were 
closed Friday for a holiday. 
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2760 2810 
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5260 5160 
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Pmtoes; 89*29 
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BcuPoputor 

Ben 5tnrintar 

OtaonaCJcad 
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ConlTiwtte 

FECSA 
FareCenstr 
Gos Noturd 
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Vatonc Cement 
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1*13 

S£80 

21.91 

1350 

1375 
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10*7 
61.10 
1825 
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2774 

26.19 
2432 
1035 
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1430 
21*3 
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2044 
4*25 
1554 
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5630 

1*81 

56 

2150 

1*30 

1245 

3*65 

10J5 

6030 

17*3 

2135 

3368 

2£15 

1976 

2359 

9*9 

a 

9055 

1415 

2073 

4753 

1*40 

2062 

4150 

1£13 

1130 


5730 5750 
12*2 1117 
5660 5670 
2)63 21*4 
1*49 1354 
1137 1265 
3170 3330 
?(L87 10*7 
61.10 60 JO 
1810 1826 
2US 2165 
3360 33 

2£15 2764 
19.90 20 

2414 2352 
IttB 1065 
6460 6*65 
9055 92 

1475 1460 
2060 2170 
47.® 4870 
I*® 1255 
2064 2072 
4150 4275 
1569 1577 
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Paris 
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21860 
5150 
14050 
10170 
24® 
12160 
5035 
T2*S 
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29440 
16250 
65150 
8450 
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Accor 

AGP 

Ajr Ugukte 

AtoDta 
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BIC 

BHP 

SSffS 

C ep Geroffl i 
Camriwr 
Casino 
CCF 
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22850 
37.® 
124® 
9B 
13*® 
35660 
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Danone 
DassoutSys 
Dada France 
Elf-AqutUne 
EridaniaBS 
Eraaotws 


Manila 

enempsexuaph 
A yta 

Arete Lend 
Bl Plain w 
MaUnBecA 
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Ptaraq 485 

PMUtagDW 905.00 
San MJpcel A 5*50 
San Miputi S 6450 
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1175 

9150 
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PSE index: 196565 
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1150 1150 U75 
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9160 9)50 91^5 
12060 13160 12*® 
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4.70 460 475 

69000 90560 69500 

CTIW gi J20O 
6260 64® 6360 
760 730 760 


LrfefBe 
Logartere 
Legrond 
Ldreri 
LVMH 
MknelnB 
Portal A 
PecNnerA 
Pernod Hart 
Peugeot CB 
Pinourt-Prfni 
Proraoctes 
Renadl 
Rawl 

Rh-fWencA 
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r r u j.Jh r ^- 

aCrnEKKr 

STMtaoetec 8£10 
SteGeaendeA 135 
SodexteAAmc 15330 
StGatate _ 145.® 
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Tort 8 9435 

Ustaor 1158 
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3633 
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30*9 
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j® 
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76 
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5345 51® 55*0 
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41*1 4230 4440 
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1040 11.18 1131 
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JanJAWherei* 
Jord Stndegic * 
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SerabCorptod. 
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7® 

7® 
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1® 
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5® 
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1® 
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4® 
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.£30 
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1® 
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106 
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1® 
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1® 
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1® 
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9.9S 


Stockholm 


SX 16 totac 411232 
Pratare: 412174 


AGAB 
ABHA 
AB&B 
AssHXxnan 
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Astro 8 
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(fwestorB 
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57® 
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146® 15050 
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144® 

16*50 
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433® 
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146® 
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BanreaerB 
BimboA 
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totxJQOB 
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34® 

4235 

29® 

1*30 

18® 

30® 

Ml® 

28® 
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110 8® 
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Sio Paulo 
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Singapore 
Bars New 
Stimulus 


Agnirr Fraitce-PreSse 

SINGAPORE — Singapore an- 
nounced its 1999 budget Friday, 
which contained the highest devel- 
opment spending package ever, but 
rued out new stimulus spending for 
the recession-hit economy. 

Defense spending took op die 
largest portion of the budget, which 
included a rare deficit budget and 
„ totaled 293 billion Singapore doL 
tjiars ($16.9 billion). 

The budget doubled personal tax 
rebates and maintained commercial 
and industrial pro pe rty tax breaks to 
help citizens and businesses tide 
over the difficult period. 

A series of incentives was in- 
cluded to deepen Singapore’s cap- 
ital market, attract multinational 
corporations to set up global op- 
erational headquarters here and bol- 
ster retraining programs. 

But Finance Minister Richard 
Hu, presenting the budget in Par- 
liament, ruled out major new mea- 
sures to cut business costs, saying a 
cost-reduction package announced 
in November, worth an estimated 
10.S billion Singapore dollars and 
topped by sweeping wage cuts, 
should be given time to take effect 


Don’t Postpone Reforms , IMF Warns Asians 



CMp&dbrOwSk&FnmZtofvrlia 

MANILA — The International 
Monetary Fund warned Friday that 
improving economies . mig ht tempt 
Asian countries to put off reforms 
aimed az stren gthening their HanW 
and trimming corporate debt, leav- 
ing them open to more shocks. 

“It’s possible that there could be 
backsliding on corporate restructur- 
1 said Stanley 
managing 
‘ we go back 
into a state of irrational exuberance 
or euphoria, it could have tile effect 
of reducing the ref Mm impetus.” 

He said that the IMF, which has 
furnished multibilHon-dollar aid 
ges for South Korea, Thai- 
iesia and the Philippines, 
would put pressure on governments 
to keep up the momentum of reform, 
and he called on investors to do the 
same. 

"As the economy 
consequences will not 
rions or very devastating in the short 
ran,” Mr. Fischer said at an Asia 
Society conference in Manila. “It’s 
the feet that you will not have re- 
moved an underlying source of vnl- 



UdrGMn/Rntta 


Stanley Fischer addressing die Asia Society on Friday in Manila. 


improves, the 
ot be very se- 


nerability that will be the worrying 
feature.” 

The IMF has predicted that sev- 
eral Asian countries will emerge 
from recession this year. It is fore- 
casting economic growth of 2 per- 
cent fra South Korea and 1 percent 
for Thailand. 

Such a recovery may make it 
harder for policymakers to posh for 


painful changes. “If there is an area 
m which there's concern about the 
reform strategies of the countries 
that have IMF programs, h is in the 
slow pace of financial sector and 
corporate restructuring,” Mr. Fisc- 
her said. 

While acknowledging that “quite 
a lot has beea done” in the Phil- 
ippines, South Korea. Thailand and 


Indonesia is improving the way their 
banking systems operate, less pro- 
gress has been made in dealing with 
companies' crashing debts, he said. 

“We, in our programs, will be 
putting a very heavy stress on the 
continued strengthening of financial 
sector restructuring and on an ac- 
celeration of coiporate restructuring 
and corporate debt restructuring.” 
Mr. Fischer continued. 

While he said that Asian coun- 
tries would emerge from the crisis in 
better shape, one consequence may 
be more countries’ giving up the 
right to issue their own money. Ar- 
gentina has been studying abandon- 
ing its peso and adopting the U.S. 
dollar as its own currency, while a 
private group in Mexico is advoc- 
atingthe same. 

“That may be the wave of the 
.future,” Mr. Fisher said. “There is 
probably a tendency ongoing to- 
ward having fewer currencies in the 
world.” 

Earlier, the president of die Asian 
Development Bank, Tadao Chino, 
urged global financial institutions to 
better help alleviate the effects of 
the crisis. (Bloomberg, AFP) 
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S&P Urges Taipei to Allow Weak Banks to Fail 
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Very briefly: 


tr^ should be given tune to take effect 

If J| It LX P i Mr. Hu warned that 1999 could 

I ( ,\ ^jrQRh'iprove to be another difficult year for 
1 “ Singapore despite positive signs, in- 


*■’ 1 ’ 


ingaporei 
eluding a rebound in the crucial 
electronics industry. 

He said the government could not 
afford to be “overly sanguine” 
about the island’s economic pros- 
-. pects. “If things should take a turn 
for the worse, tbegovenunent has the 
accumulated finan cial resources to 
.1 cope with the crisis,” Mr. Hue said. 

Many of the cost-cutting mea- 
sures came into effect only Jan. 1, 
; and Mr. Hn said it was still too early 
~ to assess their impact 

“Hence, this budget will not con- 
; tain any additional major new cost- 
cutting initiatives although it will 
not neglect appropriate rebates to 
individuals, which had not been in- 
cluded in the November package, 
he said. 

Apart from pay and pension fund 
1 ..cuts, the earlier cost-cutting moves 
- ^included lower utility, transport and 
rental costs. 

The total budget is up 5.6 
from the previous budget 
- due to higher development spend- 
ing, which will take up 13.9 billion 
dollars, the island’s highest such 
. spending package to date. - 


Reuters 

TAIPEI — Taiwan must stream- 
line its overcrowded banking sector 
and allow its troubled batiks to fail. 
Standard & Poor’s Crap, said Fri- 
day. ■ 

The credit-rating agency criti- 
cized Taiwan’s practice of bailing 
out financial institutions to prevent 
them from failing. “Banking insti- 
tutions rap and shall fail ,” said 
Xavier Chavee, who oversees fi- 
nancial institution ratings at S&P's 
partner, Taiwan Ratings Carp. 

But S&P insisted it was “com- 
fortable” with its current ratings for 
banks in Taiwan. Its rival, Moody’s 
Investors Service Inc., downgraded 


the ratings of 10 Taiwan banks in 
November, including the recently 
privatized “big three” commercial 
tanks, on the grounds that Asia's 
financial crisis was magnifying the 
struc t ur al weaknesses in the sector. 

Mr. Chavee said allowing banks 
to fail would help correct the glut of 
financial institutions in Taiwan. 

“Yon are not sending out the right 
signal by saving every single prob- 
lem financial institution,” be said. 
“Some failures may be good.” 

Mr. Chavee and other experts say 
the 40 local banks and more than 40 
foreign banks in Taiwan are ex- 
cessive for a population of 21 mil- 
lion. Most worrying in terms of 


credit quality, analysts say. are the 
more than 300 rural credit cooper- 
atives, few of. which have strong 

manag ement. 

Mr. Chavee said the glut of banks 
had created an environment where 
competition is as fierce as profits are 
low. Average profitability fra banks 
in Taiwan is below 1 percent, com- 
pared with 1 percent to 2 percent for 
banks in other countries. 

“As long as the government is 
willing to help ont institutions or to 
make sure that there is a smooth 
transition, there is not a lot of in- 
centive for bankers to do a better 
job, to be more aware of the risks,” 
Mr. Chavee said. 


Though Taipei officials have 
called for banking mergers and con- 


vented the collapse of financial in- 
stitutions, fearing failures would 
crush public confidence and rattle 
the hypersensitive financial mar- 
kets. 

In November, the government 
ordered a state-led consortium to 
take over Taichung Business Bank 
after filing the small regional bank's 
chairman and board of directors for 
their loose credit standards. 

It has orchestrated similar 
takeovers of financially distressed 
Central Bills Finance and Hung Fu 
Bills Finance. 


ives although it will 

Beijing Predicts Slower Growth Amid Economic Troubles 

November package,” J CJ 


ConfUaibt Oar Sttf From Dbf&cbB 

BEIJING — China is bracing for 
a slower economic growth rate in 
1999 as troubles at home and abroad 
take their toll on gross domestic 
product, officials said ftiday. 

“Looking at both the positive and 
negative economic situation.” said 
Lin Hong, director of the State Star 
tistics Bureau, “we think that GDP 


growth for 1999 will be lower than 
in 1998 bat will still be kept at a 
fairly high leveL” 
fjiina recorded 7.8 percent eco- 
nomic growth in 1998, with the final 
calculation for GDP coming in at 
7.96 trillion yuan ( $961.5 billion). 

Mr. Liu warned that the grinding 
Asian economic crisis. Russia’s fi- 
nancial crisis and die devaluation of 


the Brazilian real would have a neg- 
ative effect on exports through 
1999. 

Domestically, the debt-ridden 
and poorly managed state sector is 
expected to continue to drag down 
consumption. 

“As a result of expected declines 
in income,” Mr. Liu said, “we can- 
not see any sign of significant 


growth in consumption.” 

But Beijing’s massive infrastruc- 
ture investment plan — which con- 
tributed 4. 8 percentage points to 
GDP in 1998 — will continue to lift 
growth, Mr. Liu added. 

Industrial output rose 8.9 percent 
in 1998, down from the 1 1.1 percent 
growth rate in 1997, the statistics 
bureau said. (AFP, Reuters) 


• Indonesia delayed closing up to 40 banks for two weeks as 
the government struggled to decide how many of the country's 
200 lenders should be shuttered. The liquidation, which had 
been set for Saturday, is part of a plan lo revitalize the ailing 
banking industry. 

• Caltex Australia LtcL, Australia's largest oil refiner and 
retailer, dropped plans to merge its refining operations with 
the Australian unit of BP Amoco PLC after the companies 
failed to agree on how to combine their refineries. 

• Mitsui Trust & Banking Co. Ltd. and Chuo Trust & 
Banking Co. Ltd. raised their loss forecasts as the two 
Japanese trust banks write off billions of dollars in bad loans 
before they merge. Mitsui will write off 390 billion yen ($3.26 
billion) in bad loans in the year ending March 3 1 , up 20 billion 
yen from its earlier estimate, and Chuo Trust will writeoff 104 
billion yen in the same year, up from 80 billion yen forecast 
earlier. 

• Hutchison Whampoa Ltd., the Hong Kong-based con- 
glomerate, has sold 4.2 percent of its majority stake in die 
British mobile telephone operator Orange PLC for 5.28 
billion Hong Kong dollars ($681.4 million). 

• Taiwan’s jobless rate fell to 2.97 percent in January, slip- 
ping from December's 13-year high, as economic growth 
remained strong enough to avoid the skyrocketing unem- 
ployment seen in most of Taiwan's neighbors. 

• Sistem Televisyen Malaysia Bhd.. Malaysia's biggesi 
private television station, may sell new stock and debt as ii 
looks to raise funds to avert a default on about 522 million 
ringgit ($137.4 million) in loans. 

• Philippine Long Distance Telephone Co„ the country's 
largest phone company, swung to a fourth-quarter loss of 5.9 
billion pesos ($151.1 million) as it increased provisions for 
unpaid bills. 

• Salomon Smith Barney, the securities arm of Citigroup 

Inc., and Nikko Securities Co., Japan’s No. 3 brokerage, 
launched an inves tmen t banking venture after a one-month 
delay because of procedural problems. Bloomberg. AFP 




Demand in West Lifts Bridgestone Net to a Record 


•i 


^et*d to Bistre 


TOKYO — . Bridgestone Crap., the 
world’s largest tiremaker by revenue, 
said Friday its net profit in 1998 nearly 
tripled to a record on strong demand in 
the United. States and Europe, lower 
prices fra raw materials and a weaker 
yen. 

The company, which makes tires for 
A vehicles ranging from passenger css to 
Tf jumbo jets, said net profit surged 167 


percent, to 104.6 billion yen ($859.1 
million), in the year that ended Dec. 3 1. 

Group pretax profit rose 3.9 percent, 
to a record 187.4 billion yen, while sales 
grew 3 percent, to a record 2.24 trillion 
yen. • 

Improved brand awareness in the U.S. 
and Europe fueled sales and enabled 
Bridgestone to raise prices, analysts 
said. 

But the tiremaker was cautious about 


its prospects in the current year because 
of an expected slowdown in Europe and 
the United States as well as me un- 
relenting recession in Japaa 
Analysts said that the recent alliance 
between Goodyear Rubber & Tire Co. 
and Sumitomo Rubber Industries Ltd. 
could pose a major new challenge to 
Bridgestone's current command of more 
than 18 percent of the global market 

(Bloomberg, AFP. Reuters ) 
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Looking Up All the Way Down: Is Oil Finally Ripe for a Rebound? 


By Conrad de Aenlle 


OU KNOW a powerful tread 
is in force in a market when 
even the U.S. government can 
buy low and sell high. That is 
what will be accomplished through the 
recently announced purchase of 2g mil- 


ing range" of $13 to $18 a barrel for 
North Sea oil, said Peter Gignoux, man- 
ager of the petroleum desk at Salomon 
Smith Barney Inc. in London. 

So why are sellers in the marker will- 
ing to commit the unnatural act of ac- 
cepting a smidgen more than $10 a bar- 
rel? Beca u se a number of factors have 
conspired to keep the supply of oil high 
and the demand low. 


"Maybe the Saudis are engaged in a 
war of attrition to knock oat higher-cost 
producers," one trader said, noting that 
the decline in prices had cost the cartel, 
which owns 40 percent of the world 
market, $64.5 billion in revenues last 


price of Brent could swiftly rise to $ 14. If 
they are not, and if oil demand r emains 
weak, Brent could slip to $8. 

While cutting production makes ob- 
vious sense, counting on OPEC to do the 
sensible thing can cause financial rain. 

John Wright, an oil analyst in London 
at Merrill Lynch & Co., advised in- 
vestors not to bet on it. 

“I think it’s very unlikely we 'll see 
additional cutbacks,'’ he said, noting 
that compliance with existing quotas is 
slipping, with Iran and Venezuela 
thought to be the biggest offenders. 

Merrill's forecast is for Brent to trade 
at an average price this year of $13.50. 
"but it's already looking like there's a 
risk to that," Mr. Wright said. 


Mr. Wright said. "They’re suffering. As 
long as this goes on, there's a risk of 
political instability.” 

Mr. Gignoux reckons that a price rise 
could occur sooner rather than later. 

"Production is starting to shut down; 
it's at its lowest level in 50 years in the 
lower 48 states," be said, adding that the 
United Slates is "hooked on cheap for- 
eign crude: They don’t think as much 
about energy security as they used tc.” 

A threat to that security could come 
from year 2000 computer problems. Mr. 
Gignoux said. While the bug seems to 
have been worked out in much of the 
developed world, in his view some of the 
places where oil is produced are 
"dodgy." If significant production dis- 


contract but is not obliged to; the option 
can be sold instead. 

The sale could be at a substantial 
profit if the price of oil has risen suf- 
ficiently, but if oil falls or even trades 
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lion barrels of crude oil to replenish, the. 

U.S. Strategic Petroleum Reserve after 
an Kpial amount was sold beginning in 

The oil was sold gradually at an av- 
erage price of nearly $20 a barrel. If the 
new supplies, which will be acquired 
over the course of several months, are 
bought at today's prices of $11 to $12, 
taxpayers will realize a net gain of more depression in its manufacturing indns- 
than $200 million, nearly a dollar for tries that began in the summer of 1997. 
— Then, as Asia’s malaise was deepening 




^j}every citizen. 

Except for occasional sharp but fleet- 
ing upward jolts, such as when Iraq 
invaded Kuwait in 1990, the price or 
crude has fallen relentlessly since the 
early 1980s. It is priced near multidec- 
ade lows of just under $10 a barrel for 
light sweet crude, the predominant 
American grade, and about $9 for North 
Sea Brent, the benchmark in Europe. 

Some producers can turn profits at 
those prices, but others cariilbt Because 
of the economics of oil — rising prices 
encourage exploration and production, 
adding supply and binging prices back 
down, and lower prices have the op- 
posite effect — there is a "natural trad- 


late that year, the Organization of Pe- 
troleum Exporting Countries made a se- 
rious miscalculation and voted to in- 
crease production by 10 percent The 
result was a neatly 50 percent fall in 
prices. 

"OPEC is a bugbear in the market," 
Mr. Gignoux said. "There is a broad, 
deep peroration that OPEC can’t mind 
its shop ana keep to its quotas." 

' There aie also Bidtsthar Saudi Arabia, 
the world’s largest producer, is delib- 
erately pumping out enough oil to de- 
press paces in an effort to drive away 
weaker rivals, so that, in the long ran, 
pices will rise again as output 


year, compared with 1997. 

With too much oil and not enough 
demand for it, inventories are building. 
Oil analysts at Lehman Brothers argue 
that prices wiQ remain soft until existing 
stocks, which have risen nearly 10 per- 
cent in the last three years among de- 
veloped economies, to just over four 
billion barrels, are drawn down. 

"Until fee current large overhang in 
inventories is brought down to more 
normal levels," they say. "oil prices 
will remain weak.” 

A decline in inventories sufficient to ' 
prop up prices should occur in the 
second hair, they predict, assuming that 
OPEC members agree to further output 
cuts in March. 

If fee cuts are made, Lehman said, fee 


"We could quite feasibly go lower 
from these levels." he added. 

The factors that keep prices down in 
one period set the stage for fee next 
period’s advance. 

Oil companies are "slashing explo- 
ration" for new reserves because of the 
excess supply and low prices, Mr. 
Wright said. 

"The sort of budget cutbacks we’re 
seeing from oil companies are signif- 
icant," he added. * ‘The longer we go on 
at these prices, the further they’re going 
to cut exploration and production. It 
could lead to an oil price shock in three to 
five years." •' 

Another potential, consequence of a 
prolonged slump in oil pices is civil 
strife in Saudi Arabia, which could also 
send prices up sharply. 

* ‘The Saudi deficit is getting bigger,' ’ 


ru prions occur, prices could spike high- 
er. 

“Do you invest in oil at these levels?'’ 
he said. "You have to put it on the radar 
screen. You can have a short, sharp 
move very quickly. A 10 percent move 
on North Sea doesn't even take it to the 
bottom of my range" of reasonable, 
sustainable prices. 

Investing in oil is done mainly 
through futures contracts traded in New 
York, London and elsewhere. These in- 
volve obligations to buy or sell a fixed 
amount of oil at a fixed date. 

A small amount of money is put up to 
hold the position, which must be dosed 
before the contract expires, or else the 
buyer of a contract will have to pay up 
and accept delivery on a large quantity of 
oil 

Futures trading involves considerable 
leverage and risk. An alternative is to 
buy a call option on a futures contract. A 
call-option buyer may purchase a futures 
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flat, the option's value will fall, possibly 
expiring worthless. That makes it a risky 
proposition, if not as risky as trading 
futures. 

Mr. Gignoux added that a would-be 
speculator should wait until the market 
has shown clear signs of turning up 
before taking the plunge. 

"You always have to wait and listen 
to what the market's telling you," he 
cautioned. "Otherwise, you’re just put- 
ting a chip down and betting red or 
black." 
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Upturn or Doldrums, Prospects for a Sector Whose New Day May Soon Dawn 

*For Optimistic Investors, Oil- Services Sector May Be the Place to Be For Oil Companies, Worst of Times May Portend Better Times _ 


By Barbara Wall 
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-F YOU BELIEVE the broadly held 
view that the energy industry is in a 
self-correcting situation and that 

.petroleum prices will rise once the 

balance between supply and demand is 
restored, the oil-services sector is not a 
bad place to invest 

Historically, oil-services stocks have 
been the first to benefit from 
an upturn in the oil industry’s 
fortunes, largely because of 
their acute sensitivity to the 
direction of commodity 
prices. Also, given the cyclical 
nature of the underlying 
stocks, the sector has the po- 
{£ tential for explosive earnings 
growth: But is now the best 
rime to buy into the group? 

The oil -services sector, 
which comprises about 155 
quoted companies worldwide, 
has been hit badly by the 
weakness in energy prices and 
reduced spending’ by petro- 
leumprodncers. On a 12-month basis to 
mid-February 1999, the universe of oil- 
services stocks was down by about 48 
percent, according to Allen Brooks, an 
oil-services analyst with CIBC Oppen- 
heimer & Co. in Houston. 

The asset-based services stocks, in-' 
eluding supply-vessel companies and 
drillers, have experienced the worst de- 
clines in earnings and stock prices, ac- 
cording to analysts. The least-effected 
have been large* diversified companies 
$ that have interests outside the oil-ser- 
vices industry. 

Although the short-term outlook for 
oil-services companies is not encour- 
aging — analysts have forecast that 1999 
earnings for the sector will be among fee 
worst on record — - investors continue to 
watch these stocks wife interest 

"The phones are not ringing as much 
as they used to, bat there is always a 

good turnout when I deliver a talk on the 

sector," said Geoff Kiebiutz, an oil- 
services analyst wife Salomon Smith 
Barney Inc. in New York. "A lot of the 
interest comes from investors who have 
a definite opinion on the future direction 
of the energy markets. Many invest in oil 
services to add leverage to their invest- 
ment portfolio.” 

One could argue feat Asia will not 
quickly recover from its economic roal- 
Qfc aise and feat oil prices will remain de- 
1 far info the future. But few ana- 
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lysts seem to support this view. 

"Given flat cm' world’s energy con-, 
sumption is rising at a significant rate, 
fee most likely outcome for die industry 
is feat it will recover its equilibrium and 


oil prices will rise,” said Mr. Brooks of 
CIBC Oppenheimer & Co. * ‘As oil-ser- 
vices stocks are anticipatory of changing 
conditions in the industry, investors 
have to pay close attention to die sector if 
they want to exploit a turnaround in the 
stocks." 

Most of the current interest in oil- 
services stocks comes from value in- 
vestors, Mr. Brooks said. These in- 
vestors concern themselves wife asset 
values rather than earnings 
growth. They want a com- 
pany’s assets to be inexpens- 
ive relative to its stock price 
and they want there to be a 
floor below which fee shares 
are unlikely to falL 
“The risk of investing in 
the sector now is that oil 
prices could still go lower, 
which would impact further 
on fee oil-services stocks,” 
Mr. Brooks said. "On the 
other hand, if investors wait 
until oil prices start to rise 

they will miss out on the bot- 

Mr tom price." 

Once investors have made up their 
minds that they want to have exposure to 
the oil-services sector, the next step is to 
look fra - companies that are in a strong 
positions. 

"I would focus on liquidity and avoid 
fee email and mid-size capitalization 
stocks for tire time being,’' Mr. Brooks 
suggested. "There are plenty of oppor- 
tunities to invest in small-cap stocks 
when the sector has started to recover.” 

"Companies which will emerge in- 
tact from the present difficulties are fee 
large services companies which have 
broad product lines," he ad- 
ded. ‘^Halliburton would be 
one of my investment choices. 

As well as looking at a com- 
pany’s size and product lines, 
investors should also consider 
the strength of the company’s 
boianra sheet and fee expe- 
rience of its management 

Stephen Gragaro, an analyst 
at ING Baring Furman Selz 
LLC in New York, said that 
companies involved in deep- 
water ofl exploration and pro- 
duction are alto likdy toanrect 
interest from value investors. 

"There are economies of 
scale in deep-water mining feat make a 
significant difference to the cost of pro- 
ducing n barrel of oil,” Mr. Gengaro 
said. "More producers are turning their 
attention to mis market, and oil-services 
companies wife fee relevant experience 
will be in greater demand. Investors 
might/want to take a look at the Nor- 
wegian sub-sea construction firm Stall 



Comcx or fee Paris-based construction 
group Coflexip Stena. There are many 
other companies involved in deep-water 
mining that are in a good position going 
forward and fee stocks have not yet been 
awarded for that position. ’ ' 

There are some oil-services stocks 
that stand to benefit from difficult in- 
dustry conditions, according to Louita 
Gericke, an analyst at WestLB Panmure 
in London. 

"With the collapse in oil prices, pro- 
ducers are desperate to cut costs," Ms. 
Gericke said. "Outsourcing is one solu- 
tion, and it is going to be fee oil-services 
companies which pick up the con- 
tracts.” 

“The next gravy train will be oil-rig 
abandonment," she added. "None of 
the oil producers want to be the first to go 
down this road, but it will eventually 
happen. Companies feat are in fee busi- 
ness of removing and shotting down oil 
platforms should do well” 

Ms. Gericke said she would be re- 
luctant to jump into fee oil-services sector 
before it was clear that energy prices had 
bottomed. She said, however, that Abbot 
Group PLC was worth investigating. 

Abbot offers a number of services to 
oil producer, including drilling and in- 
spection management. 

The stock price held up remarkably 
well until fee end of last year, but Ms. 
Gericke said the price had been volatile 
in recent months because of difficulties 
surrounding failed merger talks with 
ProSafe ASA, a Norwegian competitor. 

“The Abbot Group’s stock price was 
down 40 percent when news of the po- 
tential merger was leaked in early Janu- 
ary,” Ms. Gericke said "A broadly held 
view at the time was that the 
valuations which were being 
applied to Prosase and the 

the Abbot Group's interests. 
The talks have been shelved 
temporarily and the com- 
pany’s stock price has since 
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unproved.’ 
In her v 


her view, fee company 
is ‘‘tightly nm,” well-posi- 
tioned and “going for- 
ward.” 

"It has long-term con- 
tracts in place for develop- 
ment and production work, 
m mainly in the North Sea,” 
she added. “Also, by the end of fee year, 
fee group will have a cash surplus, which 
has led to speculation feat it may be 
looking for a takeover uuget” 

For further information : 

* ABTRUST SCOTLAND FUt®3. Abtrotf Scodond Fi*wd » run 
fay Abankca A*«*i nwn n gtim^ l *nd toveah primarily in oil- 
jovjca eempajik*, many of wUdi vena toed. 1 
1224633070. 

• WESTLB PANMURE; 44 171 63*4010 


I F IT IS ALWAYS darkest before 
fee dawn, then this is fee time to buy 
stock in oil companies. The in- 
dustry has just suffered through one 
of the worst years in its history. 

First, the critical supply -demand bal- 
ance of oil fell apart as the Asian eco- 
nomic crisis caused demand to plummet, 
and Iraqi production in- 
creased. The final blow came 
when the members of the Or- 
ganization of Petroleum Ex- 
porting Countries decided in 
late 1997 to boost production, 
dumping oil on a market that 
was already oversupplied. 

The result was disastrous 
for oil prices and energy 
companies. Crude oil plunged 
from about $20 a barrel 18 
months ago to about $12.60 
currently, and fee profits of oil 
companies plummeted right 
along with it. 

Many major players saw 
their earnings decrease by more than 30 
percent, while others had even worse 
results. Royal Dutch/Shell Group, for 
example, saw its net income plummet 95 
percent last year. 

But the good news for investors who 
like to bottom fish and are willing to be 
ient for the next 12 to 18 months, is 
fee worst may be over, leaving oil 
company share prices at bargain levels. 

Although still-cautious analysts warn 
that 1999 will be a tough year, their 
outlook is improving for several reasons. 
The steep fall in demand from Asia 
appears to have finally bot- 
tomed out. 

"Asia will see only a slight 
improvement this year, but it 
won't have any more decline 
in demand,” said Douglas 
Tetreson, who follows inter- 
national oil companies for 
Morgan Stanley Dean Witter 
& Co. from Houston. 

In keeping with Morgan 
Stanley's house view that the 
American and European 
economies will grow, he said 
he expected continued good 
demand from those regions. 

At fee same time, Mr. Ter- 
resoo pointed out that fee oil 
glut, while still significant, is shrink- 
ing. 

Current world oil production is 75 
million barrels a day, while consumption 
is only 74 million. But OPEC and non- 
OPEC production cuts are causing the 
oversupply to fall about 200.0CK) to 
300,000barreb a day, and he figures that 
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by fee end of fee year it could be 
400,000. 

"It won't fully rectify the situation, 
but it should improve fee balance," he 
said. 

If those estimates hold, he figures that 
fee price of crude oil will recover to 
about $15 a barrel by year’s end, which 
is still well below its high, but enough to 
help oil companies start to recover. 

But he warned that earnings growth 
was likely to be negligible 
this year. 

Most likely to benefit, in 
Mr. Teireson’s view, are the 
big international, integrated 
oil producers, who do every- 
thing from exploration and 
drilling to refining and pro- 
ducing petrochemicals. 

He especially favors the 
two mega- merger stories of 
last year, BP Amoco PLC 
and the pending union of Ex- 
xon Corp. and Mobil Corp., 
expected to be ap- 
proved by mid- 
year. 

These companies are better 
positioned than others to ben- 
efit from even a small im- 
provement in price because 
their mergers are enabling 
them to cut costs dramatical- 
ly- 

BP Amoco, for example, 
has announced that it will 
slash at least 7,000 jobs from 
its 100,000 employees around 
fee globe. Mr. Torres on likes 
fee opportunities that come 
from divesting assets and re- 
deploying them in- 
to more productive areas. He 
also noted the company's 
“unsuipassed" portfolio of 
investments in oil drilling, in 
sites ranging from fee Caspi- 
an Sea to Mexico and South 
America. 

“These companies were 
already strong before fee mer- 
ger,” he said. "Now they're 
outstanding." 

The big leap in profitability 
is likely to come in 2000, 
when he is projecting earn- 
,of$4.- 
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ings per share 
mt pared with $3.50 
year. 

"And those estimates could be boos- 
ted as benefits from fee merger accrue,” 
he added. 

Michael Mayer at Schroder & Co. 
said he had outperform ratings on all fee 
major integrated oil stocks he follows 
because they were currently so cheap. 

But his valuation model for the 


biggest companies, which measures the. 
relative attractiveness of 12 concems7 
has come up with USX-Marafeon Group 
and Texaco Inc. as fee best buys. 

Currently trading about 39 perceflf 
below Mr. Mayer's target price of $33r 
Marathon increased oil and gas pn53 
duction and cm costs last year, only to 
see. the savings eroded by falling oil arid 
gas prices ana declining margins for tfs 
refineries. - 

Mr. Mayer said he thought the cost 
cuts would enable Marathon to eafe 
twice as much this year on $I5-a-barrel 
oil as it did in 1 995, when the price of 
crude averaged $ 1 8.40. 

EXACO, which according to his 
model has no more than I percent 
downside risk and a 53 percent 
upside, is suffering from many of thje 
same problems as Marathon. It also must 
deal with currency loses last year that 
amounted to about 20 cents a share. * 
Wife oil at S15 and assuming no for- 
eign-exchange losses. Mr. 
Mayer is forecasting about 
$2.10 a share in earnings this 
year. I 

Texaco is currently trading 
at about $ 47. and his target 
price is $63. : 

But just bow quick a re- 
covery to $15 a barrel oil will 
be able to make depends oil 
fee OPEC countries. The 
members plan to meet oji 
March 23 to decide whether 
they will cut or maintain their 
current oil production. 7 

Mr. Mayer is not betting on 
one result or the other. .* 

“In terms on which way 
they will go, you could flip a coin," he 
said, ! 

To cover both possibilities, he has laid 
out two scenarios. Even if OPEC decides 
to keep producing at its current rate, he 
figures oil company stock prices are 
already so low, they would probably not 
foil much farther. But it would lakp 
longer for oil prices to recover because it 
will depend more heavily on non-OPEC 
countries cutting back, he said. * 

On fee other hand, he said, "If 
cut production, you might make a quit 
10 to 1 5 percent profit’ ’ * 

A cut in production, he noted, would 
mean that fee surplus inventories that 
have piled up would be gone by fee end 
of the year. \ 

But for investors, fee real opportunity, 
these analysts agree, is in buying these 
stocks now, while prices are near their 
lows, and sentiment is still extremely 
negative. Then, sit back and wait for the 
profits to roll in a year or two front 
now. 
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Envisions 
t A Turkish Delight 

Turkey ac - 
| cording to foe Global Emere- 
}?8 Markets Strategy group at 
jBanngs Securities in London, 
j A new report from Barings 
{suggests that prospects for 
J Turkey, and the Turkish In- 
vestment Fond Inc., have im- 
! proved since two months ago, 
jwhen there were fears mat 
i Turkey would be hit by con- 
jtagion from Brazil’s devaJu- 
jation of its currency, the real 
» Turkey has long been 
iplagued by high inflation and 
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volatile politics, but Barings 
contends that foe country's 
political and economic sys- 
■ terns are more resilient than 
- they might appear to be. 

t Tbc Turkish economy, 
which had been growing at an 
i average rate above 6 percent 
for the past four years, slowed 

toward foe end of 1998 and is 
likely to expand by only 2 
percent this year. 

Barings emerging-markets 
analysts, however, said they 
expected it to pick up in foe 
second half and grow by 5 
percent in 2000. Inflation, 
currently at about 80 percent, 
is projected to fall 24 percent 
foils year. 

On the political front, elec- 
tions art scheduled for April 
18. Barings *s assessment is 
that no single party will win 
an absolute majority, but foe 
analysts expect foe next gov- 
ernment to continue policy 
reforms and drive down real 
interest rates. 

Barings noted that foe elec- ; 
total hand of Prime Minister 
Bulent Ecevit had been ] 
strengthened by the Feb. 16 < 


s arrest of Abdullah Ocalan, the 
s Kurdish rebel leader. 

Finally, despite a stranger 
l showing of late, Istanbul's 
stock exchange is still t rading 
, at deeply discounted valn- 
1 ations. Stocks are t rading at 
t about 8.2 times their expected 
l earnings this year and offering 
1 dividends of about 4 percent. 

So Barings says foe bad 
news has been priced in, 
making Turkey “among 
foe cheapest markets 
within our [emerging- 
markets] portfolio.” 

The closed-end Turk- 
ish Investment Fund, 
which is managed by 
Morgan Stanley Asset 
Management, is listed 
on the New York Stock 
Exchange under foe 
ticker symbol TKF. 

It is currently trading 
at about $6 a share, up 
Cram a low of $3.81 in 
early October. Its dis- 
count to net asset value 
is roughly 15 percent 
A cautionary note: 

Barton Biggs, chairman 
of Morgan Stanley Asset 
Management sold all 
10,192 shares he held in 
foe fund in December at 
$4.44. (IHT) 


give existing investors a 
broader investment exposure 
than they were previously 

Used tO, With no arifjiriniffl l 

currency risks,” said Andreas 
Kuschmann, a Fidelity In- 
vestments spokesman. “Al- 
though Fidelity generally fa- 
vors active fond 
management, it opted for a 
Euroland index-tracker to ap- 
peal to first- time investors.” 


Investors Offered 
Funds in Singapore 

Investors in Singapore will 
get access to five mutual 
ftmds offered by Rank Rus- 
sell Co. as part of a program 
with Development Bank of 


Funds and Merger Mania 

For Many, Managing Assets Is 2d to Getting Them 


; Turkish Investment Fund 
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Index-Tracker 
In Euroland 

Since foe b eginning of tins 
year, hardly a week has gone 
by without the introduction of 
a Euroland equity fond. There 
are currently about 16 funds 
that invest solely in Euroland 
companies. Most are actively 
managed, bat there is at least 
one index-tracker. 

As its name suggests, foe 
Fidelity EURO STOXX 50 
fond, previously foe r» nirai 
Builder Dax fond, tracks the 
Dow Jones EURO STOXX 
SO Index, comprising Euro- 
[ land’s biggest companies. 

“The fund's name and in- 
vestment remit was changed 
in November 1998 in order to 



The EURO STOXX 50 in- 
dex was chosen because of its 
narrow range of companies, 
Mr. Kuschmann said. Other 
Euroland indexes were 
deemed too broad for traek- 
ingpurposes. 

Tne Fidelity EURO 
STOXX 50 fund is a no-load 
fond. The annual manage- 
ment fee is 0.6 percent. It is 
domiciled in Luxembourg 
and m arketed exclusively to 
European investors. (IHT) 

For further information: 
mnrmvBnEmT^ta., 
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® DB S plans to offer an in- 
vestment manage men t pro- 
gram that will combine 

foods offered by its DBS 

Asset Management amt 

with five international 

stock foods from Frank 
Russell, which uses a 
multi-manager ap- 
proach. 

The Russell funds, all 
of which are offshore 
vehicles based in Dub- 
lin, are its U.S. Equity, 
Japan Equity, Pacific 
Basin Equity, U.K. 
Equity ana Continental 
Equity funds. 

They will be joined by 
a domestic Singapore 
stock fond, a global 
bond fund and a money- 
market fund from DBS 
Asset Management 
Investors will need a 
minimum of 50,000 
Singapore dollars 
($29,000) to open an ac- 
count when they become 
available later this year, 
a Russell spokesman said. 

In Singapore, Ng Kee 
Choe, president of the gov- 
ernment-controlled DBS, 
said the intention was to ex- 
tend foe program to other 
Asian countries. 

(IHT) 

Call Undiscovered 

Several readers asked for 
contact information for the 
Undiscovered Managers 
funds mentioned in Janies K. 
Glassman’s column last 
week. The telephone numbers 
are 1 214 999 7200, or, toll- 
free in foe United States 1 
888 242 3514. 

(IHT) _ 
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I mg tbeir asset bases by entering 
* jm new markets or raising their pro- 
files in ones where they already do business 
or through mergers with or acquisitions of 
rivals. To foe potential cost of investors who 
buy their funds, however, they do not seem 
nearly as preoccupied with how to manage 
foe assets once they get tbem. 

The agenda of an industry conference 
last month in Milan was devoted almost 
entirely to marketing funds and to foe con- 
solidation and restructuring That are oc- 
curring in financial services. Almost no 
fine was spent discussing investment per- 
formance or foe coarse of stock and bond 
markets, despite foe volatility in foe mar- 
kets in the last year and the failure over foe 
last several years of most funds to beat the 
benchmarks against which their perfor- 
mance is judged. 

Susan Douse, a partner at foe consuliancy 
Watson Wyatt, presented research confirm- 
ing the impression given by other speakers 
ofan industry distracted by mariepimp con- 
siderations. In foe 1980s, she said, per- 
formance and investment knowledge were 
among foe “key drivers for strategic 
growth.” These nave been replaced in me 
1990s by such treads as “passive man- 
agement” and “product growth.” 

Investors can expect much of the same in 
the years to come. “The focus in the next 
decade will be on marieftring and brand 
development,” Ms. Douse **id 
She and other speakers noted that in a 
market saturated with funds and managers, 
companies are battling for marker sham and i 

recognition of their products. The surfeit of 1 

managers and such factors as European - 
imegration are also forcing firms to com- i 
bine through mergers and acquisitions. I 
Patrick Zurstrassen. managing di re c to r of l 
Credit Agricole Indosucz in Luxembourg, 
expects foe trend to continue. Noting rt,3r l 
there were only five European carmakers 1 
he asked why there should be more than a a 
handful of pan-European asset manager s, t 
While consolidation was a recurring ‘ 
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- foeme, Ms. Douse suggested that it had not 
been as beneficial — for foe companies or 

- for investors — as foe industry thinks. 

ct “For every good M&A transactiMt, there 

- are three times as many which have an 
e adverse effect on the quality of foe or- 

- oanizatio n,” she said. * Invesonent-man- 
s agement integrity in all these mo’gers is a 

f real big question.” 

> The supply of fund managers keeps 
i growing, but so does demand from m- 
; vestors. Paolo Catalfamo, chief ex ecut ive 
of Templeton Italiano, a unit of the Rank- , 
* Iin/Templeton fund-managemeni com- 
t pany, noted that with state pension systems 
■ being stretched by the aging of Europe’s 
population and with returns on traditional 
i savings instruments like bank d eposi ts 
shrinking, investors were turning mcreas- j 
ingly to mutual funds. j 

Mr. Catalfamo warned his colleagues 
rhat as investors’ sophistication grows and 
barriers to cross-border fund management 
in Europe fall, managers would be forced to 
upgrade their products and services. 

“We still get away with too little in- 
formation, with cost structures that are not 
transparent,” he said. “This will not last 
much longer.” £q foe next few years, he 
added, “a greater product range will be 
available.** 

D iana Mackav, business development 
director in London for the fund research 
firm Upper Analytical Services, said the 
bull market in stocks and bonds was giving 
fund managers foe luxury of dwelling cm 
expanding sales, while giving short shrift to 
performance. 

“The markets are strong, so it’s easy to 
sell,” said Ms. Mackay, who did not attend 
foe conference. “As foe job gets a bit tough- 
er in difficult markets, when people start 
looking a lot more closely at performance, 
you have to persuade the public to stay in 
these funds. Investors fundamentally want 
to feel that they’re putting 100 in and get- 
ting 100-plus back.*’ 

As long as foe gain is reasonably close to 
benchmark indexes, they will be satisfied 
“The pain comes when investors put 100 in 
and when they get their statements they see 
they’ve got less than 100 there,” she added. 
“Then they become concerned.” 
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Bargain-Hunting? Forget the Price Tag and Discover the Value of Growth 

D AVID POST is a money-manager in The firm's portfolio is foil of big, beautiful on estimates of this year's earnings, of 13. In his newsletter. Personal Finance, Stephen current dividend yield is just 0.7 pen 
San Francisco who is more interested growth stocks: Microsoft Corp., the software Profits are ap, but not by enough to thrill in- Leeb recently pointed to firms with long-term Among the best of the Jarge-capgt 
m how fast a company's profits are company, is the largest holding, followed by vestors. The company 's long-term growth rate is records of both stability and growth, including is Janus Twenty, managed by Scott 
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D AVID POST is a money-manager in 
San Francisco who is more interested 
in how fast a company's profits are 
growing than in what its stock costs. 
This strategy — foe growth investor's credo 
— has been extremely lucrative over the past five 
years, and especially in 1 998. But it sounds like 
heresy to many investors. Isn’t the idea to find 
good companies that are cheap and wait patiently 
until the market recognizes their value? 

While it still makes sense to search for un- 
dervalued stocks, foe market these days — and 
perhaps for a long time to come — is rewar ding 
growth. If you do not have fast-growers in your 
portfolio, you are making a big mistake. 

“People have discovered growth," Mr. Post 
said’ “If you get the earnings right, yon get the 
price right. It catches up." 

Mr. Post is a partner m Harris Bretall Sullivan 
& Smith, LLC, which manages $35 billion for 
individuals and for institutions such as pension 
funds. While the firm's culture is conservative 
and deliberative, it loves growth stocks. 

Last year, Harris Bretall earned net returns for 
its clients of 36-2 percent compared with 28-5 
percent for foe Standard & Poor's 500-Siock 
Index, which (racks the performance of large 
companies. Over the last five years, foe firm’s 
average annual returns have been 23.4 percent, 
compared with 24. 1 percent for the S&P and just 
17.4 percent for the average mutual fond, ac- 
cording to Lipper Analytical Services Inc. 


The firm's portfolio is foil of big, beautiful 
growth stocks: Microsoft Corp., the software 
company, is the largest holding, followed by 
Charles Schwab Corp., foe discount brokerage 
firm, and Cisco Systems Inc., which dominates 
the market in computer networking products. 

At the end of 1998, the average priee-to- 
eamings ratio of Harris Bretall 's 44 stocks was 
52, meaning it cost $52 to buy $1 worth of a 
company’s profits. By contrast, foe P/E of foe 
S&P was 29. . . 

But there was another difference. Harris 
Bretall stocks were increasing earnings at a rate 
of 18 percent a year, while S&P stocks 


were growing at just 10 percent. 

“We don’t say that Cisco and Mi- jam 
crosoft are cheap," Mr. Post said. He * ^ 
doesn’t much care. Microsoft, with 
earnings now rising 25 percent annually, has 
risen by a factor of 14 over the past five years. 

As for Cisco, it offers an interesting case 
study. In July 1997, it was trading at S36, with a 
P/E of 37. On Thursday, it closed at $98 JO, with 
a P/E, based on estimates of earnings for the 
fiscal year ending July 1999, of 67. Earnings 
have been growing at 30 percent a year, ac- 
cording to Bloomberg Business News. 

Now take a classic value stock: Caterpillar 
Inc., maker of construction equipment. In July 
1997, it was trading at aprice of $55 a share and 
a P/E ratio of just 14. But on Thursday, Cater- 
pillar closed at $45.69 a share, with a P/E, based 


on estimates of this year’s earnings, of 13. In his newsletter. Personal Finance, Stephen 
Profits are up, but not by enough to thrill in- Leeb recently pointed to firms with long-term 
vestors. The company ’s long-term growth rate is records of both stability and growth, including 
10 percent annually. Pfizer Inc., which has increased its earnings at a 

Is the market overvaluing growth? Could be. 19 percent annual rate for foe past five years; 
But you should never underestimate a company Bank of New York Co., Inc., 15 percent; John- 
whose earnings are zipping along. Even if the son & Johnson. 14 percent; Coca-Cola Co., 14 
stock seems to be expensive by conventional percent, and Intel Corp., 21 percent, 
measurements, growth bolds the tramp card — Harris Bretall owns all of these except Bank of 

thanks to the power of compounding. New York, but Mr. Post said he had a positive 

Take a stock that trades at $200 a share and view of many financial stocks, including Cit- 
bas earnings of $4 a share. It is expensive at a P/E i group Inc., formed Iasi year from tbe merger of 
ratio of 50, but its profits are growing at 15 Citicorp and Travelers; American International 

Group Inc_ the giant international in- 
surer, and three San Francisco- based 

AS S MAN /ON INVESTING 

single shareholder is Warren Buf- 
fett’s Berkshire Hathaway Inc. — and Schwab. 
i day after you buy the stock, it Nearly all of the firm’s holdings are very 
20 a share as foe market suddenly large-cap stocks, but it does own Starbucks 
e P/E of growth stocks should be Coip., a mid-cap, and estimates its rare of eam- 
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percent a year. 

Say that foe day after you buy foe stock, it 
plummets to $120 a share as foe market suddenly 
decades that the P/E of growth stocks should be 


30, oot 50. Bang — a loss of two-fifths of your ings growth at 35 percent with a P/E of 42. 
investment in 24 hours. But you really should Starbucks, tbe coffeehouse chain, has quad- 


not mind as long as profits are booming. rupl 

At foe end of 10 years, growing at 18 percent, dow 
earnings per share will reach $21. Assame that H 
the market continues to value those earnings at a fund 
P/E of 30. The stock, then, should be worth $630 stoc' 
a share. So you have tripled your investment — The 
despite that terrible one-day loss when the mar- turn 
ket readjusted its valuations. stoc! 


rupled in price over foe past five years but is 
down nearly 15 percent from its July high. 

Harris Bretall does oot run a public mutual 
fund, but it manages wrap accounts, or personal 
stock portfolios, for clients of brokerage firms. 
The firm's style is tax-efficient: Its annual 


The firm's style is tax-efficient: Its annual 
turnover rate is 30 percent, indicating the average 
stock is held for more than three years, and the 


current dividend yield is just 0.7 percent. 

Among foe best of foe large- cap growth funds 
is Janus Twenty, managed by Scott Scboelzel, 
who last year notched a return of 73 percent and 
is up 7 percent already in 1999. His portfolio, 
highly concentrated, is headed by Dell, America 
OnLine Inc., Microsoft, Time Warner Inc., Pfi- 
zer, Warner-Lambert Co. and Nokia Corp., the 
Finnish telecommunications company. 

A less conventional choice for growth stocks 
is General American Investors Co., a closed-end 
fund, which trades on the New York Stock 
exchange. Tbe fond has returned 34 percent over 
the past 12 months, compared with 20 percent for 


the past 12 months, compared with 20 percent for 
foe S&P, and an annual average of 3 1 percent for 
foe past three years, against 27 percent. It trades 
at a discount of 9 percent to foe actual market 
value of Its portfolio. 

Top holdings are Home Depot Inc., Pfizer and 
Wal-Mart Stores Inc. — all holdings of Harris 
Bretall as well. Home Depot has an earnings 
growth rate of 24 percent, while Wal-Mart’s is 
12 percent. Home Depot has returned 83 percent 
in foe past year; Wal-Mart, 81 percent. 

WVuAii>xfi»] Pi«f SiTTK-f 
For further information: 

■OEKERAL AMERICAN INVESTORS CO. Telephone I 2i: 'UB'UUU. 
or . kiJI-frcein [he United Slam. 1 SOD 4.16 MOI. Ta ka symbol CAM 
• JANUS TWENTY. Telephone 1 303 333 3M3. <v loiHirr hi ibc United 
Stales. I-B00-$2S-8Q8J. The fund n open to AmcTKM uivctrai onlj 

James K. Classman's e-mail address is jglass- 
man@iht.com. 
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SaflBgg| Upbeat in Europe: On Salomon’s List, 16 Alluring Stocks 


A NALYSTS at Salomon Smith 
Barney Inc. have chosen 16 
European stocks spread across 
15 industries (there are two 
banks) that they expect to produce par- 
ticularly strong risk-adjusted returns this 
year. Ten of tbe companies attract a 
“buy” rating from analysts; foe other six 
merit a lower rating of ‘ ‘outperform,” a 
reflection of foe analysts’ subdued opin- 
ion of those sectors. 

Mark Howdle, Salomon’s European 
equity strategist, cited circumstances 
that make foe climate for investing in 
slocks in foe euro zone favorable, in- 
cluding low interest rates, a feverish 
effort to reduce costs through corporate 
restructuring and demographic factors 




that are expected to compel Europeans to 
invest in shares to help prepare for re- 
tirement But weak economic growth is 
expected this year and next' 

"There is room for significant earn- 
ings growth,’ ' Mr. Howdle said. “Of the 
main eamings-growth drivers', cyclical 
influences — demand, investment and 
inflation — will be relatively weak, but 
structural influences — cost-cutting re- 
structuring, lower cost of debt leverage, 
buybacks and lower corporate taxes — 
will be important" 

Salomon is less enthusiastic about Bri- 
tain, where economic growth forecasts 
are falling fast and corporate earnings 
may be less than market participants are 
expecting; even so. half foe picks are 


wholly or substantially British. 

The two banks, ING Groep NV of the 
Netherlands and the French bank Societe 
Generate SA, both get buy ratings. 

ING has a solid balance sheet and 
strength in a number of different busi- 
nesses. including fund management in- 
surance and retail and commercial bank- 
ing. the analysts said. But its stock price 
is weighed down by the public's per- 
ception that ING is too heavily involved 
in emerging markets. As a result, “the 
shares offer the prospect of both value 
and growth.” they said. 

There is also plenty of both expected 
from Racal Electronics PLC, a British 
company that was on last year’s list It 
had a 50 percent gain. 


“Racal Electronics is our best pick for 
foe second consecutive year,* ’ said Mark 
Davies Jones, who covers the electronics 
sector. “We expea further strategic pro- 
gress and continued valuation upside ih 
the current year. Racal is a play on rising 
da ta-comm unications traffic' and OH 
European defense restructuring, and wfc 
believe it is cheap." '* 

Restructuring benefits are also pan df 
foe appeal of Stora Enso. Europe’s largest 
paper producer. The merger of fob 
Finnish and Swedish companies thqt 
formed it will save it about 300 milliofi 
euros ($330 million), said Salomon !s 
Thomas Brodin. Expected sales of asse$ 
also make it attractive. > 

Intcrnaiitmul Herald Tribune. 
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Wo rld Roundup 


In Yanks-Nets Deal, Steinbrenner to Stick to His Own Ship 


Mauresmo Avenges 
Her Loss to Hingis 


Tram* Storming back from a 
nervous start, Amelie Mauresmo 
avenged her defeat by Martina Hin- 
gis in the Australian Open final 
with a 2-6, 6-1, 6-3 triumph over 
the world No. 1 at the Gaz de 
France Open on Friday in Paris. 

Roared on by a passionate 
French crowd aware of the recent 
controversy between die players, 
Mauresmo used her greater phys- 
ical power to eventually overrun 
Hingis in one hour, 30 minutes. 

“It was like a soccer match.'’ a 
despondent Hingis said of the 
crowd. “They woe really against 
me.’ 

The contest re-opened die con- 
troversy that erupted before last 
month’s Australian final, when 
Hingis described Mauresmo. who 
is gay, as “half a man.” 

Hingis and Mauresmo had 
sought to play down the incident in 
die days leading up to the match, 
but both players were clearly in 
determined spirit. (AP) 

Krajicek Reaches Semis 

tennis The former Wimbledon 
champion Richard Krajicek, die 
hometown favorite Greg Rusedski 
and Hicham Arazi of Morocco 
reached the semifinals Friday of the 
Guardian Direct indoor tournament 
in London. 

The fourth-seeded Krajicek had 
little trouble ousting die No. 5 Ka- 
rol Kucera of Slovakia, 6-1, 6-3, 
and the No. 3 Rusedski, a Cana- 
dian -bom Briton, defeated the No. 

6 Thomas Enqvist of Sweden 7-5, 
4-6, 6-3. 

In a quarterfinal between on- 
seeded players, Arazi defeated 
Dominik Hrbaty of Slovakia, 6-4, 
6-2. Arazi is to face Rusedski in the 
semifinals Saturday. 

Overshadowing all three 
matches was the maiquee event set 


By Richard Sandomir 

New York Times Service 


NEW YORK — George Steinbrenner 
will still be The Boss, even though the 
New York Yankees and die New Jersey 
Nets signed a letter of intent to merge the 
two teams into one company. 

After a year of steady and serious 
courtship, the Yankees sad die Nets an- 
nounced Thursday that they planned to 
merge into a company called YankeeN- 
ets and promised that each team would 
continue to operate separately. 

“George Steinbrenner has made it 
clear that he won't run the Nets." said 
the Yankee owner’s spokesman, Howard 
Rubenstein, who spoke for his employer 
and for the Nets’ owners when they all 
decided not to talk to die news media. 

While a definitive agreement has not 
been signed, the plan is to create Yan- 
keeNets, in which each team will be an 
equal partner in a company designed to 
maximize the sale of local cable-tele- 
vision rights, sponsorships, luxury 
suites, tickets and advertising. 

To create their 50-50 partnership, the 
teams will exchange some stock and the 
Nets will contribute at least $350 million 
— perhaps as much as $550 million — 


raised from outside investors. 

One source of capital is a group led by 
Allen and Co„ an investment firm that is 
renowned for its entertainment-industry 
deals. A second source of money could 
be Tishman Speyer Properties, the real 
estate developer. 

Donald Keough, chairman of Allen 
and Co~, and Jerry Speyer, president of 
Tishman Speyer, were named to the 
YankeeNets board of directors. 

Although there are 14 individual own- 
ers or ownership groups that control two 
or more teams in the four major sports, 
including Time Warner Inc. (die Atlanta 
Braves. Hawks and the NHL expansion 
Thrashers). Wait Disney Co. (the Ana- 
heim Angels and Mighty Ducks) and 
Mike Bitch (the Detroit Tigers and Red 
Wings), this is fee first instance of two 
teams merging into one company. 

In any case, the expansion of mul- 
tiple-team ownership has occurred less 
for spotting reasons than for television 
and marketing advantages. Ultimately, it 
may not matter that the Nets have not 
won a championship since 1976, when 
they were in the American Basketball 
Association, and have started this lock- 
out-shortened season with a spate of 
injuries and a 2-9 record. 


“The record is temporary,” Ra ben- 
stein said. “They have very good ball- 
players. With the drive there owners 
have, the Nets will be competitive. ’ ’ 

The news that the champion Yankees 
would combine with the Nets, a ream 
with a far less hallowed history, stunned 
Roy Boe, who bought the Nets for about 
$100,000 in 1969 and owned them until 
1978. “Wow!” Boe said from his home 
•in ConnecticnL..“Holy smokes! This is 
mind-boggling. Tm shocked they kept it 
a secreL It’s hard to imagine the Yankees 
would merge with the Nets, but there 
must be things we aren’t aware of yet” 

Boe speculated that Steinbrenner saw 
the wisdom in linking up with a NBA 
team, even after the lockout and despite 
the Nets not having die marquee value of 
the Knicks, Los Angeles Lakers or Bos- 
ton Celtics. 

“The NBA has made such incredible 
strides here and around the world,” said 
Boe. The main benefits of the merger for 

fee Yankees seem to be the cash innision 
from the new investors and the leverage 
a second team could create in talks to 
renew the teams’ deals with Cablevision 
Systems Crap/s local TV sporty chan- 
neb: the MSG Network, which carries 
Yankees games, and Fox Sports New 


York, the Nets’ channel. 

YankeeNets could also form its own 
sports ehasmelor make a deal withESPN 
or Time Warner to create a channel to 
compete with Cablevision. Cablevision 
had made a bid of at least $500 million 
for the Yankees, but talks broke down 
last November. 

The Yankees* $486 nnffion, 12-year 
contract with MSG Network expires 
.after, the. 2000 .season, and the Nets' 
contract with Fox Sports New York ex- 
pires after the 2001-02 season. 

“Had Cablevision bought the Yan- 
kees. they could have linked them up 
with the Knicks and Rangers, which 
would have been a better package than 
the Yankees-Nets,” said Jeff Phillips, a 
vice president at Houlihan Lokcy 
Howani & Zakin, a Chicago investment 
bank that specializes in sports finance. 
Cable vision’s ownership of Madison 
Square Garden includes the New York 
Knicks, the New York Rangers and the 
arena. 

The talks between the Yankees and 

Nets began about a year ago when Stein- 
brenner had meetings with Jerry Cohen, 
a member of the old and new Nets own- 
ership groups. Serious negotiations 
began after Raymond Chambers and 


Lends Katz took control of the Nets in 

ownership share of the Nes bekmgs to a 
f frantwhte trust that has said it will fennel 
all its profits toward inner-city youth pro- 
grams in New Jersey. The mist, fee Com- 
munity You* Organization, will remain 
in place and will own 20 percent of Yan- 
b-eNets. Bill Cosby, fee entertainer, is a 
fyflm investor and chairman of fee trust*; . 

Xn a statement, Steinbrenner said 
“over and above fee obvious business 
reasons for fee partnering of the rwo 
teams, I was moved by the Nets’ com- 
mitment to youth.’’ Although it was not 
announced, fee Nets’ charitable efforts 
are expected to be extended to areas of 
New York City. 

Rubenstein was unable to say pre- 
cisely what impact, if any, fee merger 
would have on fee Yankees’ pursuit of a 
new stadium in Manhattan or New Jer- 
sey, or whether they would stay in the 
Bronx at a new or renovated stadium. 

“Steinbrenner is retaining all options, 
including New Jersey,” Rubenstein 
said. The Nets have proposed moving to 
a new arena in downtown Newark from 
tiie Continental Airlines Arena in the 
Meadow lands Sports Complex. 


for late Friday with Yevgeni Kafel- 
nikov of Russia poised to take over 
fee No. 1 world ranking from Pete 
Sampras if he could brat Thomas 
Johansson of Sweden, ranked No. 
19 in fee world. (AP) 

Canterbury Wins Opener 

RUGBY UNION Canterbury Cru- 
saders opened their defease of fee 
Super 12 tide wife a victory Friday. 
The Crusaders ran in five tries as 
they beat their New Zealand rivals, 
fee Waikato Chiefs, 48-3, in fee 
opening match between fee leading 
al trams in Australia, New 
and Sou* Abica/ Reuters) 

Rain Halts Sri Lanka 

cricket Bad light and rain 
jpped play early Friday, after Sri 
tnka had scored 293 runs for four 
wickets in its first innings on the 
third day of fee Asian Test Series 
march in Colombo. Mahela Jay- 
awardene hit an unbeaten century 
as Sri Lanka replied to India's 518 
for seven declared. (Reuters) 

Marseille Back on Top 

soccer Olympique Marseille 
went back to the top of the French 
first division Thursday wife a 1-0 
victory over visiting Strasbourg. 
Robert Pires blasted the winner a 
minute after halftime. ( Reuters ) 



For an Encore , McGwire Aims Low 

After 70 Home Runs, Cardinal Slugger Sets a Goal of 50 


By William Gildea 

Washington Post Service 


UkMjfRMai 

Mark McGwire signing autographs for some of his many fans at spring training. 


J UPITER, Florida — Tony La 
Russa, the St Louis Cardinals’ 
manager, opened die clubhouse 
door and Made McGwire 
forth to a welcome befitting fee si 
ger who captivated baseball last year 
when he hit fee astonishing total of 70 
home runs. 

Fans applauded him and scores of 
photographers and cameramen recor- 
ded the first official moments of Car- 
dinals’ spring training as he walked to 
an auxiliary field at the sprawling 
complex. Many more re p orters 
waited , to speak wife him .and new 
teammates watched him with awe. 

This was especially true when be 
stepped into the batting cage and an- 
ticipation turned to love. 

The baseballs be hit made it seem 
like the Fourth of July. One after 
another, they left his bat almost too 
quickly to be seen at first, then soared 
high and far against the blue sky. - 
- As if reacting to bursts of fire- 
works, fans cried “oooh” and 
“aaah” repeatedly while looking up 
to follow me trajectories. True. Mc- 
Gwire was hitting soft tosses from an 
assistant coach, Rene Lachemann. 
But McGwire, 35 and feeling “like 

this season — which a CartiinaL new- 
comer, Carlos Baerga, suggested was 
entirely possible. 

“Eighty?” said McGwire wife a 
laugh at what be considered an im- 
possibility. “I did what I did last year 
with 162 walks. Maybe if I cut down 
my walks to about 90 there’s a pos- 
sibility. Naw, that’s just futifcy to 
think, 80. Geez. I'd definitely retire if 
I did feat” 

“No he wouldn’t,” La Russa in- 
terjected. “I’d sit him at 79.” 

The happy talk occurred during an 
houriong news conference scheduled 
for McGwire by the. Cardinals in then- 
hope, as their general manager. Waft 
Jocketty, put it, "to try to turn fee 
page, close the book on ’98 and look 
forward to ’99.” 

This may be difficult to accomplish 


because McGwire crammed so much 
history into that “book.” Neverthe- 
less, cm a day feat he said transported 
him back to last September because 
he was the center of attention, Mc- 
Gwire said that he would speak of ’98 
only during spring training and only 
on certain days. “Once the season 
starts, come April 5, talking about 70 
is gone,’ ’ he said firmly. 

McGwire dodged fee hypothetical 
question of whether he would trade 
fee 70 home runs for a World Series 
ring, but without hesitation reaf- 
firmed that he would continue using 
the controversial performance-en- 
hancing supplement, androsteaedi- 
one, which Major League Baseball is 
still studying. 

“It has absolutely nothing to do 
wifehitting a baseball,” be said, “ft 
has something to do wife me getting 
through the workouts through the 
season when you're worn down.” 
The compound is illegal in many 
sports. 

• McGwire, in a state-of-Jhe-slugger 
address, said that contrary to pub- 
lished reports, he would not be ac- 
companied by bodyguards this sea- 
son; that he had many “cool” and 
“neat” times during the offseason, 
especially when he appeared wife fee 
actress Helen Hunt on the sitcom 
“Mad About You” and when he met 
fee Pope in St Louis; feat he had been 
deeply affected by stories people told 
him about fee “impact” he had on 
their lives dnring the last season and 
that he had experienced intense pres- 
sure as he tried to hold off Sammy 
Sosa and “keep” fee record after hie 
;er Maris’: 


broke Roger Mans's 
mark of 61 set in 1961. 

Sosa, who appeared to experience 
less pressure, finished wife 66 
homers. 

McGwire made it clear that the 
ice of glccry and lasting fame was a 
of privacy and a vast increase, at 
least dnring last season, in pressure 
— there was pressure galore, as he 
told of it 

“Nothing could be any worse th an 
what I went through fee last two . 
mouths of the season,” he said. “I * 


don’t think there’s ever been another 
athlete to be singled out in one sport 
like I was singled out for fee last two 
months of the season. Every move 
you make is being watched. 

“The most-asked question last 
year was, 'Did he hit one?’ You ask 
anybody across America, that was the 
most-asked question. That’s sort of 
tough when you’re playing a team 

tiSeCardinalswin?’ ” 

Still, he called 1998 “a magical 
year” and set his home-run goal for 
1999 at a more reasonable 50, typical 
of his seasonal output during his ca, 
reex. 

McGwire, forearms massive as 
ever, said that “if 1 don’t reach 70 
again this year, someone will say, ’He 
had an off-year.’ ” But whatever hap- 
pens, be said, he will continue cher- 
ishing the feelings people told him 
they experienced because of his 1998 
season. “It’s just neat to know I had a 
part in their summers.” he said, “and 
put .a. lot of smiles on their faces. ” 

McGwire traveled to Australia and 
vacationed twice in Mexico during 
fee offseason and professed certainty 
that there was nowhere on earth he 
could go where he. wouldn’t be rec- 
ognized. 

Some of his most ardent fans knew 
exactly where to find him this day and 
waited him out with both eagerness 
and patience, lining up along a fence 
for autographs after the players had 
completed a leisurely two-hour 
workout McGwire moved along in 
front of them on fee other side of fee 
fence, signing baseballs and photo- 
graphs and posters and pieces of pa- 
per. A father held his son, a woman 
waved a Cardinals' cap to get his 
attention — they and others had to 
settle for a glimpse of him . 

“Where’s McGwire, Mommy?” a 
small boy asked. 

At about feat time, a man shouted 
what be meant to be encouragement, 
but what McGwire knew he would be 
hearing for weeks and months to 
come and, at fee moment, doubted 
could happen: “Hey, Mark, I hope 
you break your record.” 


ALIEN ABDUCTIONS By Dave Tidier 


ACROSS 
1 Mop bead 

7 Dessert pastries 
12 Scored Id tezkjue 
IS -1984* 
conspirator 
.19 Where lemons 
■ an: picked? 
tO Opium 
compound 
21 Feeing the 
space-time 
continuum? 

23 It started a little 
before 1000 B.C 

24 Controls 
29 Baffled 

26 Thank-you 

27 Pants problem 
-28 Ago. in Aberdeen 

29 Average 

30 High priest in 
Exodus 

32 Newcastle's 
river 

33 Geology? 

38 Migraine 

headaches, ao to 


73 Words from Mr. 
Mow 

74 Efficiency 

Dot, in 


75 Modem fat 
substitute 

76 North Wjad 
personified 

77 -Aunt Cope 

Book* 

79 Dogtrot sod 
foxtrot 

80 Successor car to 
the Srudebakar 

81 Off-shore 

lodftitK 

83 Setofmaics 

84 The King and r 
role 

86 Time to play tops 

87 Like a landowner 

88 Arachnids that 

appear over the 

summer? 

91 Some Oklahoma 
Indians 


r to hit a 

target 

42 Donkey drawer 

43 Inevitable 
4* Lose everything 
49 Pan of a 

percussion 
section 

47 Courses 

48 tree (Indiana (Qg 

WMMW 

58 Worth 

51 Be attributable 
■ flo) 

52 -Be — r 
rcouwoo!-) 

55 Rube 

56 Anorak fares? 

'58 .Turnabout 
.'58 Capek drama 

66 Barry Sanders 
and teammates 

62 ‘Nonsense!' 

64 UTOfrWs 
cause 

65 Singer who 
Co-starred fa 

. “Johnny 
- Mnemonic' 

: 

67 Limit placed on 
PBS? 

71 Limping, maybe 


94 raricname 
ending 

95 Counting pechod 

98 Queen flfo., c.g- 

100 Attention — - 

101 Experienced, 

dd-syie 

103 Vow taker 

104 More 
hot-tempered 


fora talk 
show host? 

109 Like some 
foreign movies 

110 God of death 
who underwent 
resurrection 

111 Three-rime 
Emmy-winning 
host 

2 12 Bound 

113 Uke most store 
items 

114 Texas ml city 
DOWN 

1 Strong beers 

2 Key color 

3 Flame throwing. 


4 Fail pr ecedo? 

5 Vacation 
souvenirs 

6 Abbf.ma 
business letter 


7 3J6 light-years 

8 Spur 

9 Bother fora 
boxer 

10 Because of 

11 It’samess 

12 Western 

landscapist 
Thomas 

13 Land south of 
Judah 

14 Football HaU-of- 
Farfler Ford 

15 Addendum to a 
log? 

16 They might 
backfire 

17 Like some 
sympathies 

19 Most doll-like 

20 “Lateri" 

22 Gridiron Mat 

28 Fim-of-a-Vdod 
1960’s TV star 

30 Flower part 

31 Top-notch 

32 They connect to 
the knees 

34 Ed of “Married 
...With 
Children" 

33 Players 

36 m — goes 
according to 
plan .77^ 

37 Gobble 

38 Calculus 
calculation: 

Abbr. 

39 Semiramis’s 
realm 

48 Communicating 
41 People who 
study 

cuneiform? 

44 Talk show 
chatter 

46 Arctic explorer 
John 

47 Coin of Pakistan 

48 Little nothing 
30 Woman of 

letters? 

51 Mostofthe 
world 

53 Golden 

54 Ushere 

56 TVeventof 1977 

57 Old fora of the 
Spanish 

62 Model 

63 Bratislava 
resident 

68 Caloric cakes 



68 Without 
exception 

69 Stews 
79 Like70’s 

fashion, son 
72 Coach 
Psraeghian 
76 Judge's seat 

78 Kind of school 

79 Shot up 

81 Blushing 

82 HannofriraJike 

Instrument 

83 CQmfort&bfe 
old shoe 

84 BBdmevents 

85 New York's Penn 
Station Ison it 


ejVmu York Times/Ediled by Will Shorn 


Huny 

Western friend 
Marries, 
perhaps 
'None Bui the 
Lcndy HeaiT 
writer/di reaor 
Seat? competitor 
Hone page 

101 Motor with some [ 
oomph 

102 hs flag is green. 


100 


Solution to Puzzle of Feb. 20-21 


103 Small fastener 

105 ■Gogefemf- 

106 “Baloneyr 

107 Mother bear, in 
IMhqra 

89 Sea nymph 108 Prefix with 

90 Labor terrorist 
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Lakers Romp 
While Waiting 
For Rodman 

The Associated Press 

The Los Angeles Lakers, wife Bill 
Bertka filling in as coach for a night, 
warmed op for Dennis Rodman’s first 
game with the club by beating fee hap- 
less Los Angeles Clippers, 1 15-100. 

“He looks as fit as anybody,” Bertka 

WA Eoumoup 

said after watching Rodman go through 
his first frill workout before the game 
Thursday. “Obviously, fee guy’s a re- 
markable athlete.” 

Rodman, who was expected to play 
Friday night when the two teams met 
~again, on the Lakers * home conn, didnot 
attend the game Thursday in Anaheim. 
California, because “it would be a dis- 
traction if he was here,” a~Xakere J ' 
spokesman, John Black, said. 

The Lakers are expected to appoint 
either Larry Drew or Kurt Ramms as 
coach for die rest of fee season, following 
the firing of Del Harris on Wednesday. 
Bertka, Drew and Rambis woe all as- 
sistants to Hams. 

KJnss ii s, Vizarefs ins Chris Webber 
had 17 points, 10 rebounds and 10 assists 
in his retnm to Washington. 

Mitch Richmond, who came to Wash- 
ington in the deal that sent Webber to 
Sacramento, was 0 for 5 at halftime 
before finishing wife 16 points. 

ne w si, CmGm 74 In Cleveland, 
Mark Jackson matched Webber’s triple- 
double with 15 points, 12 rebounds and 
11 assists as Indiana won its fifth 
straight. . . 

Hawks 93, Rodent* 97 Grant Long 
scored 20 points and LaPhooso Ellis had 
two late baskets as Atlanta won in Hous- 
ton. Scotfie Pippen had a triple-double 



Senators No. 1 
After Victory 
Over Canadiens 

The Associated Press - 

Andreas Johansson couldn’t come out 

c ? u * He already had been 
helped off the ice. 

Johansson scored twice as the Ottawa 
Senators moved a point ahead of the 


nhlr. 


Shawn Kemp of the Cleveland 
'Cavaliers, left, passing the ball 
over Antonio Davis of the Pacers. 

■far Houston WiftT5 points, 10 rebounds 
and 11 assists. 

% 0 tf 94, OtizdiM as Jason Kidd, fee 
only player wife a triple-doable this sea- 
son before Thursday's games, joined fee 
party wife 16 points, 16 assists and 12 
rebounds as Phoenix won at Vancouver. 

towcfcallg.T Imb a r w ohraa l tain New 
York, Allan Houston hit a 3-point shot 
wife 4.6 seconds left in overtone as fee 
Knicks came back from a 16-point def- 
icit. 

Mwfcto so, wngflrte ai fo Dallas 
the Mavs won the game, but lost Cedric 
Cebailos wife a fractured right wrist 
Denver lost the rookie RaefLa^entz for 

the season wife a tran ligament in his left 

knee: LaFrentz, a fim-ronnd draft pick, 
was averaging 14.9 points in his first 11 
games. . 

7 99, Ms 90 Allen Iverson had 
20 oflris 33 points in fee firat haft to pace 
Philadelphia to victory. It was fee sixth 

straight loss at home for Chicago. 


Hji^lphia Flyers for first place in fee 
casteji Conference with a 3-1 victory 

Johansson broke a 13-game scoring 

^^^g^lsoffel J 

season- But instead of being able to 



vnin a Montreal defenseman 
^hane Quintal, at center ice late in feti 

sni&£i Ica8u ® s scoring leader, 
Stra& g 0t the clincher at 17-04 8 
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Woods Reaches Quarterfinals 

Defeat of Cink Leaves No. 1 Seed Sitting Pretty in Match-Play Event 


The Associated Press 

CARLSBAD, California — Tiger 
Woods, trying to salvage some weekend 
drama in a tournament suddenly short on 
big names, beat Stewart Cink on the 17th 
hole Friday to reach the afternoon 
quarterfinals of the Andersen Consult- 
ing Match Play Championship. 

Woods never trailed in winning his 
third-straight match of the tournament, 
which began with the best 64 players in 
. golf but had only three of the top 20 left 
going into the third round Friday. 

, . Woods used his length off the tee to 
Bj^irdie two of the final three par-5s, fi- 
nally putting the match away with a par 
.on No. 17 for a 2 and ! victory — or two 
. holes ahead with one to go. 

. While Woods won again to advance to 
■an afternoon match against Bernhard 
Xanger or Jeff Maggeit. Fred Couples 
'and Phil Mickelson woe in danger of 
being eliminated and leaving Woods as 
the only top-20 player still in the tour- 
-•nament 

,. Couples was 2-down to Steve Pate 
■ through 14 holes, while Mickelson was 
■3 -down through 12 to Eduardo Romero 
of Argentina, who beat Greg Norman a 


day earlier. 
- Shit 


igeki Maruyama of Japan, mean- 
while, maintain ed his remarkable 
.-match-play run, leading Loren Roberts 
in his bid to make it eight straight match- 
victories in a streak that began at the 
idem's Cup. 

The day began with 16 survivors chas- 
g the $1 million first prize in the first of 
three tournaments sponsored by the 
world’s five top pro golf tours. Two 


opening rounds had devastated die field, 
featuring upsets that eliminated such 
notables as David Duval and Greg Nor- 
man. 

The winners Friday morning had to 
play another afternoon match to make it 
into the select group of four players who 
will tee it up in the semifinals Saturday. 

Two days of match play did what the 
creators of the first match-play tour- 
nament in 14 years on the PGA Tour set 
out to do: generate pressure and ex- 
citement as players went head-to-head 
— playing for holes instead of cumu- 
lative strokes — with the loser heading 
home. 

But the opening rounds cut down most 
of the big names, with Woods die lone 
remaining player in the top- 1 0 u> make it 
to the third round. 

“We knew some top seeds would 
lose, but we didn’t expect 90 percent of 
them to lose,” Mickelson said. 

Clifton Brown of The New York Times 
reported earlier : 

Duval, seeded No. 2, was beaten by 
Bill Glassoo. 2 and 1, on Thursday: 
Duval never led and he was not sharp, 
missing a 3-foot (1-meter) putt on No. 
1 2, and an 8-foot putt for par on No. 17 to 
end the match. 

Woods survived after a hard-fought, 
1-up victory (decided on the last hole) 
over Bob Tway. 

Before the tournament, Duval pre- 
dicted some surprises, and his early de- 
parture became one of them. 

“I didn't play well, and you get what 
you deserve when you don’t play well,” 
said Duval, who plans to take the next 


three weeks off. “Everybody knows I’m 
not the biggest proponent of this format, 
but beyond that, I don't want to say 
anything, because it makes it sound like 
I’m crying, and I'm not. I got beat.” 

Join the club. Vijay Singh, die No. 8 
seed, lost to Bernhard Larger, 2 and I. 
Nick Price, the No. 9 seed, was elim- 
inated by Jeff Maggert, 1-up, when Price 
bogeyed tire final hole, missing a 5-foot 
putt for par. Justin Leonard, the No. 10 
seed, was defeated by Maruyama of Ja- 
pan, 4 and 2. 

In golf, unlike tennis or college bas- 
ketball, the difference between a No. 1 
seed and a No. 64 is a fine line, one that 
becomes even more vague under the 
pressure of match play.. 

There were numerous momentum- 
changing shots Thursday, and most of 
them went in favor of the lower-seeded 
players. In the midst of the si 
mere was great golf and high 
Woods was pushed to the limit. Tway 
came within an inch of tying the match at 
No. 16, barely missing a 20-foot putt for 
birdie that hong on the front lip of the 
hole. 

The final heartbreak far Tway came at 
No. 18. Woods hit a difficult chip shot 
badly near a greenside bunker, giving 
Tway an opportunity to even the match 
with a 10-foot putt for par. The putt 
looked good right up until it slid just past 
the left edge of the cup. 7Vay closed his 
eyes in anguish, while Woods breathed a 
sigh of relief. 

“To be able to survive a match like 
this and set to the next round, I am 
relieved, ’’said Woods. 





J n>mhn r k TV \umii.<l 

Christian Hoffmann of Austria, right, hanging across the finish tine ahead of Thomas Alsgaard of Norway. 

Austria Wins Ski Relay Despite Fallen Hero 


The Associated Press 

RAMSAU, Austria — With the tip 
of his right ski, Christian Hoffmann 
made cross-country history Friday in 
his native Austria. 

Hoffmann lunged forward in a des- 
perate final burst to beat Thomas Als- 
gaard of Norway at the finish line of the 
men's 10-kilometer relay at the Nordic 
Ski World Championship and give 
Austria its first relay gold medal at a 


major competition. 

Markus Gaudier and Alois Stadlober 
gave Austria a lead of nearly 30 
seconds after the first two classical 
style legs. But Mikhail Botwinov fell 
on the third leg, allowing Bjorn Daehlie 
to slash the deficit to 5 .5 seconds. 

Botwinov, a Russian-born natural- 
ized Austrian, fell in a downhill sec- 
tion. losing a pole and damaging his ski 
boot He got up, threw away his 


goggles, grubbed another pole and 
charged ahead. 

Alsgaard, a powerful finisher, 
caught Hoffman and then stayed be- 
hind him. waiting for the final sprint. 
Bur in the neck-to-neck finish, Hoff- 
mann never lost the pace and pushed 
his ski forward to win by .02 seconds. 

The silver gave Daehlie 17 world 
championship medals, tying him with 
Elena Vaelbe, the retired Russian star. 


Scoreboard 


BASKETBALL 


NBA Standings 


ATLANTIC DMHON 


WjJtlcE 

Ortondo 

W 

9 

L 

3 

Pet 

JSO 

GB 

fiai-Yi; 

Miami 

8 

3 

-727 

w 

Mas 

Now York 

8 

3 

.727 

to 

PMadelphta 

7 

5 

583 

2 

Fait. 

Boston 

4 

5 

M4 

3 to 


Hf„ lil.ii.lurt 

wasikmgm 

4 

6 

AM 

4 

•f M'DN 

New Jersey 

2 

9 

.182 

6to 


CENTRAL DMBiON 


nvi Mi 

Indiana 

9 

3 

JSO 

— 

■'-f rht 

Milwaukee 

6 

3 

M7 

1» 

Attanto 

7 

5 

583 

2 

imn 

Detroit 

6 

6 

SCO 
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Clevelimd 

5 

6 

455 

3to 


Taranto 

3 

7 

300 

5 

« 
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10 
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MBWESTDIVMON 



W 

L 

PCt 

GB 


Utah 

9 

2 

BIB 

— 

— • 

Minnesota 

8 

3 

J27 

1 

‘..VyV 

Houston 

7 

5 

583 

2to 


SonAntaaio 

6 

6 

500 

3to 

i" 

Vonarover 

4 


364 

5 


Didos 

4 

9 

308 

6 

Far 

Denver 

3 

9 

dsa 

6to 


PACJBC CXW8MN 


.• % 

Portland 

7 

2 

778 

— 

; > 
w *. 

Ptwente 

7 

4 

-636 

1 - 


Den: Von EwH 7-1S 0416, Fortson 6105- 
10 IS; Dot CefaoQos 614 0-12 20. FMay B-1A 
2-2 20JtebMUd>— Denver 57 (Fortson 24). 
Didos 61 (CeboBos 13). Assists— Denver 16 
(AtesviderS), Doflos 14 (Nasti 5). 

P Minim Wen IS 38 14 29- 98 

Chicago 17 IP 11 26— 80 

P: Iverson ID-20 11-11 33> CrKukOC 615 3-5 
16. Rebaundi PMadelpMo 47 (Geiger 8). 
Chicago 49 (Simpkins 12). 
Assists— PhNaiMfMa 2D Ovenore Snow, 
Geiger 4LCNcogo 23 OCekoc Bony 4). 
Atlanta If 30 17 27— 93 

Houston 22 X 17 29— 87 

A: Long 9-18 2-2 24 Curtin 6-132-4 17; H: 
Otafcwon 7-14 1-2 l& Pipper 6-U 1-4 15. 
Rtbomb — Attanto 50 (Long HJ). Houston 51 
(Otajowon 16). Assists— Attanto 18 (Blaylock 
B), Houston 24 (Ptppen II). 

Phoenix 21 21 22 3D- M 

vaoooew 2D 35 2S 16-86 

PrMcQoud5-13 34 16 Chapman 6-19 04) 
14- V: AtihlNtoNm 7-1 7 8-10 22, Btoby 5-13 . 
4-4 16. Rebomds— Phoenix 50 (IGdd 12). 
Vancouver 51 (Smith 11). Assists— Phoenix 
26 (Kidd 16), Vbncoaver2D (BftbylO). 

LA. Lakers 21 19 35 3H15 

LA. tappers 25 15 26 34-100 

LokefKONeol7.il 5-8 19. Jones 6-U 68 n 
ClppeisTaTtorlO-l3(M)2D. Rebounds— LA. 
taken 48 (Otkal II]. LA CQppen 39 
(]teoef&OiaiMii(iiti6).ABiits-LA.Lolien 
30 (Harper Si. LA. Clppea 20 (Douglas 6). 


ICE HOCKEY 


MTUomcamton 


Seattle . •• 
LA.Lakea 
Sacramento 
Goto State 
ULCSppere 


■ A : 

6 

6 

6 

10 


tS3&<.t2 U.- is 'i 
.538- 2-. -. ■ s. 
.500 2V4‘ " 

ass a 'vinor^,-.; 

M 7to 


US. Colueqe Scores 

ufi i-ia-i...-u' l r- -i 



W L T 

Pts 

GF 

GA 

Phlodelphia 

30 15 13 

73 

181 

127 

NewJeney 

32 20 8 

72 

177 

152 

PMlburgb 

32 18 7 

71 

180 

153 

N.Y. Rangers 

23 28 7 

53 

160 

165 

ai lull m nlan 

n,T. nuiunii 

18 35 7 

43 

140 

182 

NORTHEAST DTVtSWN 




W L T 

PIS 

GF 

GA 

Ottawa 

33 17 8 

74 

169 

124 

Toronto 

33 21 5 

71 

190 

175 

Buffalo 

27 19 12 

66 

151 

136 

Boston 

24 24 10 

58 

150 

137 

Montreal 

23 29 8 

54 

140 

157 

SOUTHEAST DIVISION 




W L T 

Pts 

GF 

GA 

CaroOno 

27 22 11 

65 

158 

151 

Florida 

22 21 15 

59 

147 

150 

Wtatidngton 

24 29 5 

S3 

146 

152 

Tampa Boy 

12 41 5 

29 

119 

213 

WHTI 

■H CONflMKl 


CENTRAL DWlSrON 




W L T 

Pts 

GF 

GA 

Detroit 

31 24 5 

67 

177 

150 

St. Loots 

23 24 10 

56 

158 

148 

Nashvflto 

21 32 6 

48 

140 

190 

OUcngo 

17 35 8 

42 

134 

191 

NORTHWEST DmnON 




W L T 

Ph 

GF 

GA 

Colorado 

29 22 8 

66 

160 

146 

Edmonton 

22 28 8 

52 

156 

1ST 

Ctigary 

21 28 10 

52 

153 

170 

Vancouver , 

•18 32 9 

45 

147 

187 


FM Period: T-8undta 22 CSuSvmv 
Thomas) 2. T-Berazki 22 (Vtfk, Korolev) 
Second Period: New York, Donato 8 (Pattfy) 
(pp). 4. T-Kaberto 4 (Cate) & T-DoraJ & 
(Johnson) Third Pwtod: None. Shots on gaeb 
T- 9-85-22. Now York 3-14-11— 28. Codes: 
T-Hooiy. New York, Stia. 

Pittsburgh l 0 2-3 

Colorado 0 2 0-2 

Rnt Period: P -Monro* 9, Second Mtofc 
C-Sakic29 (Font*!* Hejduk) 1 C-H*fdukB 
[Kamensky, Gosaov) Third Period: P-Jogr 
28 (Hrdbm K-MBIefl 5. P-Shoka 26 (Kovcdov. 
Tltovj Shots on goal: P- 11-1 0-9-30. C- 89- 
7—34. G eoii K P-Borrasta C-BNngton. 


goad). 3. tody Imfai 30 j6sbc (Giorgio Di 
cento FuhrkjVfribasa.FototoMnkSJ Mo Fan- 
ned, 4. Germany IMA 5. FMand 1446, 6 
Sweden 3ALA 7. Russia 258.1. A Czedi fte- 
puMc SJOA 9. Swltteriand 454.7, 10. £s- 
fOntaSAU 


Gay Nlatthews Jr, OF Pete Tucd and C Ben 
Davis. 


NATIONAL BASKETBALL ASSOCIATION 
PHILADELPHIA. W aived C Benoit Ben- 
lamln. Signed F Ricfc Mahom. 



NimONAL HOCKEY IEAOUE 
VAN CDWEB— Signed G Kevin Weekes. 


CRICKET 


JWHTOiaiJUA flU I IM 
■W LANKA VI. M HA 

30 DAY, S-DJtY T**T 
FWOAY M COLOW»,8« LANKA 

Intia (518-7 declared) 

Sri Lanka 293-4. 

Rain and bad Igtd (diced an early dose. 



Reeatolhwertey ftom die Maond round 
afdieSS oMon Anderaen ConeuUag Uracti 
Play Ctmmpianeldpe el La Coete RMortond 
Spa coiam Cariabad. CaUfomla. 


-Sonomeete 

Wartdngtefl 


M 26 25 30-115 
21 24 M 29—195 
& Dfvac 7-13 7A22, J.W«OiDs6-16<Mn7; 
W: Howard 8- IB 1-2 17) Jackson 7-8 34 
1 /.Rrtwsnds— S uauaw nta SA (Dlvac 17), 
WasMfigton 49 IHowtud A. 
AaWs— Sacramento 32 (Webber IQ. 
Wastington 27 (SMddond 14. 
iariena - » « II 19-81 
aswtond 24 23 16 11- 74 

h Suite 10-13 60 21 Jndaon 6-10 Ml it 
3-13 10-10 14 Ptiopcnko 6101-2 13. 

52 (Jackson 123, 
aevetand43 (Potapenkn9). Anbts— indkma 
23 Uadaon 11), Cleveland 19 (Knight 7). 
MtalHHto 39 31 17 36 9—113 

New York 34 29 31 29 11-115 

M: Gomoh 9-20 7-7 2S Smrttl POfl 24 2I> 
N.Y^ Houston 8-16 84) 24 Johnson 8-1 1 5-5 
22.reobMUMtT Mtonawdn73(SaiHhl6).N.Y. 
43 (Ewtag 11). Asshto— Mtanestda 29 


- • Men 

. , TflPTfl . 

No.6. Stanford (234) deL ArbonaSL 87-77. 
«to 7. AtOaaa CM) lostto CdKbmtodP-W. 
No.9.ner1eaulf 0*4 dots. Florida 6453. 
No. 12. lift* 034 def.Tex.-EI Paso 75-70. 
No. 15. UCLA Q67)def. Wash. St 10061. 
Na2L IL Mn*b QM) dot Brig. YMng 8564 
N& 23. Puntoe(19-1Q lostto MtaKSTO624B. 


j .-ii*. -*-.*wcjqc Dcns«e -• 

- - W L T Ph GF GA 
Date V , 36 11 9 81 
Phoenht '30 18 10 70 

Anobofm 25 25 9 59 

Son Jose 20 25 14 54 

Us Angeles 22 32 5 49 






. (Moitnny 9), New York29 (Wtoid 13). 


Dote 


Seton Hail 7a West Virginia 67 
St Josephs 74 Duqueene 68 
Georgia Tech 36 VbgtofadB OT 
LouMBe91. Ato. -Birmingham 60 
Texas ChrSsflan 63. Rice 63 
Tulsa 74 Southern Mete. 77 
Fiesao St 94 Son Diego St 84 
Southern Cel 701 Washington 57 
UNLV64,CdofC(ioSt.61 
Wyoming 93. Air Force 67 

Women 

TOP SB 

Ne.3 Loahto Ttah (»» del S. Alob 9839. 
NAACalarads St Qt-I) def. UNLV766& 
No. 12 UCLA (214) del. Wash: SL 10670. 

17 21 14 IP— 81 No. 21 UCS. B«rt.(22-3) det UC Irvine 81 -65. 
26 18 23 23- 99 Ne. 24 Alebana 089) def. S.Qsolkio 82-71. 


1.64 112 
148 129 
157 148 
133 137 
138 160 


1 0 2 0-3 
9 12 0-3 
Fkd Period: NJ.-KoMon 18 (Carpenter, 
Ntodennoyeri Second Period: B-AVson 17 
(Krtodds Betongert Third Period: NJ.- 
A mall U ISykorn ESas) 4 fl-Bourgoe 6 
CT.Toytori 4 NJ. -Arnett 15 (Sykota ESos) 4 
B-Morei 4 (Thotriofl, Tlmondert Overtone 
None. Shots an goal: NJ.- 14-9-16V-39. B- 

7- 11-7-3—28. Cetites: NJ^radeur. B- 
Datoe. 

Montreal 1 0 0-1 

Ottawa 1 I 1-3 

Hisl Period: O-Johonsson IB (Prospag Z 
«V-Brunri 13 KhUnL Daraphoonc) Second 
Period: O- Johansson 19 (Alfiedtooiv 
PtrapoJ) Thirl PwtorfcO- Yashin 28 (Dockea 
Redden) Shots oq gate: M- 1344-25. D- 6 

8- 12—28. Gooto*: M-Hockett O-Rhodes. 

Toronto 2 2 »>4 

N.Y. Monders 0 1 0-1 


Tiger Woods def.'BdhTWoy, 14p. 

Stowort Onkdet’Craifl Pony, 3 and 2. 
Bernhard Linger deL VlaySInglL 2 and 1. 
Jeff Maggert def. Nick Price. 1-up. 

Steve Pate det BmadtJobc, 1-ap 
Fred Coeptas def. Scott Hods 1 -up. 
Eduardo Romm deL Greg Namtaiv 21 tales 
PM Mfcketoon dot Lee Jtaizerv 2 and 1. 


MontpetHerZ Monaco 3 
Naites a Gtomfins Bordeon 0 
Otympique MorseOle 1, Strasbourg 0 
Paris St Germdn a OtymptqveLyml 
STAND1NOS: (Nympique Mareenie 54- 
Gbondbis Bordeaux 5% Oiym pique Lyon 44- 
Msnaca 41; NaNes 39; Renries 37; Mont- 
peEer 31 RC Lens 32 JU Auxerre 31 ; Bosflo 
30 Porte St Genrekn 2ft Meta 28; Strasbourg 
2ft Nancy 24; Toulouse 24 Le Havre 22; 
Larient21;Sodiauxl7. 

UteEHTAPORES CUP 
QNOUPONE 

Bedo Veto Uruguay. 0 Nadonal, Uruguay, l 
QJKNJPTWO 

Veter SaisMd. Arg. 1, Rkrer Plato Arg. 1 
Deporthm Calk Ctiom. l. CabkiA Coiom, 0 
aROtlPTKRH 

Cano Portem Parag^ 4 OAmito Parag. 3 
GROUP FOUR 

Untesislteto Pm, 2 Sparling Qtettft Peru. 1 
anoupnvE 

Btaomlng, BoBvkk (k WDstonnann BaiNiq, 0 


TRANSITIONS 


Bill Glasson deL David Dirvak 2 and 1 . 
Andrew Magee deL Thomas Bjoav 2 and 1. 
Loren Roberts del. Pool Aztogea 2 and 1. 
Stdgeki Mcmyama dot Jain Lronarrl 4 md 2 
Joss M. OkaaW deL Mktnl Bofiey, 2 ond 1. 
Steve Jones def. Scott Verp tank. 5 and A 
John Huston deL Cndg Stodtor,2ond 1. 
PoMtSkriawi def. Carioe Franca 1-op. 


NORDIC SKIING 


Would CMAiMteONSHi p« 

HOMY or RAMSAU. AUSTRIA 
MH'iditeuiiBJQr 

1. Austria 1J5JT7A (Mnrfeus Good lec Alois 
Stodiobeo MOdwi BoMnov, Christian Hotf- 
moral), i Noreary OJsec (Espen Bfereig, Er- 
Bng Jevne. B|om DosMa Thomas Ate- 


AHBOCAN LEAO* 

TBtowTD— Agreed toms wIBiDF Jose Crw 
Jr. aridC Kevin Brawn on 1-year coakucti 
NATIONAL LEAGUE 

Atlanta— A greed toms wtth RHP Kerry 
Ugtenbcto LHP Bruce Chen. LHP Odalte 
Perea LHP Damian Maas and OF George 
Lombard on l -year contracts. 

owenmATi A g re ed term* wBh RHP 
Mrawd Banfoa RHP Rob Bek RHP Scott Suf- 
ftren and LHP Gate White on 1-yere oontocte. 

ooureAOo— Announced rettrernentef RHP 
John Hester. Signed RHP Late! Gonzatez 
mi LHP Mike Kustewtato 1-yearcofrtrads. 

RjoeiDA— Agreed terms wtth RHPAntonlo 
Alfonseca RHP AJ. Burnett LHP Vic Dm- 
ensbourg and C AUke Redmond on 1-year 
COiil.uJS. 

MllWAUKEE— Agreed terms w9ti RHP Joe 
Borowski. LHP Horado Estrato Of Chad 
Graeru OF Anthony lapoce real OF Scott 
Krause on 1 -year contracts. 

SAN meco — Agreed terms wBh RHP 
Domingo Guzmarv RHP Rodrigo Lopez, 
RHP Jm Sat RHP Bryan WoKt IMF C«arir 
Cormonq, INF Juan Meia OF Mke Dam OF 


CAL STATE-SAN MARCOS— Named Steve 
Scott mews and wametrs track and cross 
country coach. 

north Carolina state— A nnounced ttmt 
F Kerery Inge has beer mspended hum bas- 

kattxrflteomindeBnftely. 

conference usa— R eprimand e d Cincin- 
nati mens baskerbaO coach Bob Huggins for 
comments made overttie pubic address sy»- 
tern during a gone an Feb. 1 7. 

MMMPM— Announced suspension of C 
Johiwie Rogers tor rest of season. 


The Week Ahead 


Saturday, Feb. 27 

oiuoicet, Avckkmd New Zealand— ICC 
New Zealand vs. South Attica flat test to 
March 3. 

RtuwY, Bitobanck Ausftida — Queens- 
land, AustrMa vs. WtiBngton. New Zealand 
Dunedn. New Zetiand — Otago. New Zeo- 
Ian4 vs. Auckland, Auckland. Durban, South 
Africa — Coastal Sharks. South Attica, vs. 
New South WdteA AustraCa Pretoria South 
Africa — Northern Blue Buto South Africa, 
vs. Western S formers, South Aftlm. 

SKNNO, Ares Sweden — women, Alpine 
World Cup. downhill; Ofletschwang, Ger- 
many — men. Alpine World Cup. gaud sio- 
lom. 

swnniHO, Geteerridtchea Germany— 
World Cups to Feb. 28. 

swaoWto Roseville. Minnesota 
— World Cop, to Feb. 28. 

Sunday, Feb. ZB 

owiwq. O f ttr ui i wun g. Germany — men. 
Alprte World Ctoskjtom. 

Monday, March 1 


Copenhagen. Denmark — ATP 
Tour, Copenhagen Open, through March 7; 
Scottsdale Arizona — ATP Tear. Franklin 
Templeton Classic, through March 7. 
Tuesday, March a 

ooui Cabo San Luan. Medea — gokk 
men, US. Senior PGA Tour. Senior Siam, 
through March 3- 

:(R, UEFA Cup, qu arte r fi n a ls. First 


leg: Atletico Madrid Spain, vs. AS Roma 
Italy); Otym pique Morsekic. France, vs. Cetto 
Vigo. Spain); Boidcoux. France, vs. Parma 
ItatyX* Bologna Italy, vs. Oiympique Lyon- 
nais. FianceXopa Uberiodores. first round 
Group 1. Monterrey, Medea vs. Sella Vltkt 
Uruguay): Group z Once Coldas. Cotombto. 
vs. Rhrer Ptata Argentina); Group 5. E melee 
Ecuador, vs. wastermaa Bolivia) 

Wednesday, March 3 

w mita. Kuopio. Finland— ski lumptag. 
Nordic Worid Cua 120KHRI 
SOCCER, Guatemala City — exhibition. 
Guatemala Cup, through March 7. Guatema- 
la BolMa Jamaica. Paraguay. European 
ChamptonsCuix quarieifinals. First Leg; Bay- 
ern Munich Germany, vs. FC Kateeriautera 
Germany); JuventuA Italy, vs. Oiyinpiahea 
Greece); Manchester United England vs. 
Inter Mlloru Italy); Real Madrid Spain, vs. 
Dynamo Kiev, Ukraine. Cope LJbertadorcs. 
fint round Group 3. Cano Portena Paraguay, 
vs. Paknekas Brazil Group 4 (JrOvcrslaud 
Cataka. Chilfc vs. Sporting Crtstak Peru) 

Thursday, March 4 

chick et, Lahore, PaUstsn — cricket 
Asian Test Chomponshtp, Pakiston vs. Sri 
Loidca through March 8. 

oolf, Portimab Portugal — god mm 
PGA European Tour, Portuguese Algarve 
Opea Le Meridiea. through March 7i Can- 
berra, Australia — golf, men Australasian 
PGA The Tour Championship. Canberra 
Australia through March 7; Miami — Botk 
men Lt.S. PGA Tour. Doral-Ryder Open 
Miami, through March 7. 

socon. European Cup Winners .Cup, 
quarterfinals. First Leg; Lazkx Itahr. vs. Par>- 
ionbs, Greece); VK Varteks, Croatia, vs. Mot- 
loicn Spain); Lokomctlv Mosarw, Russia vs. 
Maccati Haifa isroeD.-Chetsea England ws. 
Valerenga Norway); Copa Libertadorea first 
round Group 2 Deporthn Cat Cotombto vs. 
River Plate. Argentina); Group 4 Untwrslt- 
aria Peru, vs. CafaCotoChfe. 

TDitas. Intian WHS. CalHomla— WTA 
Tour. Evert Cup. through March 14. 

Friday, March 5 


Moebashl Japan — World 
Indoor Champtor&hlps. through March 7. 

AUTO rac M o. MettJoume. Austroin — 
Formula One Austrian Grand Pits testing. 

muoKcr, Part Kri-Spain Trinidad— First 
Test West Imfles vs. AusnoAo, through 
Atardl9. 

oolf, Tomagusuku, Japan— Japan LP- 
GA. Dalkin Orchid Lodes, through Match 7. 

ruobv UNION. Auckland New Zealand 
— Super 11 fins round Auckland New Zea- 
land vs. Canterbury. Now Zealand); Durban 
South Africa — Super 12. first round Coastal 
Sharia, South Africa, vs. AustraSan Capital 
Territories, Australia. 


OKI MO, Kviifiefi. Norway — men. Atamo 
World Cup, downhllL SL Monti Switzerland 

— women Alpmc World Cup, downhltk Kra- 
Ischberg, Austria —men, ivonicd Snow boa id 
World Cup. through March T. LoMl Finland 

— Nordic World Cup crow -country, mar's 
ISkmfrcesfyte.2tM(mre<0Y; women's 16km 
freestyle. 10- km may. through March 7. 

soccer. Copa Ubertadores. first round 
Group X Ofimpto Paraguoy. is. Pabnciros 
Brain, Group 5. Llga de Guild Ecuador, is 
Wltslerman BoInM. 

■PEEzMNATNoa, SI. Loub. Missouri — 
World Shod Track Speedskating Team 
Champtansfilps. through March J. 

Saturday, March 6 ■ 

AUTO RACING, Melbourne. Australia — 
Australian Grand Prtx, qualifying. 

bo XI no. Minneapolis — WUI Grigsby, 
U.S. vs. Aim Roga. Indonesia 12' round bout 
(or Grigsby's IBF luntor flyweight tile. 

RUGBY UNIOM, Five Nations — Fronw 
vs. Wales. Ireland vs. England Edinburgh. 
Scotland —tost Scotland vs. Italy; Super 12. 
first round Wolkata Now Zealand vs. 
Queensland Australia); Golden Cate. South 
Africa vs. New South Writes. Australia); Ot- 
ago, New Zealand vs. Northern Blue Buis. 
South Africa); Waikato, New Zealand vs. 
Queensland, Australia); Golden Cato South 
Africa, vs. New South Wales, Australia); Ot- 
ago, New Zealand vs. Northern Blue Bulls 
South Africa. 

naiHQ, SL Mortft, Swttzeikmd — Alpine 
World Cup suoer-gtont slalom Kvkfieft Nor- 
way — Alpine Wdrid Cup, duwnhfit LahfL 
Finland — Nortic World Cup, Nonfc amv 
Wnad sU (umpire* 11 6K Hilt througn March 
7; Mekingen-Hartlbeig, Germany— Freestyte 
World ChanpkNBhlps, through AtotSi U 

sKnrsKATiNa. Inzeik Germany — 
World Cup. through March 7. 

soccer, Merida Venezuela — Capa 
Uberiodores, firel round Group 1. Estws- 
ardes, Venezuela vs. Bella Vista, Uruguay,/ 

Sunday, March 7 

archery. Havana Cuba— World Indoor 
Championships, through Manrir 12. 

athletics, otsu. Japan — Blwakb 
MaWcNMoninion. 

auto rac ora, Meibouma Australia — 
Australian Grand Prtx. 

rasketrau. Overland Park. Kansas— 
US. college championship tournament port- 
I ngs announced. 

CYCLING, Paris-Nice classic through 
March 14. 

huoby union. WCllinghm. New ZcalaijJ 

— Super IZ first round Wefltoglon. NewZeo- 
land. vs. western Stormera. 5ou1h Africa. • 

skiing, Kvhfieik Norway — s Atpbre 
World Cup. sopor-giant skriom. 


DENNIS THE MENACE PEANUTS 


CALVIN AND HOBBES 
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N EW YORK — During the summer of 
1997, in a poor district in southern 
Tehran, the authorities learned that a 65- 


DAVE BABRY I “ ~ 

The Bill of Wrongs A fresh t 

M^ws^^-tr.as aaag 

January when a snowstorm forced some loaded planes to sit XTEW YORK — During the summer of 
out on the Detroit airport runway for as long as eight hours, 1997, in a poor district in sou than 

owing which several passengers were eaten by wolves. This Tehran, the authorities learned that a 65- 
inciaent provoked national criticism of the airline involved, year-old man, together with his blind wife, 

which I will not identify here other than to call it The had kept his 12-year-old twin daughters 

Diametrically Opposite of Southeast Airlines. In its defense, locked inside their house since birth, 

weabline issued the following statement: Social workers intervened; the gills, un- 

“We are experiencing mechanical difficulties with our washed and barely intelligible, were tem- 
Statenwnt,” porarily removed to a child welfare agency. 

" I personally have had good luck with Diametrically Op- Their parents were taken in for questioning. 
positeAirlines, which — this is true — recently flew me from Close by, in another neighborhood, an 18 - 

Miami to Traverse City, Michigan, via Detroit, for free. I folly year-old girl and her father, a prominent 

intended to pay for the trip: 1 purchased what l thought was a filmmaker, watched these events unfolding 

jacket, and 1 used it to board the Minmi-Detroit flight. But on die evening news and discussed them 
'when 1 got to Detroit and tried to board the Traverse City excitedly. Within days, the girl bad bor- 
flight, the gate agent told me rowed her father's movie camera, and the 

my “ticket” was not a ticket ■ " ^ film stock for his next feature (a precious 

She (hen looked in her com- She looked ID her commodity, controlled by. the government), 

outer and told me, quote, , u With her father's help, and a minimal 

t‘ You’re not in the system.” computer anil tOUl crew, she began shooting, on location, the 

Z “But I’m here,” I pointed Quote ^ ‘You’re real-life characters in this drama, 

out It was true. I was there. 9 “Tbe Apple," an astonishing directorial 

- “Well, there's no RE- not UK the system.’ 9 debut by Samira Makhmalbaf, written and 

CORD that you’re here,” the * edited by her father, Mohscn Makhmalbaf. 

agent said. She called a su- won praise when it was screened at feeCanries 


A Fresh Cinematic Vision of Iranian Reality 


Diametrically Opposite of Southeast Airlines. In its defense, 
the airline issued the following statement: 

“We are experiencing mechanical difficulties with our 
Statement," 

" I personally have had good luck with Diametrically Op- 
posite Airlines, which — this is true — recently flew me from 
Miami to Traverse City, Michigan, via Detroit, for free. I fully 
intended to pay for the trip: I purchased what 1 thought was a 
ticket, and I used it to board the Minmi-Detroit flight. But 
'when I got to Detroit and tried to board the Traverse City 
flight, the gate agent told me 







my 4 ticket" was not a ticket - " “ “ " ^ 

She then looked in her com- She looked in her 
outer and told me, quote, . , ^ , , 

-You’re not in the system.” computer and told 

- r ” heJ V 1 ^ mtei me, quote, “You’re 

out It was true. I was there. ,» 

- “Well there’s no RE- not in the system. 9 

CORD that you ’re here,” the - 

agent said. She called a su- 
pervisor, who checked the computer and also concluded that I 
was not there. I continued to argue that I WAS there, but I amid 
tell they both believed the computer. Finally, just to get rid of 
me. they put me, with no ticket, on the flight to Traverse City, 
where there was also no record of my existence. I'm wondering 
if this is what happened to Amelia Earhart All I know is, I was 
Sever charged for either leg of my trip to Traverse City, which 
for the record is a very nice tourist destination, featuring an 
annual ice-fishing festival, where this year the most popular 
Attraction by far was a giant toilet carved from ice. 

- But my basic point is that air travel has become less and less 
pleasant, as more and more passengers are being crammed 
Ipto planes that appear to have been configured to transport 
bah. This is why there is talk of an Air Traveler’s Bill of 
Rights, which would require airlines to determine their faxes 
on some basis other than lotto drawings, and serve food that is 
not made from the same material as flotation devices, and 
provide seats that allow for the possibility — however remote 
— that some passengers might have both arms AND legs. 

• As a frequent flyer, 1 am for these basic rights, and would 
like to see them expanded to include the following: 

1 . A passenger has the right to know that the pilot is alert and 
in good physical condition. When boarding the plane, the 
passenger may check the pilot's reflexes by challenging him to 
a game of "siaps.” 

2. If the in-flight movie is “The Waterboy,” and this has 
also been the movie on the past four consecutive flights that a 
passenger has been on, the passenger has the right to demand 
that tbe pilot fly the plane into a mountain. 

3. If a passenger is standing at the ticket counter with some 
hideously complex airline problem that has caused the other 
airline counter personnel to be sucked over, one by one, until 
they are all gathered in front of the problem passenger, staring 
in bafflement at the computer terminal and this has been 
going on for 25 minutes, then the passengers waiting in line 
behind the problem passenger have the right to rush forward in 
a mob and stuff the problem passenger into the little box that 

indicates the maximum size 
~ of cany-on baggage. 

My basic point is A If, during the flight, a 
,L . . . M passenger hears a funny noise 

that air travel has and asks the flight attendant 

become less and what passenger has 
. . the nght to not be brushed off 

less pleasant. with some condescending 

statement such as “that’s a 

hydraulic compressor, it’s 
perfectly normal” The flight attendant should just admit that 
the plane is going to crash and eveiybody is going to die. 

5. Passengers changing planes in the Dallas-Fort Worth 
airport have the right to be provided with some way to travel the 
average 17 miles to their connecting gates other than walking 
or taking a “tram" that travels ar the speed of fingernail growth 
and at one point passes through Mexico. Also, the Miami 
Atlanta and Detroit airports should be renovated with nuclear 
weapons. The Denver airport is nice but should be moved to the 
same state as Denver. The Boston airport should also be moved 
to die same state as Denver; that way it would be easier to get 
to it from downtown Boston than it is now. 

So those are my views on Air Traveler’s Rights. If you’re a 



her father suggested books and films; friend* 
and other family members soon pined their 
discussions. “Gradually, our meetings be- 
came more systematized, tike lessons in a 
school" she said. “We studied the history 
of art, music, architecture, film, video, pfto- 
tography, literature and poetry." 

During that time, Makhmalbaf made two 
video shorts, a documentary about styles of 
European painting and a . fiction about a 
frustrated young artist- ■ . . 

- Home schooling also sparked the cine- 
matic ambitions of Makhmalbai s siblings. 
Her 19-year-old brother Messam, who work- 
ed as a still photographer on “The Apple, ’is 
interested m editing; her little sister Hanna 
made her fast short film at the age of 8. 

The unlikely parallels between the destitute 
family in “The Apple’ v and this highly cul- , 
tivated but incongruous household of auteurs | 
were not lost on the film's Iranian viewers. \ 
“Mr. Makhmalbaf also kept his children j 
at home," said Jamsheed Akrami. an Iranian 
film critic who reaches at William Paterson 
University in Wayne, New Jersey. “Not as 


Samira Makhmalbaf began making her film, “The Apple, 4 ’ at age 18 . 


My basic point is 
that air travel has 
become less and 
less pleasant. 


frequent flyer, and you want to share your thoughts on- this 
topic. I’d love for you to get in touch with me. Unfortunately, 
there is no record of my existence. 

1999. The Miami Herald 
Distributed by Tribune Media Services Inc . 


a certain confusion. “One critic asked: ‘What 

kind of country is Iran?' ” Samira Makh- presence, is the girls’ blind and severely < 
trmlbaf recalled, speaking animatedly in a imbed mother, a spectral figure who peel 
inixtureof EnglishandPereian. “ ‘Is it a place to remain locked in her home, wrapped in 
where 12-year-old girls are incarcerated, or chador and continually muttering curses, 
where 18-year-old girls make movies?' ” “It is useless to try to find someone to 

The fi lm, which opened in New York last blame for her condition,” said Makhmalbaf. 
week after screening in the New York Film sitting in the Manhattan offices of her dis- 


Fes rival last frail is both a realistic re-erc- tribntor, New Yorker Films. “Who is to tell . ejected president in a landslide victory; he 


going to educate them myself. Well it struck 
Sim, “The Apple, 4 ’ at age 18. - me that the actions of the father in the film 

were something like his." 

try, they buret out with a lot of energy." Whatever its debt to her father's esthetic 
It is tem p tin g to see Makhmalbaf, who is legacy, * ‘The Apple” is guided by Samira 
articulate’ and vivacious, as the embodiment Makhmalbaf’ s spirit of youth and.indepen- 
of a new generation: In feet, her precocious dence. Yet “The Apple" also builds upon 
emergence as a filmmake r coincided with the contradictions of a country that since its 
tbe promise of social change in Iran. Islamic revolution has supported a flour- 

in May 1997, Mohammed Khatami was ishing professional class or women while 
* enforcing their kijab, at ritual veiling and 


ation of surreal events and a subtle allegory 
about the need for liberty. It mixes simple, 
potent symbols — a mirror, a watch, an apple 
— with surprisingly natural performances 
and cinematic sophistication, yet its true 
charm stems from the extraordinary gen- 
tleness and humor with which it surrounds 
the frail participants in this social tragedy. 

The twins, though largely mute and phys- society, 
ically impaired from years of confinement, human t 
ess illuminate the screen with their pbor for 


whether it was her husband’s wish for her to pledged openness, tolerance and concern for seclusion; a. country that has seen one of the 

_ . a n _ -■ .1 . ? _ a. — -1— KlAfMdn U l fl/VltUK 


be incarcerated, or her own? By tire time 
society intervenes, she has so radically in- 


the aspirations of young people and women. 
“It was very important that Khatami talked 


temalizcd this norm that even when the door about young people,” Makhmalbaf said, 
is ooeiied. she doesn't know what to do. The “For 19 years, nobody cared about them.’ ’ 


the aspirations of young people and women, world ’s gas^t contemporary cinemas flower 
“It was veiy important that Khatami talked amid strictgovernrnent censorship, 
about young people,” Makhmalbaf said Iranian film censors require women’s ftg- 
“For 19 years, nobody cared about them.’ ’ ores to be veiled; male and female actors are 

Yet Makhmalbaf s startling cinematic vi- prohibited from touching, and the use of 
sion is also the product of a unique education close-ups is discouraged. Paradoxically, by 


is opened, she doesn't know what to do. The “For 19 years, nobody cared about than.’ _ 
veil has tyr-rtnn* her entire universe. Yet Makhmalbaf s startling cinematic vi- 

“What; I noticed about those two girls is sion is also the product of a unique education 
that the ifaore they came into contact with and circumstances. Among Iran's New 


) more complete they became as 
igs. For me that became a meta- 
women. The other women in the 


Wave of filmmaker s, Abbas Kiarostami may 


close-ups is discouraged Paradoxically, by 
making naturalistic depictions of romance 
difficult for directors to achieve, these re- 


awkward intelligence and palpable delight in 
freedom. Their impoverished, elderly father 
quotes from an antiquated parenting manual 
describing girls as flowers, easily faded by 
the “sun” of strange men’s gazes; his wily, 
hard-headed simplicity, which produced 
such calamitous consequences , is also touch- 
ing and funny. 

Yet the fun’s most painful and haunting 


able delight in neighborhood all have bars in front of their 
elderly father houses. They’re all wearing chadors. They 


sets where she watched her father 


live in the* same prison, just a tittle better. It more than a dozen features. 
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doesn’t mean they are asfree as men, to have At age 15. Makhmalbaf informed her fam- 

a role in society. iiy that she wanted to quit high school to 

“But sometimes I think that women in devote herself to film, “it took some time to 
Iran are like a spring. When you push them a convince them," she said. “Thai was my 


lot, when they are under pressure, they are 
closed. Butiffeeywanttobefree,andifthey 


first practice in directing. 


“What is being created,” Makhmalbaf 
said of her film, “in effect is a Third World, 
neither red nor documentary; a conversation, 
a give-and-take, between my imagination 
and their reality. I didn’t take my camera and 
intrude info the family’s privacy. Instead, I 
generated an atmosphere of trust, in which 


In response to her requests for guidance, we made the film together, collectively. 
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I T WAS not a violation of celebrity 
airspace that caused the helicopter 
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BRAVO — The conductor Zubin Mehta and the 
Israel Philharmonic Orchestra receiving applause 
during a concert at Buckingham Palace in London. 


pilot Robert Butler to run afoul of a 40- 
year-old law against reckless flying, a 
prosecutor said. It was the noise made 
afterward by the neighbors. Residents 
of Malibu, California, complained in 
droves to sheriff’s deputies about the 15 
psparazzi-laden helicopters hovering 
over their neighborhood on July I, tire 
day Barbra Streisand married James 
Brolin at her cliff-side compound. But 
only one helicopter pilot flew too low, 
said the deputy district attorney, Martin 
Herscovitz. Witnesses said that Butler 
broke away from the other helicopters 
and buzzed over the wedding, endan- 
gering the lives of fee 250 guests, ac- 
cording to fee police. So in what Her- 
scovitz called the first criminal case 
involving airborne paparazzi, Butler, 
37, was charged Thursday wife reckless 
flying and disturbing the peace. He 
faces up to nine months in jail and a 
$1,400 fine. 


“Baywatch,” one of fee world’s 


most-watched television series, is mov- 
ing to Australia after all, after its pro- 
ducers secured an agreement Friday 
with Queensland State officials. The 
announcement came two days after the 
producers were heckled by about 2,000 
rowdy opponents of the California pro- 
gram’s proposed move to the Sydney 
bcachside suburb of Avalon. The 
Queensland tourism minister, Bob 
Gibbs, said the deal was finalized in a 
meeting with Gregory Bounan, exec- 
utive producer of “Baywatch." Gibbs 
said it would be worth about 20 million 
Australian dollars ($12.6 million) to the 
local economy. “Baywatch,” which is 
responsible for nurturing fee acting ca- 
reers of Pamela Anderson, Yasrain 
Bleeth and David Hasselhof, is tele- 
vised in 144 countries in 32 languages. 


Prince Edward is planning a U.S. 
tour to raise awareness and donations for 
tbe restoration of Windsor Castle, which 
was damaged in a fire in 1992. Stops on 
his tour, which will kick off in Miami on 
Wednesday, include Palm Beach, Flor- 


ida, Chicago and Beverly Hills, Cdf- > 
fomia. The fire destroyed or damaged! r 
nine rooms in fee royal family's week- 
end retreat west of London. It reopened 
to visitors in 1997 after about £30 million 
($60 million) worth of repairs. Edward 
plans to marry Sophie Rhys-Jonesarfee 
castle on June 19, a spokesman said. 


Princess Juliana of the Netherlands 
has told her country in a letter that she 
will withdraw from public duties before 
her 90th birthday in April. “In my old 
age, public appearances are too de- 
manding.” fee former queen said. Ju: 
liana abdicated in favor of her daugh ter, 
Queen Beatrix, in 1980. ' ' ; " ' 

□ 

John Lee Hooker is returning 
$20,000 he received as part of his life- 
time achievement award from the 
Rhythm & Blues Foundation. “I’m gladtfln 
to be part of helping out by returning the m 
funds from this award to help those who 
need fee help right now,” said Hooker, 

81. The foundation assists needy artists. 
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For easy calling worldwide: 

1. Just dial the AT&T Access Number for the councry 
you are calling from. 
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